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THE MONEY MARKET. 
Tue predictions of stringency made at the beginning of 
the week were not fully: justified by events. . Consider- 
able pressure was, indeed, experienced on Tuesday, espe 
cially during the early hours, checthillp were Suny, 
and borrowers at one time had to pay iup to S} per cent. 
for riew money. But on and Thursday con- 
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ditions became very much more comfortable, and on the THE COMMODITY MARKETs, 
latter day new money was obtainable down to 3} per} The situation shows little chan 
cent. Nor did the absence of maturities of Treasury | a week ago, quiet conditions neeva 
bills on the closing days of the week produce as much 


S€ as compared ys 


Coal prices remain firm in South Wales t marke 
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a : effect yesterday as was expected, though next week will aE: a : .* ales, and a slight 
a a doubtless see the pressure usually associated with the end =e 8 Ppa = - the Scottish markets 
x of the financial year. The week has seen little change in | T688Cs Iron and steel, the absence of new business 


the most significant feature. Prices, however are bei 

maintained. The coke market is a little easier "’ 

anxiety is felt with regard to raw cotton srices 
“ite, 


! business is restricted on thi y 
i afar. 06,neee. Mar. 11, Mar. 4, a Ss account, but the WO 


discount rates, the general quotation for three months 
bills yesterday being 47% per cent. 
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1927, | 1927. | 1937. position shows signs of strength. W e 

TE —— steady, though business is ot brisk. il 

% : jute has been fair, and the market ains 

pe ewes 1s 18 5 | {bee Sas) | Sugar is steady, whilst the demand for ta 

Discount{ Oall....«.......| 3 3 3 3 2 (Deo. 3,’25) | coffee is good at slightly dearer rates. The rub 
Houses { Notice ecccccce St 3% [2g (Deo, 3,’25) | market is slow. Tin, copper and lead have 
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Thursday’s Bank return showed a_ reduction of been fair. 
411,000 in the gold stock, and circulation declined by FOREIGN EXCHANGES, 
£451,800. Reserve was £440,800 higher. Public | | The foreign exchange market was again on the qui 
Deposits declined by £1,787,300, but Other rose by | side, with most currencies steady, except the lira, whj 
£1,852,000., Government Securities were lower by| broke suddenly on Monday on the news of poli 
41,860,000, Other Securities by £1,502,400. Cur-|complications with Jugoslavia in regard to Alhagj 
rency notes were reduced by £861,000 to £285,334,100 | Recovery to the previous levels was, howe 
which includes £1,280,000 for notes called in but not yet | equally rapid. The New York rate stata i fe 
cancelled. Silver coin in the Redemption Account was | about 4.85% all the week. Yester dey the 
reduced by £300,000 to £5,850,000. The fiduciary issue} was 4.8544, with three months forward dollars 
is £227,804,100, or £ 18,207,000 below the maximum tec premium, as compared with spot. Montreal improv 
for the year. The Bank of Finland reduced its rate | steadily throughout the week, and after opening at 4 
of discount from 7} per cent. to 7 per cent. on March 22,] was at a premium with New York at 4.85} vest 
1927. It had stood at 7} per cent. since October 29, | day. Three months’ forward rates were at } premi 
1925. (nominal), on spot yesterday. Paris was steady throw 
4 out about 124, and the narrowing of the three month 
. west haat ; forward rates to 20 centimes Setaent on spot refled 
Our New York correspondent cables :—Reaction has | the general confidence in the position. Brussels mow 
a4 taken place in the share market, selling having been in- | rather in our favour, and was at 34.94} yesterday. 
weg! duced by technical conditions, such as an increase in the | lira broke on Monday as _ stated, and 109 w 
brokers’ loans figures and a disturbance in the money | touched at one time. The reassuring effect of t 
market caused by tax payments. Bears are also showing | moderating influences of the principal Powers was se 
i however, next day, and the rate went back to 105}-10 
and remained there until yesterday, when 106 was 
corded. Actually the reaction went rather too far, 10 
being touched at one time. Three months’ forward 
livery was yesterday at one lira discount on spot. Ofth 
gold exchanges, Berlin was unchanged at about 20.44 
Switzerland, after opening at 25.234, was at 25.24 yeste 
day, and even weaker, touching 25.25} at one 1 
Stockholm opened at 18.13}, and moved rather against 
throughout to 18.123 yesterday, business hav! 


activity. However, investment stocks are firm, and a re- 
laxation in the call money rate brought a rally in the share 
ih: 2 market before the end of the week. Bankers are antici- 
ie pating easy money in April. The steel industry is 
operating at the highest level of the year; orders are 
3 keeping level with shipments, and it is doubtful whether 
‘é, April will bring the usual seasonal decline. The output 
eI of automobiles is still expanding, and there is a steady 
feb flow of silly rumours regarding the intentions of Mr Ford, 
; who seems unlikely to do anything startling to fortify his : eve 

F position. The Federal Reserve’ seasumeehe reveal con- | Dee? done on the previous day at even lower | 


a 
sae dth . , . Amsterdam was weaker at 12.13} yesterday, as comp 
see eas e reserve ratio of the whole system is two- with the opening level of 12.13}. Forward guilders ‘ 


in good demand at 1}c premium for three months. Cope 
gq THE STOCK MARKETS. hagen were unchanged. The peseta continued its ree 


. . : im m with occasion light reactions, and the 
The account was easily negotiated except in one or | ™Provement, th a al slig ol 
two sections where a big sae position blo a little |'S "©W little doubt in the market that speculaty’ ’ 


. ‘ : k. S estions as to placing the cu 
trouble. In particular forced selling depressed the oil ana oa cael rnin are, however, regarde 


share market. Generally, the tone was a little heavy, the | a; premature in Madrid, but it must be a 
position in China and the Balkan scare combining with | that the gold holdings of the Bank of Spain at 25°» 
Budget féars to restrain activity. The 5 per cent. War | millions of pesetas are now nearly five times as ~~ 
Loan, however, was consistently firm. Chinese issues |they were in July, 1914. The rate pentane we al 
moved little, but European Reconstruction loans | after 27.07 the previous day and an opening leve allt 
weakened on the Balkan news. Home rails improved |on the 18th. Bucharest, after being at about <a | 
slightly on satisfactory traffic figures, and Argentine rails | week, stood yesterday at 755, the best level — 7 
recovered from early weakness. Rubber shares dropped | some considerable time. In the South American ©" 
slightly in sympathy with a fall in the price of raw rubber. | there was practically no change, Buenos “ae po " 
Among industrials, shipping shares were stimulated by | firm at 47 19-32d and Rio at 5 29-32d. Int a the ve 
the unexpectedly good Cunard dividend, and tobacco |the rupee remained at 1.5 31-32 throughout, an ket 1 
shares recovered some of the ground recently lost. Busi-|was also unchanged at 2.0;,d. The silver * Chiat r 
ness in the Kaffir market was scarce, and most mining [ quiet, with prices inclined to rise as a result of 11 parc 
sections were steady on the whole. New issues have |India both appearing as buyers with only St forward 
recently been heavy, and their reception generally good. | on offer, and spot prices moved up to 25gd an ic, The fa 
. The .two principal issues of the week have been the 257%d on 24th from 25 and 25}¢d last -_ aay; 
London County Council Joan of £6 miflions 4 per cent. |of Shanghai has greatly restricted business , 
at 93% (of which the result is not yet known) and a |and for the present not much influence !s —, pr 

£1,600,000 20-year 7 per cent. Italian Public Works loan, | cised by that country until order is restore’ es eral 
which was quickly | oversubscribed. | Oversubscription | the silver market here may be expected to ee 
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NATIONAL ACCOUNTS. 


ing table shows the national income and 
ig he weak ced March 96h 


(000’s omitted.) 


£ RECEIPTs. & 
ar From Revenue, ....cccccccscsses 29,137 


29,137 
for the week amounted to £29,136,600, as 
pmpared with £24,026,600 in the corresponding week 
+ year. The total revenue for the financial year to 
rch 9th is £764,199,100, approximately £10 mil- 
was less than at the corresponding date last year. Ex- 
diture to date is £802,025,200, or approximately £9 
‘ions above last year’s corresponding figure. The 
it therefore at £38 millions is £19 millions 
yer than at this time last year. The week’s opera- 
xs reduced the National Debt by £,16,414,800, and 
sed the following changes :— 

(000’s omitted.) 


e Revenue 


ary Billo ...sscvccccenee 11.004 National Savings Certificates + * 0 

eemmmmemamamatiiibeass ook remswutibaal + “iio 
—1¢,204 “+ 1,790 

e floating debt was reduced by £18,210,000 to 

716,766,000. 

Founctat YeaR, 1926-1927 (April 1, 1926, to March 19, 1927). 


£ 
764,199,096 
3,743,501 
34,082,635 


802,025,232 


£ 
wl Expenditure... 802,025,232) Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total @eeeeeveoeee 


Total ..ssecccee 802,025,232 


‘Estates for Financian Yeas 1926-7. 


£ £ 
pe ncnse 832,381,000+ | Revenue....cccccsces 824,750,000 


cit eeeeeeeseseseses , , 


t Including Supplementary Grants. 


Company Meetings of the Week.—On later pages of 
his issue will be found the reports of the following com- 
anies:—National Bank of Egypt, Eastern Bank, The 
mployers’ Liability Assurance Corporation, British and 
rman Trust, First Co-operative Investment Trust, 
ntish Insulated Cables, Midland Electric Corporation 
or Power Distribution, Salt Union, Schill Brothers, 
Pimbula Valley (Ceylon) Tea, Ceylon Consolidated Es- 
ates, William Whiteley, Dickins and Jones, and Lon- 
mn and Thames Haven Oil Wharves. At the meeting 
the National Bank of Egypt Sir Bertram Hornsby 
ve an interesting review of conditions in Egypt and 
he Soudan, Mr. S. S. Haskell, chairman of the Eastern 
bank, discussed rupee stabilisation and the effect of the 
woposed establishment of a Central Bank on the Ex- 
ange Banks. The speech of Mr A. R. Wagg at the 
nitish and German Trust meeting is referred to in a 
of the Week. At the meeting of the First Co- 
° ative Investment Trust the appointment of Sir B. 

mnond Fraser as a director was confirmed. Mr. 


. H. Cox at the meeting of the Salt Union discussed 
new Electricity Act, 


—_—<— <ovssusseetesesestenessnneinaseninicesnatantoeinennaneees 


ee INTELLIGENCE BRANCH. 
aie meet a demand from many of our readers, we have 
ee a ay which will enable us to supply statistical or 
a's n from our records, and to answer economic 
charge will be made (with a minimum of half: 


) to cover the cost of any special work involved. 
erring ee ee 


MONTHLY TRADE SUPPLEMENT. 


We 
he and an (tis week our Monthly Supplement, in which will 
teat etiation of the trade situation at home and 
® Movements th statistical information on the foreign trade, 
» Currency, and production of the leading com: 
Production vor: Its contents include an index of 
» and a survey of the results of a special 


ety inte 
Action, ‘N° Volume and distribution of world. mineral 
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ECONOMY. 


Few men of our generation have done more than Lord 
Oxford to render the House of Lords impotent in matters 
of finance. Yet by a touch of irony it was in that august 
assembly that the great champion of the rights of the 
Commons made the chief economy speech of the season 
on Tuesday last. Tempora mutantur et nos in illis muta- 
mur. Moreover, there was inevitably a slightly academic 
air about the debate. The Lords are powerless to influence 
expenditure; but even if this were not so the estimates 
for the year for good or evil are already settled, and the 
course of the discussion could not in any case influence 
the Budget. Moreover, the House of Commons itself 


is in little better position to make an impression on the 
huge total of our national expenditure, for, as Mr. 


Churchill was at pains to point out last year, very large 
blocks of expenditure are contractual obligations which 
can only be reduced slowly over periods of years. Poli- 
ticians who are on the look-out for quick results are apt 
to grow weary in well-doing when it is a case of constant 
and unremitting pressure with, at best, the prospect of 
securing quite small reductions; and they seem only too 
glad to leave the task to peers and to such organisa- 
tions as the League to Enforce National Economy, whose 
untiring secretary, Mr F. W. Hirst, set out his case so 
forcibly in the Times on Thursday last. Yet though 
there is little political capital to be made out of the sub- 
ject, Lord Oxford and the economists are perfectly right ; 
for Parliament has no more important duty than to act 
as the zealous watch-dog for the taxpayer. Roughly, 
£1 out of every £5 of the national income is taken in cen- 
tral or local taxation. The disposal of the remaining £4 
is at the discretion of the possessor of thé income who 
can within limits withhold or change his purchases as 
he thinks fit. The £1 taken by the tax or rate collector 
is paid under compulsion. In the case of the £4 there 
is competition at work to ensure that the buyer gets 
value for money; but in the case of the fift’: pound there 
is nothing but the vigilance of his representative in Par- 
liament or on some local body to safeguard him against 
money being spent wastefully or on things which he can 
well do without. We are far from claiming that the 
competitive system is a perfect instrument for eliminat- 
ing waste, for this is notoriously not the case. _ But the 
wastes of competition are of very minor importance 
compared with those which are so easily incurred in 
Government expenditure whenever Parliament fails to 
give effective expression to the interests of the taxpayer. 
In considering the possibility of economies, although 
certain general considerations apply throughout the 
Budget, there are really four or five great classes of ex- 
penditure in which the possibilities of reduction are very 
different. The chief categories are the debt, with which 
for some purposes may be grouped pensions, national 
defence, the administration of the country, and social 
services. It has in the first place to be realised that 
the Budget, which we are accustomed to think of as 
involving over {£800 millions, is more properly to be 
regarded as one of about £750 millions; for at least two 
important items, namely, the Post Office and the Road 
Fund, are self-supporting. These, of course, need 
criticism as much as any other Government activity, but 
the national accounts would give a fairer picture of the 
if only the net proceeds of the Post Office 
and of the motor duties were included. The first great 
category of expenditure amounts to nearly £500 millions, 
or two-thirds of the total. So far as the debt service, 
which accounts for some £360 millions of the total, 1s 
concerned, the future largely depends upon following a 


; , ; ; 
constant policy of redemption and improving Governmen 
credit. There are, however, two other points which will 


vitally affect the burden of the debt, namely, the 


real position, 
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future level of prices and the future of the rate 
of interest. If prices remain steady the future 
is not unhopeful, for in America the growing 
productivity of the country is being accompanied by an 
accumulation of capital on an enormous, indeed an un- 
precedented, scale, while there is evidence in Germany and 
in other parts of Europe of a rapidly reviving volume of 
savings. This affects Great Britain, for the price of 
capital is international. Taking a long view, there are 
good reasons to think that the tendency of the rate of 
interest will, in fact, be downwards in the future. So 
far as pensions are concerned, even in spite of Mr Church- 
ill’s growing charge in respect of widows’ and other pen- 
sions, the fall of war pensions will reduce the total bill 
in the next decade, though thereafter the growing longe- 

@vity of the population means that the total charge will 
increase to very large figures. 

_Of the remaining third of the Budget, nearly £120 mil- 
lions represents the cost of defence ; much the greater part 
of the balance (after eliminating cost of collection) con- 
sists of grants to local authorities and insurance schemes, 
leaving as the cost of governing the country (including the 
administration of grant services, judicial, financial, trade, 
foreign and other departments) a sum which in the original 
estimates of 1925-26 was just over £20 millions. As 
regards defence, the total we are spending depends upon 
policy, and it is in this direction that Parliament can per- 
haps most effectively make its will felt. On this topic 
Lord Oxford made the practical suggestion that there 
should be a halt in further cruiser commitments. ‘‘ He 
had two reasons for his appeal. One was the hope of 
limitation by agreement, the other was that the whole 
policy of naval construction in all its aspects was in the 
melting pot. Our two super-Dreadnoughts had cost about 
‘$14 millions, and there was the gravest doubt whether 
they would bring any beneficial results.’’ He also made 
some pungent criticisms of the cost of the general staff at 
the War Office, and pointed out that, while he was 
strongly in favour of co-ordinating plans for defence, the 
Committee of Imperial Defence before the war had, in 
fact, successfully directed our naval and military prepara- 
tions with the astonishingly small staff of four men and 
a boy. 

The grants to local authorities and contributions to in- 
surance schemes, the greater part of which constitute what 
are called the social services, involve rather different con- 
siderations. Education, health, housing and other services 
claim a place in the Budget on the ground of social justice ; 
but they also have to be considered from the point of view 
of the efficiency and contentment of the working popula- 
tion of the country. Like other items, they have to be 
considered from the point of view of value for money ; but 
there is no prospect that by eliminating wasteful expendi- 
ture in these items we can expect to reduce what is after 
all a most important national investment. The last cate- 
gory, viz., that of administration—or what may be called 
the over-head cost of government—is one which needs 
constantly to be watched. Lord Oxford claimed with 
some justice that some of the new post-war departments 
are not needed, and that the services they perform could 
be adequately run in combination with other large minis- 
tries. We think this is a thoroughly sound view, and as 
the war against waste is essentially a war of attrition, 
the opportunity of economising by reducing them should 
not be lost. From the taxpayers’ point of view, however, 
there is not very much money in it, and the strongest 
ground for maintaining pressure of this kind on the Civil 
Service is to ensure efficiency rather than in the hope of 
any large reductions in the size of the Budget. 

The ominous growth in national expenditure, to which 
we have recently called attention, justifies the criticism 
that the Conservative Government, which made so strong 
a point of economy at the last election, has not maintained 
its enthusiasm in this good cause; certainly Mr Churchill, 
who two years ago threw out a hope of saving £10 mil- 
lions a year continuously for’a series of years, has failed 

iously to fulfil this expectation. But, after all, the 
responsibility finally rests with the House of Commons. 

Until the Opposition takes its duties more seriously on 
this matter the Government is likely to follow the easy line 
of least resistance, and allow the Budget total to creep 
gently upward instead of being forced steadily down. 
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A SCARE IN THE BALKANS. 
Ir is an ironic but instructive coincidence that a 
moment when the diplomats of twenty count 
assembling at Geneva to draft an international 
the limitation of armaments all Europe should be 
roused to the alarm by Italian charges of aggress 
arming in Jugoslavia. What Signor Mussolin; and the 
Rome Press had in view when the Prime Minister and 
his compliant chorus thus sounded the tocsin in eaneee 
is not clear. The Albanian affair can certainly not be dis. 
missed as a mere normal symptom of the usual vernal 
effervescence in the Balkans. There is indeed manifestly 
some spark of fire behind all the smoke, for Sir Austen 
Chamberlain stated in the House of Commons on Wed- 
nesday that he had received reports from the British 
Minister at Belgrade “‘ on certain measures taken for in- 
creasing the efficiency of the Jugoslav army. They are 
represented as steps taken in the ordinary course of army 
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reform.”’ - 
Obviously, therefore, something has actually been mov- . 
ing in the military way in Jugoslavia, and no military - 
movement in that-region, particularly if it happens to be sust 
near the Albanian frontier, is likely to escape the search- Gov 
ing gaze of Italy. The movement having been detected, mis: 
the Italian Government at once drew the attention of ciph 
Britain, France and Germany to preparations which it de- clait 
clared threatened the integrity and _ independence of alm 
Albania, the Rome Press delivering itself simultaneously bass 
on Jugoslav policy in terms nicely designed to compensate, thes 
through the}freedom of unofficial denunciation, for the re- wile 
straints imposed by the requirements of diplomatic é- of @ 
corum on the Government’s protest. Lea 
The alarm all this has caused in Europe is due, of T 
course, much less to apprehensions about Jugoslavia's the 
possible action than about Italy’s. The one question that ions 
presented itself inevitably to everyone was whether Italy int 
was deliberately inventing, or at any rate industriously wf 
exaggerating, a threat of Jugoslav aggression to give her- cou! 
self an excuse for intervening in Albania under the terms of t 
of the Treaty of Tirana. Ever since that document was Stre 
signed last November agitation and alarm regarding The 
Italy’s intentions have prevailed throughout the Ser- of t 
Croat-Slovene kingdom. Publication of the Treaty was wou 
followed immediately by the resignation of the Jugosia now 
Foreign Minister, M. Ninthchitch, who saw in it the com T 
plete breakdown of his policy of entente with Italy, am as | 
then by the fall of the whole Government. The Confer cuss 
ence of Ambassadors’ Note of 1921, promising Italy she do 
should be called on to intervene in Albania as mandatory ing 
of the Powers if such intervention should be considered the 
necessary, was bad enough. But the gloss set on that by cour 
the Italians in the Treaty of Tirana, whereby Italy = the 
to co-operate in “ maintaining the political, juridical ol Imp 
territorial status quo of Albania ’’ was something - 7 s 
worse, in that it seemed to reduce Albania in effect chor 
little better than an Italian dependency. ae ther 
But it is hardly credible that the Jugoslav aon tru 
should have contemplated anything like an arme a ~ 
lenge of the Tirana Treaty policy. Jugoslavia !s 0 a - 
respects a better member of the League of Re - 
Italy is, and it has always taken Geneva eer: ao ~ 
been sharply pulled up by the League Counc! "6 ike the 
incipient invasion of Albania in 1921, it would not > i fal te 
to risk another conflict in 1927, when the es the vit 
stronger than it was then.  [n any case, ste have ny 
alarm arose, and however genuine Italy's eg all “a 
been, the scare is already dying down, and it only rem . 

. es * of dav on at @ 
to silence suspicious by turning the light y may 0 any 
Jugoslavia’s military activities, whatever oe bes vel dist 
The Jugoslav Foreign Minister, M. pee itil 
wisely courted an investigation and taken the of. 
in proposing it. . thoug A 

The suggestion is apparently to be weg AP scat 
it may not be in the best way. M. orang aad vaguel’s leay 
throwing out the idea of an investigation eant was af eve 
explained a day later that what he really That is quite ciph 
investigation by the League of Nations. the thing Wa 


y 
clearly what he ought to mean, and the wa} 
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ought to be done. It may not greatly matter in effect 
whether experts, military or otherwise, are sent to the 
suspected region by the British, French, and German 
Governments, to whom Italy originally communicated her 
misgivings, or by the Council of the League, but the prin- 
ciple involved is none the less of some importance. Italy's 
caim to a kind of special interest in Albania is based on an 
almost forgotten declaration of the Conference of Am- 
bassadors, a body of which relatively little is heard in 
these days, and of which nothing at all ought to be heard 
when what is involved is the integrity and independence 
of a State like Albania, which is itself a member of the 
League of Nations. 

There is a good deal to be said for the argument that 
the League Council ought not to be summoned in special 
vssion without good cause, and events are proving that 
in this case there was in fact no sufficient cause for going 
far as that. But a League commission of investigation 
could perfectly well be appointed by the acting chairman 
of the Council, who happens at the moment to be Dr. 
Stresemann, with the telegraphic assent of his colleagues. 
The League is likely to be called on to do more and more 
of this kind of work in the interests of peace, and it 
would be unfortunate if it were deliberately side-tracked 
now when there is a clear opening for its good offices. 

The whole Jugoslav scare indeed has a direct bearing, 
as has already been suggested, on the disarmament dis- 
tussions now in progress at Geneva. If those discussions 
to ultimately bear fruit in an international treaty provid- 
mg at any rate for the definite limitation, even if not for 
the actual reduction, of national forces, a charge that a 
mack like Jugoslavia was increasing her army above 
‘n ame limit would at once be a matter of international 
a an Sey of course, there is not the smallest 
sea v i. she should not increase it as much as she 
- ‘eiuae — the charge were formally made 
tenghs su ee es the French thesis on this point 
and very well ¢ British, as on its merits it should do 
League. of shine a immediate investigation by the 
Groves chet, - that is being considered now, to 

ven apart teed e charge had any substance or not. 
machinery for oe ow Senn agreement, a League 

sinh te “og aa may be created, for 

dure to enable a as » as part of a regular pro- 
vith a threat of Be he - effectively and expeditiously 
to equip itself with : v0: r Article XI. of the Covenant), 
nomic, from wh Sts of experts, military, political, and 
at anv moment be sala a disinterested commission could 
anything that ne nae wre to go anywhere and look into 
distincthy ace : - earing-up. That method would be 
satistactory than a sudden improvisation 


Mm the face o: 
War, f an unexpected menace or alleged menace 


After 
Scare ere than seven days’ excitement the Balkan 
haves behind *t be pretty definitely dying down. But it 
even more — question which most people will find 
ible, if there hae Pan before. What is the real prin- 
Was Italy really to oe Italian foreign policy? 
rmed about Jugoslavia? 
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Was she’ 


New York City | 


definitely seeking an opportunity to intervene in Albania? 
Or was the whole affair largely a congenial demonstra- 
tion designed to remind the world that Italy was on the 
map, and very much so? If those questions could be 
answered with any confidence in the light of @ priori 
probabilities the political situation in Europe would be. 
less enigmatic than. it is. 


THE OUTPUT OF ENGLISH AGRICULTURE. 


WHEN the Census of Production Act was passed in 1906 
it was decided, after due consideration, to exclude agri- 
culture from its scope, mainly on the ground that annual 
statistics covering a large part of the field -had been 
collected from farmers on a voluntary basis for many 
years. It was also decided that the Agricultural Depart- 
ment should make special supplementary inquiries ‘to 
synchronise, as far as possible, with the Census of In- 
dustries conducted by the Board of Trade. The results 
of these inquiries, made in 1925, have now been issued 
for England and Wales by the Ministry of Agriculture 
in a Report of 167 pages. The bulk of the Report has 
been increased, and its interest enhanced, by the inclusion 
of comparative statistics for previous years, and it forms 
as a whole an important and timely statistical survey of 
the present economic position of agriculture. 

The total area used for agricultural and horticultural 
production is 31,092,000 acres, including rough grazing 
land, and the estimated extent (100,000 acres) of .‘* hold- 
ings which escape enumeration.’’ The total also includes 
213,000 acres of allotments and holdings of one acre or 
less. The total output from this area sold or consumed 
by the occupiers, but excluding sales, such as those of 
store stock, from one farmer to another, is calculated at 
£225,330,000, the valuation being based «on prices 
realised at the point when the produce is first sold. This 
result is obtained by the application of 41,175,000,000 
of capital—of which about two-thirds is landlord’s—and 
of the labour of approximately 1,000,000 persons, includ- 
ing employers as well as employees. The output amounts 
to an average of £8 tos per acre, and £205 per person. 
Of the total output rather more than two-thirds (68.6 
per cent.) consist of live stock and live stock products, 
one-fifth of farm crops—of which half is corn—and one- 
tenth of fruit, vegetables, flowers, &c. 

The value of the output in 1925 was 77 per cent. higher 
than in 1908, but it is reckoned that the average increase 
in prices was also 77 per cent., so that, although there 
were marked changes in the relative position of various 
products, the aggregate production from the land is 
reckoned to be about the same. In view of the ceaseless 
jeremiads about the decline of English agriculture this 
is reassuring, but in view of the amount of public money 
and of the administrative and educational effort expended 
in the interval, it is somewhat disappointing to think that 
no increase of production has resulted. A closer examina- 
tion, however, of the figures suggests that there has been 
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more progress than at first sight appears. The output 
of 1925 was obtained from about 13 million acres less 
than the output of 1908, the agricultural land of the 
country having shrunk to that extent in the interval. The 
Report, in giving the average output per acre as £8 10s, 
refers to the average in 1908, which was £4 108. This 
would represent an increased production per acre of 88 
per cent., instead of 77 per cent., and is a better indi- 
cation of farming progress. The total output of dairy 
produce, poultry and eggs, shows a very substantial in- 
crease, but it is estimated that the production of meat 
has fallen off by no less than 15 per cent. The precision 
of the estimate may possibly be open to question, as the 
calculations on which it is based are admittedly subject 
to a wide margin of error. Without attempting to dis- 
cuss the intricacies of the subject, it may be suggested 
that sufficient allowance may not have been made for the 
effect on the comparability of the annual returns of live 
stock of the earlier age at which cattle in particular are 
slaughtered. The loss of sheep has been so great that a 
substantial reduction of the output of mutton and lamb 
must have taken place, but it is surprising to find so large 
a reduction of beef production as is indicated. 

An attempt was made for the first time to collect in- 
formation as to the rent of agricultural land and its 
capital value. The average rent of ordinary farms is 
estimated at 31s, of fruit and vegetable holdings at 82s, 
and of poultry farms at 64s per acre. The gross rental 
value of all holdings amounts on this basis to 
£ 42,350,000, being roughly one-fifth of the total value of 
the products. The estimated capital value is put at 
£,815,000,000, being about twenty years purchase of the 
gross rental. In the memorandum submitted in 1924 to 
the Committee on National Debt and Taxation by the 
Land Agents’ Society and the Central Landowners’ Asso- 
ciation figures were put forward to show that the net 
rental of agricultural land is 47 per cent. of the gross, 
but a more usual calculation is to reckon it as 66 per cent. 

The total amount of tenant’s capital invested is esti- 
mated at £360,000,000. The average per acre is given 
for holdings of different size- groups and ranges from 
419 for holdings of one to five acres to £11 15s for hold- 
ings of over soo acres. It is noteworthy that rent, capital 
value and tenants’ capital per acre decrease in regular 
progression in each case from the smallest to the largest 
size-group of holdings. 

One of the most interesting chapters in the report is 
that dealing with motive power on farms. The number 
of engines of various types in use is 66,854, of which 
56,744 are driven by oil or petrol, 3,731 by steam, and 
700 by electricity. The number of steam engines is half 
that returned in 1908, while the number of oil and petrol 
engines has increased eight-fold. Allied to the record of 
mechanical power is the chapter dealing with man power, 
which shows that the regular farm workers were reduced 
by 44,000 in the five years 1921-25. An interesting table 
is given of labour employed on holdings of each size- 
group. It shows the number of workers per 1,000 acres, 
a basis which gives in the case of the smaller holdings a 
somewhat unreal impression. The rate of employment 
appears to be highest on holdings of one to five acres, 
working out at 43.3 workers per 1,000 acres, as com- 
pared with 27.5 on holdings of over 500 acres. But this 
is less startling when it is considered that 43 workers per 
1,000 acres would not allow more than one employed 
person on every five holdings of this size. The report is 
clearly arranged and written, and the tables, diagrams 
and maps which it contains present a mine of informa- 
tion for all who are concerned with the land and its culti- 
vation. 








APPROACHING THE DISARMAMENT PROBLEM. 
(BY A LEAGUE CORRESPONDENT.) 
Tue League of Nations is now beginning to approach the 
business stage of the armaments problem. The Prepara- 
tory Commission for the Disarmament Conference has 
begun its meeting this week, and its task before it 
separates will be to produce a definite basis, probably in 
the form of a draft convention, for the ultimate Confer- 
ence. Lord Cecil, on behalf of the British Government, 
has already tabled a draft, and the French Government is 
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tabling one either to-day or to-morrow ; th 
cour seemed to take the view in the gener 
which is still proceeding—that the Com 
have gone over the interminable argum 
committees in order to discover such poin 
as might be worked into a general cony 
with a draft project in his pocket. The C 
clearly, would sit for ever if it took the work of its sy. 
committees—at any rate of the Military, Naval and Aj 
Sub-Committee—as a basis of discussion. The on| thi 7 
to do was to get something definite and concrete a %. 
Lord Cecil’s draft, and when it comes to discussion of ts 
terms, the work of the sub-committees can be rhe: 
account of. . 

It would be foolish to expect anything drastic, and those 
who speak of the League standing or falling by what it 
does at the Disarmament Conference are doing both the pas 
League and disarmament a poor service. It is perfectly 
clear that the problem of disarmament is one upon which 
the League will in a sense be engaged permanently, ang 
if as a first step it can reach an agreed limitation scheme Minis 
it will have made a good start. That reduces the problem - 
to relatively simple proportions, but even there, as the oo 
general discussion already shows, it is far from being an s the 
easy undertaking. When it comes to fixing the limits 
there are not only the technical details as to what the ame 
limitations are to cover to be reckoned with, but there are ob 
also the broad general questions of security and of national prea 
pride or prestige. at the 

To take the naval side of it alone, it is extremely simple, 
and appears no doubt reasonable to the average English 
mind that the British fleet shall at least be equal to that 
of any other fleet in the world. But reasonable though 
that may be in view of all the circumstances, it is another 
proposition to suggest to other States that they shall aE 
agree to a fixed limitation at varying degrees below tt. bth 
General de Marinis, the Italian representative, put this 
very bluntly so far as the Italian situation was concemed. 
Italy, he said, was prepared to agree to any kind of re 
duction or limitation, however drastic, on the condition to 
that its forces were not fixed at a limit inferior to that of his ¥ 
any other Continental Power. This presumably does not Mr Si 
include Great Britain. It is difficult to say that such an 
attitude is unreasonable, and at any rate it has the advane 
tage of being precise and unmistakable. It is a breath 
of reality, and as soon as other States are equally yes 
in their requirements the prospects of progress wil 
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brighten. However, it must be remembered, as 3 mth 
Japanese representative quite rightly pointed out, t prehe 
Article 8 of the Covenant leaves it to each State to fix is of th 
own requirements, and it is not in the slightest degree a comn 


case of imposing limitations on any State, but pot 8 
question of each State deciding how far it can go mr 
tion to what other States are doing. 

Lord Cecil made a very strong appeal for de 


Teput 
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finite re 


sults in the way of a preparatory programme, “Ss = 
phasised the necessity of not deceiving public opinion, Sd 


which he described as passionately interested in the = 
of the Commission. On this and on the approach to 2" aad 
ment which he claimed to exist in the various — f 
fore them, he was optimistic, and declared, on behail © 
the British Government, that they would tee rr 
conceived ideas unnecessarily to impede the work. f 


draft convention excludes all figures; these are f ent with 
to the Conference itself. The limitation of land ood vent 
is to be done by limitation of the number 0 e ne Ice 
time effectives, of naval armaments by limitatio’ | a tohi 
nage of ships by classes, and of air armaments * se type of in 
tion of the number of shore-based aircraft of serv! units. acci 
maintained in commission in first-line combatan” od bay 
There are a number of other provisions for prese a Ness 
of armaments estimates and armaments expenditure ve oo 
League and for the duration of the Convention i lane 
except for land and air armaments figures, 7 may bring with 
remain in force for five years. Any party os, and 4 ts 
alleged violations to the notice of the —, ‘a st I 
the signatory parties undertake to co-oper alin 


measures as may be thought desirable by : ie 
presented on the Council of the League 4 as iat 
States, excluding the party against which at undertl | 
is made, for investigating the facts. They 
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Nir trol is also a controversial point; some, like the 
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INSURANCE AND LEGISLATION. 
f (FROM A CORRESPONDENT.) 


fo their opponents and successors. 




























tt of 1909, and the report of that Committee published 
is week begins with a minute of appointment signed by 
pir Sidney Webb to continue with a letter of accomplish- 
neat addressed to Sir Philip Cunliffe-Lister. Much hard 
wk has gone to the preparation of this document, and 
by a bold piece of enterprise the Committee has not 
merely stated its conclusions in general, but drafted them 
in the exact form of a Bill, sweeping, detailed and com- 
pehensive, which is attached to the report as a memorial 
their labours. This is an excellent plan, and if all 
‘ommittees resulted in such definite recommendations the 


_— of official committees would stand higher than 
Ss. 


A Bill which runs to nearly a hundred page 
me in two colsinna,: and a Sieg tal aie Stan 
on ne the old Act and the new draft will be 
. oe all the implications and detailed changes 
i ft we re el But the broad results are fairly clear, 
St ee with four Separate issues raised in the Bill 
She deat able to give a working idea of what will result 
Wikies aan and becomes law. 
. € scope. The old Act of 1909, th 
lie ccna the Assurance Companies hah -deads — 
het Ben oi classes of insurance, and did nothing to pre- 
ave compa, reg or Robinson from starting any insur- 
to hin, = — € liked with any capital that seemed 
radio ng = he kept away from five specified kinds 
atident, empl e Act applied only to life, fire, personal 
trercised a liability and bond investment, and 
a: 0 ce whatever over other forms of busi- 
Motorcar, f delite company could do marine, burglary, 
eOuS insur y, Credit, contingency or any miscel- 
ith the piacaad ce without complying in any particular 
the five f utions and safeguards imposed by the Act 
Bill is far orms of insurance enterprise. The proposed 
Otms of in more sweeping, and brings into the net all 
surance s 
allowed to escane  s Pt Such as are by special provision 
deposits are ae cae the first schedule of the draft 
for life annuity, capital redemp- 
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ch action as may be deemed wise and effectual 
provided that no investigation 
he limits of the territory of any contracting party 


raft has not made a bad impression. Of course, 
s controversial points open, including the 
the figures, and so far as the main 
itish interest 1s concerned there is a difference of opinion 

to whether naval tonnage should be measured by 


isnot likely that States as a whole would agree to go 
wich beyond the fairly general provisions of Lord Cecil’s 


alt. 

There has so far been no direct reference to the Ameri- 
an naval proposals, and the nearest approach was a state- 
nt by Lord Cecil that Great Britain agreed that arma- 
wats as a Whole were to be taken as a general problem, 
hugh obviously separate parts of it required separate 
His formula was: ‘‘ General consideration 
Mr Gibson, the American 
inister at Berne, who represents his Government on the 
mmission, contented himself with a few pleasant 
meralities. Count Bernstorff took occasion to repeat, 
s the representative of a Germany now inside the League, 
shat he had said while Germany was still outside— 
amely, that there were certain rights and obligations to 
Neither did Lord Cecil fail 
premind the Committee of the solemn undertakings made 


HE committees men appoint live after them, and report 
Nearly three years 
ago the Labour Government appointed a Committee to 
nquire into the working of the Assurance Companies 
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unpleasantly described as ‘continual disability _busi- 
ness "'; for fire and marine, for motor vehicle and personal 
accident insurance, and for ‘‘ all or any classes of miscel- 
laneous insurance business.” : 

eee rightly or wrongly, marks a further dis- 
tinct change in the relations between the State and the 
insurance companies. For forty years the State was con- 
tent to protect the interest of the insuring public only in 
respect to such forms of insurance as might be most per- 
plexing and disastrous to the ordinary layman. ife 
insurance, in which the wayfaring man was most liable 
to err, required special supervision, but fire and other 
forms of insurance which appealed to the business man 
could be left to look after themselves. The Act of 1909 
extended the protection to the business man in certain 
departments of his business. The new draft is designed 
to protect him in the remainder. 

2. Separation of assets. The Act of 1909 compelled 
every insurance company that transacted more than one 
kind of insurance business to keep separate accounts and 
separate funds for each class that it undertook, and it laid: 
down emphatically that the fund of each class should 
be as absolutely the security of the policyholders of that 
class as though the company carried on no other kind of 
insurance business. . Thus the fire fund was earmarked 
to the fire insured, the employers’ liability fund to the 
W.C.A., and so forth—all very emphatic. But to some 
extent the edge was taken off this provision by another 
provision, which ran as follows :— 

‘* Provided that nothing in this section shall require 
the investments of any such fund to be kept separate from 
the investments of any other fund.’? The new draft 
alters this arrangement, and although on a first reading 
the wording seems rather unhappy, the effect will appar- 
ently be to keep not merely the accounts but the assets 
of each fund entirely separate, so that each class of 
liability must be covered by its own separate assets, 
which will only be allowed to drift out of the fund as 
profits are earned and ascertanned. The Bill contains 
rather elaborate provisions for the allocation of the assets 
between profit-sharing policyholders and shareholders, 
but in general the effect is to earmark certain assets for 
each particular class of liability. This would appear to 
be a commonsense reform (especially for the life funds), 
and it is not surprising to be told that opinion in its 
favour is all but unanimous. 

3. Board of Trade’s responsibility. The draft Bill 
appears.to increase greatly both the powers and the re- 
sponsibility of the Board of Trade, and if the Bill be- 
comes law this feature of it will probably turn out to be 
the most important of all. We cannot even summarise 
the duties and responsibilities imposed upon the Board, 
but one particular change will give an idea of how im- 
portant the Board may become. It is this :— 

The old Act of 1909 dealt very gently with established 
interests—in fact, it dealt so gently that in the matter of 
deposits it did not touch them. After energetically in- 
sisting on deposits for this and deposits for that, it pro- 
vided in Section 3 and others that ‘‘ such provisions as 
relate to deposits shall not apply ’’— 

(1) If the company had carried on accident business 
before the passing of the Act; 

(2) if the company had carried on fire business before 
the passing of the Act; a 

(3) if the company had carried on employers’ liability 

business before the passing of the Act. 
Thus any company that had carried on these businesses 
before 1909, however trivial its business and however 
small its capital, escaped the duty of making a deposit 
and could carry on without putting up its £20,000. 
This gave a fictitious value to pre-1909 companies, and 
gentlemen wishing to commence insurance on the cheap 
found it worth while to pay good prices for derelict old 
companies that on their own merits were worth little or 
nothing. 

The new draft provides that an insurer carrying on 
business before the end of 1926 may apply to the Board 
of Trade to be exempt from the duty of making a deposit, 
and ; 

‘© The Board shall, if satisfied as to the financial post- 
tion of the insurer, postpone the time for making any 
deposit......... to some time within five years......... and 
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the like application being made from time to time 
ero Seana coal they are still: satisfied as to the 
financial position of the insurer....... “ ; 

The effect is that the old companies will have once in 
every five years to apply to the Board of Trade.for a 

certificate of solvency, and it will only be on the receipt 
of this certificate that exemption from the duty of deposit- 
ing will continue. The responsibility of the Board is 
obvious, and individual judgments will differ as to the 
wisdom of the proposed change. 

4. Re-insurance. The Act of 1909, as interpreted by 
the courts, imposed the same duty on re-insuring under- 
writers as on original underwriters, and some incon- 
venience has been caused by this failure to distinguish two 
entirely different classes of insurance business. The new 
Bill would relieve re-insuring underwriters from the duties 
and responsibilities of original underwriters except in life 
annuity, continuing disability and industrial assurance. 
This is a sensible provision, for there seems to be no reason 
why an insurance expert looking for re-insurance cover 
should not be made to trust his own judgment as to the 
security he will accept. 

Apart from points of detail the new Bill is likely to 
be criticised mainly on the ground that it protects too 
much. The working man whose compensation after an 
accident may depend on the security of his employers’ 
insurer, and the uninformed layman whose life policy 
is the only provision he can make for wife and children, 
must clearly be protected. But is it quite certain that 
the merchant who can employ not merely his own trained 
judgment but the skilled advice of insurance experts, 
who has to run commercial risks in every enterprise he 
engages in, and is no good for business unless he can take 
them successfully, is it quite certain that he requires all 
this elaborate protection in the management of one de- 
partment of his affairs? And have the comparatively 
trivial insurance scandals which have occurred in 
the troubled period of the last ten years sufficient 
‘weight and importance to make ‘this overhaul- 

ing of the machinery really necessary? And does 
the experience of the United States, where (a) 
State supervision has _ reached its furthest de- 
velopment and (b) insurance scandals are most frequent, 
indicate that real security is achieved by a barbed-wire 
official fence? 
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THE WORLD NITROGEN INDUSTRY.— I. 
(BY A CORRESPONDENT.) 

ALTHOUGH this subject has been frequently dealt with in 
the trade and technical Press during the past few years 
it is of such paramount importance and interest, and the 
whole nitrate industry is liable to such frequent change 
or rapid development that it needs constantly to be re- 
viewed afresh, The remarkable success of the synthetic 
nitrate* industry is one of the outstanding scientific and 
industrial achievements of the present age, and is 
seriously threatening the very existence of the great 
Chilian national industry, which not so very long ago 
was an all-powerful monopoly, and supplied practically 
100 per cent. of the world’s nitrogen requirements. In 
1925 it only supplied 31 per cent. thereof, the synthetic 
product accounting for 45 per cent., and by-product 
ammonium sulphate 24 per cent. But Chile is by no 
means out of the running, although Crookes predicted 
complete exhaustion of the nitrate fields by 1921, and she 
may have considerable reserves of strength in various 
forms, e.g., more scientific and efficient production, re- 
mission of Government taxation, vast areas of nitrate 
fields untouched, lower freights, better use of by-products 
such as iodine. The prediction of early exhaustion was 
father wide of the mark when it is remembered that up 
to the present only 2,240 square miles, or less than 3 per 
~ ng — Ay othe a ae given— 
nitrogen, and must, therefore, be Seen by the factor 6 in order 
Serene ae ee es eros 
tons ammonium sulphate. — 
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cent., of 
examined, and in this relatively small area t 
main some 250,000,000 tons; and 
per cent. of nitrate grounds carry the same unit quantit 
of nitrate, the exportable total should be nearly niall 
billion tons. This could be still further increaseg / the 
adoption of much more efficient methods, for 
notorious that the extraction of Chilian nitrate has bee 
hitherto of the very crudest and most inefficient nature 
as is usual with old-established monopolies before the 
freshening blasts of competition come to stir up sluggis 
blood and infuse a healthy glow. It would now seem tha 
some of the more up-to-date oficinas, such as those unde 
the control of Messrs Guggenheim Bros., for example, arg 
now waking up to the possibilities of improved methods 
It is believed that, by the adoption of such bette 
methods, 
be reduced to $23 per ton, which, with ocean freight a 
$7.5, would bring the cost to $30.5 American port. Th 
present price of $48 American seaport could, according 
to Bain and Mulliken, be reduced at least to $35 by co 

plete abandonment of taxation, by improved methods 
and by accepting the lowest margin of profit. This r 
presents the minimum to which the industry could go ig 
case of direst need. Guggenheims are of opinion that 
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the nitrate-bearing grounds have he 
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the cost f.a.s. of Chilian nitrate coy 


by reducing the export tax, trade would be so stimulate 
that the Chilian Government’s revenues would not suffer 
but rather benefit. Hobsbaum, in his great work of 


Chile, Vol. I., has given an elaborate analysis of nitrat 


costs at one of the better-class oficinas, and the totd 
f.a.s. cost) works out at $37.57 per ton, of which expo 
duties alone account for $12.30, approximately equivalen 


to the whole of the actual extraction and transport costs. 


Turning to by-product ammonia from the gas industry 


to which the briefest reference may be made, this 
course depends ultimately on coal supply, and, accord 


ing to one of the very numerous estimates made, a 
widely varying—namely, that of Haslam and Russe 
(‘‘ Fuels and Their Combustion,” McGraw Hill Boo 
Company, 1926), there are 4,302,214,000,000 tons 
bituminous coal in sight. But conditions in the by 
product ammonium sulphate industry and the factor 
governing production are fairly well known—the mai 
factor being that prices must now be determined at t 
dictation of the synthetic people—and we may proceed d 
once to the consideration of the third source of nitrate 
namely, the fixation of atmospheric nitrogen. 
Over each square mile of earth’s surface there are abo 
20,000,000 tons of nitrogen, and since the area of t 
earth is about 200,000,000 square miles, this sour 
may be looked upon as practically inexhaustible. a 
fear that there may be any serious diminution © 
nitrogen percentage in the atmosphere, and ee | 
interference with our respiration, is probably grou" . 
The effect, if any, would be to increase the oxyeet a 
and thus make the air more bracing and stimu 7 
although at the samc time slightly heavier, since “ 
is somewhat heavier than nitrogen. But these -_ , 
tions are of little practical importance, at * am 
present. Yet it must be pointed out ‘that : e ond 
requirements of nitrate, if soil fertility 1s to riage? 
conserved, are much more tremendous than oa 
supposed. In-the U.S.A. alone Dr eer, shee 
Jersey, has estimated that several million woe 
ought to be applied annually in order to ™ 
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* Since the foregoing was written, m has appear 


prise of Mr and Messrs Guggenhei 


the Zimes (March 11, p. 20), wherein it is stated t It is 


of over so per cent. in cost of production is possible. cost of pe 


er, that this reduction does not apply to total Oh) ie 
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industry or remain the exclusive property of a 8" 
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only a small fraction of this amount is 
Yi used. It is true that about 100,000,000 tons of 
qually us nitrogen are annually ‘‘ fixed” by lightning 
m0 ae are carried to the earth’s surface by rain, 
us “e snow; but this enormous output of nature’s 
ail, “ boratory is not delivered at the time and place 
ape ent to man—according to his perhaps limited 
Mand he must therefore seek other methods more 
a his own contro! than is the lightning of heaven or 
h artillery of hail. 
Commercial fixation of nitrogen may be considered «is 
started in 1903, when the first successful experi- 
Ee eith the arc process, in emulation of the lightning 
charge, were carried out in Norway by Birkeland 
4 Eyde. ‘This method has been mainly confined to 
way, but there are also plants in existence or under 
‘struction at Rhina in Germany, with an annual capa- 
ity of 4,500 tons nitrogen; at Pierrefitte in France, 
son tons nitrogen; at Patsch in Austria; and at La 
ange, Washington, U.S.A.; the total output being 
my 40,000 tons nitrogen per annum, mainly in the 
vm of sodium nitrite (not nitrate) and nitric acid. This 
neer process has since been followed by the cyanamide 
od the direct synthetic ammonia processes. The total 
apacity of plants building or working with the cyana- 
ide process is 328,000 tons nitrogen, but the actual cut- 
iut in 1926 was only about half this amount. There are 
wr plants in Germany, eight in France, four in Italy, 
in Switzerland, four in Japan, and about ten in cther 
arts of the world. (See recent report by Ernst and Sher- 
Iman, of the Fixed Nitrogen Research Laboratory, Wash- 
ington, U.S.A., Journal of Industrial and Engineering 
istry, February, 1927.) 
Special reference should be made to the large plant at 
Muscle Shoals in the U.S.A., which was built mainly for 
purposes of national munition supplies, with a capacity 
40,000 tons nitrogen per annum. But it has never yet 
en run‘except for a short test. Several offers have 
ken made to lease the plant, beginning with that of 
Mr Henry Ford, but the U.S. Government has not yet 
nade up its mind, although it has considered several 
apert reports ; and this gigantic plant has been a political 
bone of contention rather than an industrial triumph for 
many years past. By standing idle so long it will ‘be 
obvious to any who have experience of chemical plant 
that it must have very seriously deteriorated, and may 
have to be almost reconstructed. The latest offer, which 
wems to stand some chance of acceptance, is that of the 
American Cyanamide Company, in association with the 
Union Carbide Company. Mr W. B. Bell, of the 
frst-named company, recently explained to the Congress 
Committee on Military Affairs the way in which his com- 
pany would endeavour to meet the Government’s require- 
ments in the matter of national defence, as well as ensure 
‘supply of cheap fertiliser for the farmers. A Bill was 
cently brought before the House (No. 16614) to accept 
tis off ; e 4) P 
ls ofier, by Mr Madden, of Chicago, under the terms 
va the plant would be leased for 50 years, and the 
would remain with the Government. 


_ The third process—that of direct synthetic ammonia— 
a a” the most important, and the total nitrogen fixa- 
a y plants now working or under construction is 
mated at 700,000 tons per annum, representing some 
em tons of nitrate or ammonium sulphate. Ernst 
me a (loc. cit.) give a detailed table of all the 
i orking throughout the world. There are several 
enna small ones in the U.S.A.; one fair-sized 
Galle ns land—that at Billingham——with a much 
ion i “~ at Widnes ; several small and moderate-sized 
capacit a the largest being at Toulouse, with a 
ia Ital Y of $7,000 tons nitrogen per annum ; several more 
. ~ a c few in other countries. But all these plants 
Germany ae y dwarfed by the two enormous plants in 
thei tk Oppau, 125,000 tons nitrogen, and 
 Badisch erseburg, 275,000 tons—both belonging to 
rn . Anilin and Soda-Fabrik, a part of the great 
Shalt), and pai Combine, the I.G. (Interessen Gemein- 
a much th using the Haber process. Germany has 
ia fairly =. Smaller plant at Piesteritz (where also there 
Utsche Sticke: enue plant), belonging to the Mid- 
and having werke A.G., using the Fauser process 
& an output of 2,500 tons nitrogen. 
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THE “JOHNNIES” GROUP IN 1926. 
(BY OUR MINING CORRESPONDENT.) 


In the batch of annual reports just issued by the Rand 
subsidiaries of the Johannesburg Consolidated Investment 
Company the favourable points outweigh the adverse ones. 
A general feature is the extended use of the narrow 
stoping method pursued so successfully at the Sub-Nigel 
and several other properties, This, as the consulting 
engineer remarks with reference to the New State Areas 
Company, ‘‘ while increasing the grade of ore milled, 
adds to the mining cost per ton.’’ It also, of course, 
enhances the average value of the ore reserves at the 
expense of the quantity. It is satisfactory to note that 
the views expressed in last year’s article as to the pros- 
pects of several of the companies have been fully justified 
by results. 


A renewed advance is scored by the Government 
Areas, which enjoys the proud distinction of being 
the world’s largest gold producer. Additional plant came 
into operation towards the middle of 1926; the cost aver- 
age was thereby reduced, but so far from the revenue 
per ton coming down, the contrary proved the case. For 
the first half of the year the dividend was at the same 
rate as paid for the fous preceding periods, but in respect 
of the second half it was raised to 40 per cent. Of the 
net profit of 42,518,300 the Union Government, under 
the participation scheme, took 41,358,900, or about 54 
per cent., a slight expansion upon the 1925 proportion. 
Following upon the Santini appropriation for capital 
expenditure in 1925, some £123,250 is now transferred. 
This presumably completes the programme. It is thought 
that a further increase in the dividend rate to 90 per cent. 
per annum is in prospect ; some enthusiasts are looking 
for even 100 per cent. Although no official announce- 
ment has been made on the subject, there are grounds for 
the expectation that a share-splitting proposal will be put 
forward in the not very distant future. 

Some improvement in the operating results is indi- 
cated on the part of the Langlaagte Estate—although not 
to an extent corresponding with the recovery in the divi- 
dend. The latter is due partly to a moderate draft upon 
the carry-forward, which is £18,500 lower at £78,200, 
and partly to reduction in the special appropriations. 
Miners’ phthisis provision now figures for £11,700, and 
capital expenditure for £13,700, or together less than 
the appropriation under the latter heading in 1925. The 
decrease in the ore reserves is accounted for by the per- 
formance of a smaller amount of development work and 
the reduction in the stoping width from 50 to 44 inches. 

At the New State Areas a larger tonnage was crushed 
for an enhanced profit, albeit the growth in the latter did 
not permit any advance in the dividend. rate, which 
scarcely warrants even the present reduced quotation for 
the shares. The Government’s share of the profits ab- 
sorbed £345,900; capital outlay called for £62,850 in 
place of £18,800. Thus the carry forward became re- 
duced from £81,700 to £53,400. The ore reserve figures 
have been affected by the further reduction in the stoping 
width; the consulting engineer foreshadows a fresh step 
in this direction. The capital expenditure just referred to 
included £46,650, the first annual instalment of debenture 
redemption. By this and share conversions the issue has 


been reduced to £419,850. 
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Appended is a five-year contrast of the results of the 
six principal companies :— 





163,730 
310,380} 


8 
ww 
8 


g 
ase 


U 
D.OUU 





20 
106,560 i 
79,900} 17. 
14, 5 
10 


+ Including 10 per cent. special. 


Once again the record of the Randfontein is disappoint- 
ing. The milling averages have moved the wrong way. 
By sundries the profit total was brought up to £343,800. 
Debenture interest, taxes and the like absorbed £,67,100 ; 
miners’ phthisis £8,250; capital expenditure and deben- 
ture redemption £302,200; hence no dividend could be 
paid. In respect of 1925 there was an interim of 5 per 
cent. By the year’s acquisitions the debenture debt was 
reduced to £855,660; the instalment of £116,000 due on 
March 1st last has since been purchased. The set-back 
in the ore reserves is due mainly to the performance of a 
smaller footage, although a reduction of 4 inches to 41 
inches in the stoping width is also a factor. There are 
indications of improved results at depth in the section of 
the mine adjoining the West Rand Consolidated, but the 
effect is some way ahead. 

In the case of the Van Ryn Deep the crushing of an in- 
creased tonnage of ore at a distinctly lower expense ratio 
was more than offset by decline in average yield. Pay- 
ment of the reduced dividends entailed a moderate draft 
upon the carry-forward, which now figures at £44,800. 
The variations in the ore reserve figures are fully ex- 
plained by the drastic reduction of 12 inches which has 
been made in the stoping width to 57 inches. The out- 
look for this company, which some months ago appeared 
none too cheerful, has been materially improved by 
developments on the upper leaders, which are described 
by the consulting engineer as “‘a very valuable asset.”’ 
Of the footage executed upon them last year one-half 
showed payable contents. 

Operations at the Witwatersrand Gold were to some 
extent hindered by shortage of native labour. Still, the 
company was able to crush an increased tonnage. A 
fresh shrinkage in grade being more than counterbalanced 
by saving in costs, the profit recovered to an extent per- 
mitting the payment of double the 1925 dividend. The 
ore reserve position has been improved as regards quan- 
tity, although on the whole developments in the Knight 
Central ground proved rather disappointing. As they 
stand the ore reserves represent less than one year’s 
supply for the mill, but will be eked out by reclamation 
material, which last year provided about one-half the 
tonnage treated. 

TESTS 





THE SITUATION IN MEXICO. 
(BY A CORRESPONDENT.) 


February 28. 
THE prospect of an amicable settlement of the dispute, 
which a few weeks ago seemed likely to produce a breach 
of diplomatic relations between the United States and 


Mexico, if not even more deplorable consequences, have ' chan 
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—_ 
been greatly improved by recent develo “Par ling 
true that the Coolidge administration has made a : 7 eal 
move in the direction of submitting the issue to al the | 
tion, but the American Press, which not Jon a oe of op 
carrying columns of anti-Mexican propaganda, and - the S 
freely discussing the possibilities of war, heen -develea confis 
a strange indifference to the problem. Moreover = of in 
news has leaked out that one of President Calles’ 4, ; outsi¢ 
ciates in the Mexican Government has arrived jn wd dered 
York, and it is rumoured that he is negotiating with the more 


oil interests for a friendly adjustment of their differences gaine 


The general impression now is that a combination of cir certal 


cumstances has tended to make both the Calles Govern of Mi 
ment and the powerful American interests which were all Amer 
ing the Coolidge administration to adopt a drastic policy Mexi 
towards Mexico anxious to reach an agreement, and make In 
mutual concessions for this purpose. Beals 

For one thing, there is a good deal of evidence to show book 
that Mexico is at present suffering from a combined finan. minat 
cial, commercial, and industrial crisis. Owing to the yn- panie 
certainty of their position, many of the old companies upon 
have curtailed their operations, and the resulting reduc. and | 
tion in the number of their employees has aggravated an quire 
unemployment problem which was already serious in many 192, 
districts. Another adverse factor has been the sharp {uit be g 











final 
tary 


in the price of raw silver, cf which Mexico is a heavy 
producer ; at its present price it will only be profitable to 


work a limited number of really rich mines, and operations failut 
on many of the poorer silver properties have already tion 
ceased. The main body of the working population js conc 
paid in silver, and its fall in value is seriously affecting and 
their real wages. Indeed, it is reported to be possible to ob- form 
tain in many places 110 or even more silver pesos for 100 ing’ | 
pesos in gold coinage. The Calles Government claims to prog 
have suppressed with ease a revolutionary movement Ac 
started by Catholic elements who were exasperated at its Bure 
policies, but its quarrel with the Roman Catholic Church Lab 
is far from finally settled, and it has also on its hands with 
the perennial trouble of a Yaqui revolt. these 
The exchange situation remains very bad, and although prov 
the Government has so far managed to live up to the gran 
agreement reached with the represeritatives of the Inter- or 2; 
national Bankers in 1925 and meet the interest payments a de 
on its foreign obligations, it has been put to considerable cont 
straits to accomplish the feat. The Budget for 1927 con- sidi 
tains provisions for a further payment on these debts, of a 
but the revenue returns, owing to the general slump in bala 
business, are far from satisfactory, and if the yield from com 
oil taxation, which in recent years has made a very 191; 
substantial contribution to the Treasury, falls off in any an é 
serious degree, the financial situation will be exceeding they 
difficult. On every side the cry is being raised that the . 
present rates of taxation are oppressive, and that business ie 
in its present unfortunate plight simply cannot stand them, Pe 
and important papers have been suggesting that interest div; 
payments on the foreign debt should be suspended until the e 
situation improves. oe the 
The Calles Government, however, is too anxious © e 
retain the goodwill of the outside world to embark lightly * 
upon such a policy, and it undoubtedly will exert 6" . 
effort to find salvation for its financial troubles by — C 
means. Under present circumstances it simply ee * 
afford to destroy or even seriously impair the poo i 
of the oil industry, which is one of the chief ee i 
of the national economy, and this factor probably “; : De 
the more conciliatory tone towards the foreign + “al th 
terests, which has recently been visible in the ¢ ae c 
columns of the Mexican press and in the “or E; 
tions of responsible politicians and officials. ee ” 
of the oil companies have sought in ~~ a * 
courts injunctions against the operation of the TI 


oil law, and, while many of | their applicatior® 
have failed, others have been granted; ee at 0 
almost every case where the oil companies won . t their pr 
ing judges made observations to the effect tha of the 

decisions had been influenced by the consideration dverse by 
material and economic effects upon Mexico of an a a 
bili aae e ct 


t has re 

*Since this article was written the U.S. Govern gtint a 
refused to renew its Convention with Mexico to preven’ © esis) ‘i 
over the border on the ground that it has 10 may s 


. s 
treaty with Mexico. This may mean that et orm adicel 
reach the opponents of Presi 

ge in the situation. 


Calles and lead to 














nst the oil companies which would probably 
essation of employment calculated to intensify 

sent industrial crisis. Authoritative expressions 
the pre° have also been given to the view that, while 
of ee Court of Mexico must decide the issue of 
the ea the question of the possibility of a breach 
ee tional law might well be left to an impartial 
¢ rrp oe once the local Supreme Court has ren- 
, decision. Here, then, is clear indication of a 
ciliatory temper in Mexican circles, and, at the 
the American public is being made privy to 
hich cannot fail to cool the militant ardour 
Kellogg and strengthen the hands of the 
of any mailed-fist policy towards 
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game time, 
certain facts W 
of Mr Secretary 
American Opponents 
\ xice 

In th 








e New Republic of February 23rd Mr Carleton 
vis. a resident of Mexico City, who is the author of a 
1 ‘‘ Mexico: an Interpretation,’’ offers an illu- 
pook called € , , : 
minating analysis of the attitude of the foreign oil com- 
nies to the new petroleum law. This law was based 
upon Article 27 of the Queretaro Constitution of 1917, 
and provides that holders of petroleum concessions ac- 
wired prior to 1917 must apply before December 31, 
ig20, for fresh exploitation leases, for a 50-year term, to 
be granted without cost to the applicant. Before the 
nai date for application was due the Mexican Secre- 
tary of Commerce, Industry, and Labour explained that 
fuiiure to apply for the new title would not mean confisca- 
tion of the lands affected, and that he would grant no 
goncessions to anyone but holders of the surface rights, 
and he plainly intimated that the penalty for a noncon- 
formist attitude would be a refusal to grant future drill- 
ing permits, and possibly the stopping of operations in 
progress. 

According to the official records of the Petroleum 
Bureau of the Department of Industry, Commerce and 
Labour, as quoted by Mr Beals, 147 companies registered 
with fan Sensei are affected by the new law, and of 
these 125 have complied, mostly under protest, with its 
provisions ; to them the Government has granted, or will 
grant, some 661 concessions covering 10,895,300 hectares 
or 27,148,250 acres. Twenty-one companies have adopted 
; a definite rebel attitude, and one company, the Trans- 
continental Petroleum Company—a Standard Oil sub- 
: siliary—has applied for concessions for the greater part 
of its holdings, but has taken a rebel attitude about the 
lalance. Now the area held by the 21 rebel companies 
‘mprises 627,027 hectares, or only 5.8 of the total pre- 
i917 acreage of the petroleum property involved, but if 

in average of last summer’s monthly production is taken 

! they are responsible for no less than 47.65 of the total oil 

output of Mexico. If to their production the output of 

the “‘ semi-rebel ’? Transcontinental was added, the pro- 
portion would be 57-65. 

} Sed a aside the Transcontinental, Mr Beals 

' ce € rebel companies into five groups, and shows 

the aoe of five companies which were organised by 

sé ny interests were responsible for 75.65 per cent. 

% - total output of the ‘rebel’? companies, and for 

es aa ~~ of the total output of the country. In these 

id ae professes to find the key to the policy of the 

count -. Sica and he gives an interesting ac- 

| Sian aul : — a. For all these Doheny com- 

3 ttisted a ami e Doheny Bridge y Compania—there 

ttroleum a it company known as the Pan-American 

2 ies satel ransport Company, but in 1925, before 
transferred — law came into effect, its holdings were 
“astern Petrol Se company called the Pan-American 
asmdicate he — Corporation, which was controlled by 

inka rovka by the banking firm of Blair and Co., 
| This new ny cs a Standard Oil Company of Indiana. 
: in Mexico ip “0 bought most of the Dcheny interests 
completed. wen a transaction has not yet been finally 
Properties in ecm company merely holds the Doheny 

Mr Be Scrow pending confirmation of the titles. 
als, howeve 
by the § : 
pted 
"ecaleitr 













































































cena Oil group and allied interests have 
sneitat on attitude, and seeks a reason for the 
sakes our companies in the Doheny group, 
concern, acitrancy of the remaining Standard Oif 


Sinclair intera an scontinental, _ He also proves that the 
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Sts have ‘been! conformist’ in regard to 72 
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per cent. of their holdings, but are holding out in regard 
to the Mexican Sinclair Petroleum Corporation, which re- 
presents a little more than one-fourth of their Mexican 
output. Another important rebel company is the Mexican 
Gulf Oil Company, which is controlled by the Mellon 
interests, but its percentage of the total Mexican output 
is only 5.6. Recently, however, Sefior Luis Morones, 
a member of the Calles Government, made a speech in 
which he gave a good character for fair dealing to the 
Mellon company, and hinted in so many words that com- 
panies which had not complied with the law might, if they 
so desired, recover their legal status, and the interpre- 
tation placed upon it was that the Mellon interests were 
ready to comply with the law. If they accept it, then 
the only serious rebel element left would be the Doheny 
group of companies, which have now passed into Standard 
Oil hands, and the deduction of Mr Beals is that their 
action is governed by an apprehension that their titles are 
defective, and would not, if they applied for fresh con- 
cessions, be recognised by the Mexican Government. 
Now it happens that the Supreme Court of the United 
States has just delivered a very important decision affect- 
ing the Doheny oil interests; it has found that they. 
obtained possession of exploitation rights over the oil 
properties on the Elk Hills Reserve in California by fraud 
and corruption, and has ordered the cancellation of their 
lease. Obviously, therefore, the State Department at 
Washington cannot afford to continue the prosecution of 
a quarrel with Mexico when it is openly charged that their 
chief clients are oil interests, now pronounced by the 
highest court of the Republic to have been guilty of fraud 
and corruption. And if the Coolidge Administration can- 
not see its way to carrying on the diplomatic conflict with- 
out incurring fierce and justifiable criticism, the oil in- 
terests will be compelled to make their peace with the 
Mexican Government. 








Notes of ' the Week. 


The Fall of Shanghai.—This week has seen the 
occurrence at Shanghai of the crisis in expectation of 
which the British Government’s decision to despatch a 
defence force was based. The military events described 
in this column last week laid the way to Shanghai open to 
the Cantonese troops. Sections of these have arrived in 
the town, but the main Cantonese army is still engaged 
at Nanking. Meanwhile Shanghai has gone through a 
week of terror. During the interval between the depar- 
ture of the Northern troops and the arrival of the Can- 
tonese chaos reigned, looting, burning, murdering, and 
fighting being indulged in by undisciplined and infuriated 
remnants of the Nationalist forces. So far as foreign 
interests are concerned, these critical days have passed 
with less trouble than might have been expected. The 
international settlement has been calm and under com- 
plete control. There have been ugly incidents and mob 
attacks. The defence force has been involved in several 
fracas, and there have been a few casualties. But there 
has been no disaster ‘such as the situation might easily 
have produced, and it now seems that the first phase 
of violence has passed. Events have clearly justified the 
action of the British Government in sending troops and 
naval forces, who seem to have behaved with restraint 
and effectiveness in the face of very trying conditions. 
It is also a welcome fact that the burden of British re- 
sponsibility is lessened by the co-operation of the United 
States and the other great Powers, all of whom have 
forces present. Actually the position at Nanking has been 
more anxious than that at Shanghai. Nanking was 
occupied on Thursday by the Cantonese. A British 
doctor was killed, the British Consul wounded, and a 
party of foreigners, mostly Americans, took refuge on a 
hill, and were heavily shelled. For their protection 
British and American warships put a barrage of shell fire 
around the hill, and British and American forces, acting 
together, succeeded in evacuating the party, but suffered 
casualties in doing so. The incident is reported to have 
already caused a revulsion of feeling in America, where 
the necessity for military and. naval action in defence o 


‘foreigners in China has. hitherto been little appreciated. 
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An unexplained feature of recent events is the amazingly 
complete collapse of the Northern armies. The sugges- 
tion is made, and time alone can show whether it is 
true, that the collapse of all the Northern Armies is so 
extensive that the road to Pekin is now open to the 
Cantonese. Be that as it may, Mr Eugen Chen, in the 
forthcoming negotiations regarding the Shanghai and 
other foreign concessions, will now possess a great pre- 
sumptive right and a wider responsibility to speak the 
voice of China, and he will be dealing not merely with 
Britain, but with all the great Powers, whom the sequence 
of events has at last driven to co-operation. The situa- 
tion will remain an anxious one for some time to come, 
and there is always the danger of some incident occurring 
that will drive the British Government from its policy of 
friendly conciliation, which, we are glad to see, was 
strongly commended on Tuesday by Mr. H. D. C. Jones, 
the chairman of the British Overseas Banking Associa- 
tion, in a speech at the annual dinner of that body. At 
the same function Lord Birkenhead, while stating that 
prediction as to the course of events in the next few weeks 
was impossible, admitted that Bolshevik influences had 
‘* little in common with the ancient philosophic spirit of 
China, and still less with its practical spirit of common 
sense.”’ 


Mr Churchill on War Debts.— Recent cabled summaries 
of a speech by Mr Mellon, Secretary of the United States 
Treasury, credited him with the statement that Britain 
would shortly be receiving more from her Continental 
debtors than she had to pay to America under the Bald- 
-win’ agreement. It may be, as Mr _ Churchill 
suggested in the House of Commons on Tuesday, 
that Mr Mellon was misreported. But if the 
reports are accurate, Mr Mellon has fallen into 
an error which needs correction, and the corrective was 
applied by Mr Churchill, who gave the following facts 
and figures :—‘‘ During the calendar year 1927 Great 
Britain should receive £ 12,750,000 in respect of German 
reparation (including Belgian war debt) and £9,500,000 in 
respect of Allied war debts, or £22,250,000 in all, and 
will pay £33,000,000 to the United States Government. 
During 1928 Great Britain should receive £ 16,750,000 
from reparation and £11,500,000 from war debts, or 
428,250,000 in all, and will again pay £ 33,000,000 to the 
United States Government. From 1929 onwards our. re- 
ceipts will be sufficient, on the assumption that it is found 
possible to transfer the full Dawes annuities, to cover cur- 
rent payments to the United States Government, which 
will rise in 1933 to nearly £38,000,000. But even if the 
full Dawes payments are received each year for 60 years 
from now our receipts from reparation and Allied war 
debts will not be sufficient on the basis of present values to 
cover our payments to the United States Government, in- 
cluding those made in the past before we received any- 
thing from our debtors.’’ Mr Churchill went on to point 
out that in accordance with the policy outlined in the 
Balfour Note, the British Government have undertaken 
to make rebates. to their debtors should receipts from 
reparations and war debts exceed payments to the United 
States. There is thus no question, so long as the policy 
of the Balfour Note is adhered to, of Britain receiving 
from war debtors more than the sum that she pays to 
the United States—a fact with which Mr Mellon must be 
acquainted, and which Mr Churchill did well to re-state in 
clear terms for the information of the British and American 


public. 





Over - Production of Oil.—It is remarkable that the 
American oil industry, which avoided over-production last 
year for the first time since 1918, should find itself again 
submerged within three months of the new year. The out- 
put of crude oil has broken all previous records. The daily 
average production of the American fields has risen by 
100,000 barrels a day since January 1st, and by over 
$00,000 barrels a day since January, 1926. A pea 
- pewestgar ete d was reached at the end of February 

5 . At this rate of production the yearly output 

be 907,000,000 barrels, 


as compared i 
000 ‘barrels for 1926. or 


Crude oil has lately been 


geing into storage at the rate of 250,000 barrels a day. 
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Inevitably crude oil prices have collapsed. (py I tia 
ruary 23rd Pennsylvania crude oil was cut by ch. ref 


15 cents 


and on March 7th by 10 cents—making $2.90 per barre 
















as compared with $3.65 per barrel in May 1926, Mf: the 
continent crude oil prices, which had remained stati — see 
since November, were reduced on February ied ted cir 
range of from 15 to 39 cents a barrel. For every a 7 the 
Beaumé above 28.9 deg. gravity mid-Continent a 

oils had previously been marked 5 cents lier. a 

February 23rd this differential was reduced to 4 Sette m ( 
March 5th it was reduced to 3 cents, and on March tat the 
to 2 cents. The present price of mid-Continent crude 6 in 
of 28.9 deg. gravity is $1.12 per barrel, as compared > cr 
$1.65 in May, 1926, and for 42 deg. gravity $1.40 pe lim 
barrel, as compared with $2.77 in May last. It is doubtful ‘. 
whether crude oil can be produced ai a profit at thes Su 
prices, but until the profit incentive to drill new wells ig au 
taken away, production will never be curtailed. The thai the 
cause of the over-production of crude oil has been the Th 
extraordinary development of the Seminole field in Oxi, in 
homa. This field was opened up in the last half of 3924 of 
Its output reached 100,000 barrels a day at the end of br 
October, and geologists confidently predicted that its peak ty 
would be reached at about 130,000 barrels a day. By the be 
end of the year it was producing 150,000 barrels a day th 
by the end of January nearly 200,000 barrels, and th do 
month it touched 326,000 barrels, settling down at abou ov 
310,000 barrels a day. This is a record for cil field ch 


in Oklahoma, and only three fields in the oil history of 
the United States have ever beaten it. Concurrent wit! 
the rise of the Seminole field, the Ventura Avenue fe'd j; - 
California has been steadily increasing its output, while 
the new Seal Beach field in California, and other ney 
areas in north, central, and west Texas, have been de 
veloped. There is no present sign that this enormou 
rate of production will suddenly diminish. Other promis 
ing areas adjoining the Seminole field are being opene: 
up, and California and Texas seem bound to go on in 
creasing their output. Efforts to restrict production arg M 
generally futile. The limit of tank storage capacity ha 
not yet been reached. The big pipe-line companies havd 
not yet enforced the rationing of pipe-line runs. (i 


‘attempt among producers in the Seminole field to restric 


production has had no appreciable effect upon operations 
The balance between supply and demand is not likely ‘4 
be restored until, on the one hand, the summer consum; 
tion of gasoline is at its height, and, on the other, th 
Semoline field has begun its natural decline. 





American Cotton Crop.—Our Manchester corresponden 
writes :—The Census Bureau of the Department of 
merce of the United States Government has this wee 
published its final ginning report on the cotton crop !0 
1926-27, the amount ginned being given as 17,085,00: 
bales. These figures compare with 16,104,000 bales : 
year ago, and 13,628,000 bales two years back. ‘hi 
report has caused much confusion in trading circles. 0 
December 8th last the Government estimated the grow! 
at 18,618,000 bales, but it is well known that this forecast 
was for bales of 500 Ibs, whereas ginning returns a 
given in actual bales, which, according to the na 
are 506.3 Ibs this season. On the other hand Mr 2 
Hester, the secretary of the New Orleans — J 
change, has recently made the statement that the al 
this season are heavy and average 520 lbs each. a 
regard to this latter statement it is now pointed out : 

Mr Hester’s figures are for cotton handled at the wa 
and that exported cotton is heavier than the . 
weight as a result of additional patching for the ed 
extra bands. As a result of cable communication” a 
tween Liverpool and New York it now seems on over 
established fact that last December the Ce : 
estimated the crop by 707,000 bales, and the yie’ 
of 500 Ibs each must now be put down at ihe figure 
When the report was published on Monday last 8 000, 
were considered. low, as most people ex ted 1; iat 

bales to be posted. There was a rush of a vanced 
New York and Liverpool markets, and pric® (and 
about 3d per Ib. Since then there has been - Despite 
practically the whole of the rise has been = American 
the probability of a record consumption © a substan 
cotton this season operators are realising that 
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ntity of material has still to be marketed. With 
tial qua the growth for 1927-28, there is no anticipation 
regard rs decrease in the acreage, and the weather in 
of any Taleg the winter has been favourable, so there 
the belt be a possibility of another large yield. In the 
Se sentiment in trading circles tends towards 
circ ‘ 


the bearish side. 


—_— 


of Production, 1924.—We give below certain of 
the most interesting figures relating to British production, 
; and 1924 respectively, in the motor, cycle, seed- 
in cae soap and candle trades, according to the pre- 
‘minary returns of the Census of Production which ap- 
ar in the current issue of the Board of Trade Journal. 
Summaries of earlier returns issued by the Census 
authorities will be found on pages 467, 522, and 576 of 
the Economist of March §, 12, and 19, 1927, respectively. 
The motor industry, which was a decidedly minor affair 
in 1907, has recently been distinguished by the rapidity 
of its development. The Board of _ Trade Ss decision to 
break its self-imposed rule and give in this case compara- 
tive figures from the unpublished Census of 1912 will 
be the more welcomed on this account. The returns show 
that the output of complete motor vehicles approximately 
doubled between 1907 and 1912, and increased seven times 
over between 1912 and 1924. Concurrently, a marked 
cheapening of the average vehicle took place, the mean 
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factory price falling from £335 in 1907 to £308 in 1912, 
and £259 in 1924. Increased demand for low-powered 
touring cars and light commercial vans played a large 
part in this development, though improvements in manu- 
facturing technique and standardisation resulting from 
large-scale production also contributed their share to a 
very creditable result. The 1924 output included 103,300 
touring cars, 7,900 touring chassis, 21,300 commercial 
vehicles, and 14,100 chassis. The motor-cycle industry 
has grown from even smaller beginnings, while the closely 
allied pedal cycle trade has rather more than held its own, 
the rise of prices since the war being extremely modest 
in both cases. The returns for the seed-crushing trades 
do not permit of detailed comparison between conditions 
in 1907 and 1924, but from estimates furnished volun- 
tarily by certain firms, it is evident that practically the 
whole increase of output in the latter year is attributable 
to the handling, on a large scale, of various seeds and 
kernels which before the war were of minor importance. 
The soap and candle trade figures are interesting as show- 
ing that the consumption of soap has rather more than 
kept pace with the growth of the population of this 
country. In 1907 about 18 lbs were available per head, 
in 1912 about 17 lbs, and in 1924 about 19 lbs. All the 
figures, as tabulated, are subject to various qualifications, 
for further details of which we must refer our readers to 
the respective reports in the current Board of Trade 
Journal. 


CENSUS OF PRODUCTION—PRELIMINARY RESULTS. 


Production. 


Industry. 


| 


nenensitintiihiinatinvenincsasitenisitiiitids 


Motor and Cycle Trades— 
Motor cars and chassis .. 


Unit bt 
Quantity. 


Motor cycles and tricars.. 
Cycles and tricycles .... 
Motor car parts t 
Motor cycle & cycle parts t 
Aeroplanes and parts .... } 
Other products........0. : 
Repair work t 


Total, motor & cycle trad 


Seed-Crushing Trade t— 
Unrefined oils 
Refined oils 


(1,146,000)... 
-. [b.12,962 
317 


t Amount by which gelli ‘ terials used. 
: for 18 Mees bee aa pes cy creerapgelora cae, 472,700 tons, as against 250,000 tons in 1907. 6 Total production 


hot available for 1907, 


No. of 
Units 


} 146,600 
} 120,400 
385 | 681,600 


| 
Net Output.¢ |  OWPut Per 


No. of Workers 

Employed. 
1924, | 
| 
1907. 1924. | 1907. | 1924. 


1924. | 1907. 


Selling 
Value. 


40,059 
5,87 
3,774 

| 


53,639 | 200,272, 5,901 | 45,329 


1 
1 


7,696 | 14,027 1,388} 5,832 


: 
| 
i 


18,718| 27,599 | 2,906} 11,355 


* Figures for 1912. { Detailed comparable figures 


of “oil, oil cakes and sundries,” 1,371,000 tons. c 8,515 in 1912. d 1,048 in 1912. 
rere 


inate Bank’s New Chairman.—The mantle of the 
hed : Walter Leaf, as chairman of the Westminster 
"wa a fallen upon Mr Robert Hugh Tennant, who 
en been deputy-chairman. The election of Mr 
ines we give satisfaction in banking and business 
weds oe he brings to his new task an extensive com- 
series wan having been closely connected with 
case I udland industries. His association with the 
whe ‘d World began almost a quarter of a century ago, 
of. whi the board of Crompton and Evans’ Bank, 
the ‘amma! © eventually became deputy-chairman. Upon 

lgamation of this house with Parr’s'in 1913 he 


la 


was appointed a director of the absorbing bank, being 
elected deputy-chairman in 1917. Parr’s was amal- 
gamated with the London County and Westminster in the 
following year, and Mr Tennant become joint deputy- 
chairman, with Sir Montagu Turner, of the amalgamated 
institution. Mr Tennant has an intimate experience of 
banking organisations. He was chairman of the com- 
mittee of the London Clearing Bankers in 1924-25, and in 
the same year he was president of the British Bankers 
Association, while he is also interested in several overseas 
banks. For two years.he was a member of the advisory 
council of the Board of Trade. The Hon. Rupert Beckett, 
who is a member of a well-known Yorkshire banking 
family, succeeds Mr Tennant as deputy-chairman. 
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South Wales Colliery Results.—Our Cardiff correspon- 
dent writes:—Seven of the South Wales Colliery com- 
panies whose financial year ends on December 31st have 
Every one of 
them shows a loss, and with one exception the dividends 
are passed on both the preference and the ordinary share 
capitals. The Powell Duffryn Company reports a loss of 
£118,810; the Great Western Colliery Company, 
£100,137; D. Davis and Sons, Limited, £67,790; Car- 
diff Collieries, Limited, £40,678; Penrikyber Steam Coal 
Company, £22,404; the Albion Company, £20,278; and 
the Welsh Navigation Steam Coal Company, £6,146; 
making a total loss of £376,243. The Consolidated 
Cambrian, Limited, which controls the Cambrian, Naval, 
Glamorgan, and Britannic Collieries, also reports heavy 
deficits although the actual deficiencies have not been dis- 
closed. These losses, however, only tell part of the story of 
the disastrous effects of last year’s strike. Reserves have 
been either exhausted or greatly depleted, large bank 
overdrafts incurred, and heavy debit balances carried for- 
ward into this year’s accounts. At the end of 1925 the 
Powell Duffryn, Company held in gilt-edged securities 
and cash assets valued at £528,572; these have been 
reduced to £58,699 (incidentally it may be mentioned that 
in 1923 they were valued at £1,244,000). The Cardiff Col- 
lieries, Limited, shows an increase in its overdraft from 

74,242 to £106,319, and the Great Western Collieries, 
Limited, from £278,146 to £315,205, independently of 
the creation of a new debenture issue of £37,550. The 
Penrikyber Company met its year’s loss by the transfer 
of £30,000 from reserves, and Cardiff Collieries, Limited, 
by the transfer of £43,715. The only dividend paid in 
the case of this group of collieries, which produce 
approximately about one-fifth the total output of the 
coalfield, is that of 2} per cent. less tax by the Powell 
Duffryn Company, and the preference dividends are now 
in some cases several years in arrear. 





Home and Foreign Borrowing.— A recently published 
pamphlet* discusses at some length the future of this 
country as a large-scale exporter of capital. The authors 
point out that the position since the war has changed in a 
number of ways which tend considerably to restrict our 
power to lend abroad. In the first place, a national debt 
has to be carried ‘‘ equal to between one-third and one- 
quarter of the total wealth of the nation, approximately 
ten times the Government’s annual income, and three to 
four times the value of our trade with other countries.”’ 
Although the authors of the pamphlet do not make the. 
reason very clear, there can be little doubt but that the 
heavy increase in taxation, of which the greatly enlarged 
debt service form a considerable part, is, as the Colwyn 
Committee recently pointed out, an important factor in 
bringing about a reduction in the volume of the nation’s 
annual savings (expressed in terms of real as distinct from 
monetary values) as compared with the immediate pre- 
war years. Available figures show, however, that public 
capital emissions destined for use abroad have fallen off 
much more rapidly than have the nation’s savings. Esti- 
mates are given showing that in 1913 foreign issues were 
approximately equal to 42 per cent. of the total British 
savings, whereas in 1924 the proportion had fallen to 273 
per cent., in 1925 to 16$ per cent., and in 1926 to 23} per 
cent. In 1909-13 foreign investments represented on the 
average over four-fifths of the total issues, in 1923-26 less 
than half, the totals declining from an average of £172 
millions in the pre-war to £110 millions in the post-war 
period. Voluntary restriction has, of course, been prac- 
tised for various reasons in the last two or three years, 
but the authors would seem to infer that, as the Board of 
Trades’s estimates show us to have been living on our 
‘* invisible ’’ exports to a greater extent than in pre-war 
times, a significant reduction would in any case have been 
inevitable. Overseas the position has been complicated 
by the growth of tariff barriers and other outward symbols 
of economic nationalism. While the proportion of foreign 
Government stock in default in London is only 24 per cent. 
of the amount quoted (as against 54 per cent. half a cen- 


A 

* ** Home, Colonial, and Foreign Borrowing.—The Investor's and 
the Nation’s Point of View.” By P. E. Gourju and Hargreaves Par- 
kinson. (London) London General Press, 3, Arundel street, W.C.2. 18. 
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tury ago), over four-fifths of the total js 
two borrowers only—Russia and Turke, 
faulters **on principle.’”’ Possibly more signjfor. 
the extraordinarily rapid development of the United Stat ; 
as a large-scale lender. As Sir Josiah Stamp oe arpa 
in a recent address to the American Chamber o{ ea 
merce, the total “‘ current income "’ of the United ho 
is now over £14,000 millions—a sum almost sual to te 
capital wealth of the United Kingdom before the die 
Allowing for price changes, America’s income h « 
a growth of no less than 36 per cent. in the last five years 
and there is little doubt but that America’s increasing 
power to lend abroad will be a dominant feature jp the 
direction of the world’s commerce for some time to come 
Actually, her total foreign emissions have increased from 
$431 millions in 1922 to $1,355 millions last year, The 
authors of the pamphlet lay down a number of “ guiding 
principles ’’ for future British policy, to which little ex 
ception can be taken. Less attention must be paid to the 
mere monetary yield attaching to a given loan, and more 
to the use to which the proceeds are to be put, loans to 
finance armaments or Budget deficits, for instance, being 
ruled out altogether. Reasonable stability on the part of 
the borrowing Governments must be insisted upon, and 
the duration of loans limited more stringently than here- 
tofore—the authors suggest a maximum period of 25 to 
30 years, corresponding to the lifetime of a single genera: 
tion, with a sufficient sinking fund in each case. To the 
contention that rigid adherents to these principles wil 
drive borrowers away from London, the reply is that the 
market cannot to-day afford to accept any business which 
does not conform to the most stringent canons of sound 
finance. 


accountable to 
-who are de- 


as shown 


World’s Non-Ferrous Mets] Production— We publish 
to-day, in our Monthly Supplement, a detailed review o! 
the production and movement of the world’s most import- 
ant minerals, in 1913 and every year from 1920 to 1925. 
The figures have been compiled by an eminent metallurg'- 
cal authority from the returns of the Mineral Resources 
Bureau of the Imperial Institute, and show the contrbu- 
tion of each of the more important countries to the world 
totals, and the extent of the annual fluctuations in each 
geographical area since the war. Various interesting and 
occasionally unexpected conclusions are ‘suggested by the 
statistics, which have a direct bearing on current questions 
as to the relative volume of the world’s industrial act 
vity, since so ‘considerable a proportion of the works 
raw materials, especially of those used for capital pu 
poses, is of mineral origin. The following table shows 
the total output of ‘copper, lead, zinc, and tin (smelter 
production) as revealed by the inquiry :— 


Worip’s Propuction of Non-Frerrovus METALS. 


| Tin 





Copper. Lead. Zine. | y 

1,000 | 1923 | 1,000 | 1973 |1,000 | 1913 | 1,000 | 1s! 

Tons. |= 100.| Tons. |= 100,| Tons. |= — Tons. ae 
anne eT ee ee of el 16 
1913 ........| 985 | 109 |1,181 | 100 | 998) 100 | 1355) M 
1920 °2222..3| 983 | 98 | 895 | 76 | 705 704) IM | 
1921 ........| 530] 54 | 857| 724) 429° 43 | 38 
1922 eerereeee 870 884 1,552 131% 698 70 | 130 iS 
1923 ........|1,220 | 124 [1,213 | 103 | 944 944 saa 10? 
1924 ........|1,320 | 234 [1,320,112 | 990 99 | 1] 
eeee ’ 1'530 148 ] 


1925 ........ 1,380 | 140 139 11,100 | 210 


: e : f all 
Contrary to the general impression, the output 0 


aine It cone 
these metals has lately not merely agent, al 
siderably surpassed the 1913 figures, the incre oe 


amounting to 4o per cent. in the case of coppets 2 
cent. in that of lead, 10 per cent. as regards  aneeed are 
per cent. as regards tin. The earlier post-war Bs 

no reliable guide to world consumption, 
countries continued to draw on war-time =" 
appreciable period after the close of hostilities. 
figures are, however, more representative. — 
tables to which we must refer our readers er an 
alia, that Great Britain is to-day using more mg that 
lead, but less zinc and tin, than before the W cai of its 
6o per cent. of the world’s copper, 43 Ye ‘e origin 9 
lead, and 45% per cent. of its zinc have me 

the United States of America. 
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The 


ita 


tish and German Trust.—The first annual general | 


- this trust company was held on Tuesday, and : ) : 


ing ; de. Th } 
sogpess that 2 Fd Ae the aapltal of £1,000 000 SKANDINAVISKA 


was registere 


A ‘hed in England, and half by an important. 
bits Sas comprising the Prussian State Bank, the KREDITAKTIEBOLAGET 
cenhs Kredit Gesellschaft, the’ Deutsche Bank, the GOTHENBURG, STOCKHOLM, MALMO, 
.. Handels Gesellschaft, and the Mitteldeutsche a 
Berit Bank; and its affairs are more worthy of attention ranches in all parts of Sweden. 
redl ’ ; : SS 
+ was formed not merely with the ordinary 
bea of a trust commas but as an effort in the direc- Paid-up Capital and Reserves - - Kr.182,000,000 
» toring Anglo-German co-operation. In_ his s 
tion aa anal an air A. R. Wagg, gave interesting Telegraphic Address: “ Kreditbolaget.” 


speec 
figure 


he effe : ; os 
ail He also gave an interesting review of conditions 


s Germany, which he opened by describing signs of im- 
‘ovement from the worst of the economic depression. 
He brought out, for instance, the fact that in the last 


three 
railwa 


average of 1925, and slightly exceeded the figure for 


1913. 


« \ very interesting change has taken place in the relative 


price | 
agricu 


products have fallen, a fact which explains the improved 
fnancial situation of landed proprietors, in spite of a 


moder: 


lem of making agriculture pay, which has been a very 
serious one in Germany since the perior of inflation, has 
not yet been solved, the situation generally is viewed 
with much greater confidence than a year ago.” 


; of the company’s investments, and paid tribute 


THE BANK AFFORDS EVERY FACILITY FOR BANKING 


BUSINESS WITH SCANDINAVIA, 


ctiveness of the co-operation of German in- 


policy of the Government, when adopting changes in the 
tariffs, of making such alterations gradual in their opera- 
tion, and extending them over a period sufficiently pro- 
longed to safeguard traders against possible losses which 
any abrupt alterations might involve. In considering the 
economic position of the country, two main factors pre- 
sent themselves, the one being the high repute in which 
Government credit stands, brought about by gradually 
growing sources of revenue; the other the sustained high 
quotations of Colombian stocks upon the foreign markets. 
To some who possess a personal knowledge of South 

American countries, and recognise how largely depen- 
Although the prob- | Gent they are for their olauanie progress con the aaa 
tenance of political peace, these quotations stand at a 
figure which may appear sufficiently elevated. The fact 
remains, however, that Colombian Government securities, 
as well as shares of the principai native banks, stand upon 
the United States and European markets at a higher 


months of 1926 the freight borne by the State 
ys was about 30 per cent. larger than the monthly 


Another interesting passage was the following :— 
evel of agricultural and industrial products. Prices of 


ltural products have risen and prices of industrial 


ate crop during the year 1926. 





. . figure than at any previous period. For the present satis- 
Co-operative Trade.—The most notable figures, writes a , as f ; 
correspondent, in the report of the directors of the Co- factory condition of the country much credit may be 


operat 


ive Wholesale Society for the half-year ended given to the foreign assistance met with—reformation of 


December 25th last are those relating to the London the customs and tariffs by Swiss experts; educational re- 


branch, where the turnover was £/11,331,157, an increase 


vision and scholastic elaboration by German professors ; 


of 4 per cent. Those for the Manchester area were ee ne Se ee eee 
£19,987,952, a decrease of $ per cent., and for the New-| P pie & ‘S : : y 


castle 


aggregate of these sales was £38,465,709,*making a total 


trade 


es least, the infusion of new ideas and modern methods of 
branch 4 4SS5i754) 6 Macranes wer ig gee cont.’ he banking by members of the American financial mission, 


for 1926 of £75,292,233, a decrease of 1% per cent. headed by Mr Walter Kemmerer. It should be a matter 


» : . of congratulation that native financiers and administra- 
(raibs466 for the balfeyeas, aida a koel fox the tors have been found capable of continuing and _amplify- 
twelvemonth of £25,830,293. The result of the trading | "8 much of the good work that has been initiated. 


operations was a surplus of £561,739, after providing for 


all ch 
capita 
trade 


During the four years of General Aspina’s presidency the 
arges on production and distribution, interest on | PTOgTess of the country was remarkable. In his address 
|, and depreciation of property. In addition to its| t¢ Congress he stated :—‘‘ The total of national, depart- 
in foodstuffs, textiles and furnishing, the C.W.S. mental, and municipal income for 1922 was $48,000,000, 


has ten farms, with an aggregate acreage of 18,503, and for 1925 $80,000,000.’’ The share taken by the banks 
from which supplies of £220,520 were obtained last year. | i" bringing about the remarkable economic recovery may 
The financial results show a deficit of £54,007, but this be assumed from the accumulation of their deposits. 
is reduced by £32,342 allocated as interest a ‘the capital These at the end of last year stood at considerably over 


invest 


ed, and £6,124 in depreciation. The society’s bank-| 55:900,coo pesos, marking an improvement upon 


ing and insurance departments have developed during the | 45»500,000 pesos, the figures for the previous twelve- 
past year, the sum of deposits and withdrawals totalling | month. With substantial capital available and a clear 
4317,559,753 for the last half of 1926, an increase of political vista, a period of sustained economic progress 


© per 


and 8,487 tr 
mith the C.W.S., while 7,027 accounts have been opened 


cent. One thousand and one co-operative societies | 12 Colombia may be looked for. 
ade unions are now operating current accounts 





for individuals. In the insurance department worked by| Haiti's Prosperity——The people of Haiti, writes a 
the Co-operative Insurance Society, which is the joint] correspondent, have commenced the new year under 


organ 
Premi 
Were 
th 
the s| 
Strike 


iat the central ¢ 


isation of the C.W.S. and its Scottish prototype, the financial conditions: more favourable than any experi- 
um income for 1926 was £,3,218,723, and the assets | enced since the beginning of their independent history as 
increased to £6,164,171. It would seem, therefore, | a nation, in 1844. The position revealed by the last off- 
0-operative federation is recovering from | cial balance-sheet shows the total customs receipts at the 
ump that was threatened at the time of the general | unprecedented figure of 40,595,000 gourdes,* that is to 


™ and the measure of its recovery is the reflex of the| say, some 4,845,000 gourdes in excess of the previous 
Proving position of the retail distributive societies. year, say, nearly 12 per cent. Almost the whole increase 
, is attributed to flie excellence of the coffee crop, the 

TS 


Conditions in 


yield being abundant while the price has been maintained 


Colo Colombia.— While the political situation in high. It has been noted by foreigners staying in Haiti— 
ombia rema 


and 
the | 


In th 


the readjustment of th 
transport conditi 


ena river facilities, the financial condition of the| been established on the island a fully equipped radio 
TY 18 thought to 


Overd 
Clear. 


ins somewhat unsettled, following upon} which has not much more than 10,200 square miles— 
e Cabinet at the end of last year,| that the natives are remarkably quick at learning new 
Ons continue congested owing to} and improved methods of farming, and since there has 


be sound. A revised tariff—tong | station sending out broadcastings of agricultural interest, 


ue and almost re 
Up a number of 
'S Connection a poi 


ady for introduction—is likely to] an extraordinary amount of development has taken place. 
Outstanding vexatious questions. 


nt of some importance is the wise’ * 1 gourde (on a gold basis) represents tod. 
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The inhabitants are almost entirely pure-blooded negroes. 
The mulattoes, who form but 10 per cent. of the popu- 
lation, are slowly dying out, and when they do—for they 
are a much-hated class—the island Republic will not go 
into mourning. The Haitians, who number about 
1,500,000, can produce abundantly from their splendid 
soil. Having but few and only unimportant debts to 
meet, the gross loans having declined during the fiscal 
year by 12,215,000 gourdes (from 108,863,000 to 
96,648,000 gourdes) the Government has felt itself free 
to incur certain expenditures which had long been due, 
but prudently postponed under the advice of the Ameri- 
can Receiver-General, the total outlay during the past 
year being 40,031,000 gourdes. Practically all depart- 
ments of government were represented on the increased 
expenditure list, the largest amount having been dis- 
bursed in connection with the gendarmerie, foreign re- 
lations, interior and exterior commerce, public health, 
works and agricultural services, justice, public instruc- 
tion and religion. Trade with the United Kingdom has 
shown an improvement, during the last recorded fiscal 
year, for whereas the exports from this country for 1923- 
24 into Haiti represented 984,600 gourdes, and exports 
to the United Kingdom 1,707,290 gourdes, for the year 
1924-25 imports from the United Kingdom increased to 
1,723,323 gourdes, while the exports from Haiti figured 
at only 555,895 gourdes. 





America and The Hague Bules.—After a lapse of nearly 
two years from signing the Brussels International Con- 
vention on bills of lading (containing the revised Hague 
Rules), the President of the United States is now reported 
to have submitted the Convention to the Senate for ratifi- 
cation. Owing to the adjournment of Congress till De- 
cember, the actual consideration of the matter will be 
deferred, but a good deal of significance appears to attach 
to the fact that this move in the direction of legislation 
(which would naturaily be the next step if the Senate 
should approve of the Convention) has now been made. 
British legislation, it will be recalled, took the form of 
the Carriage of Goods by Sea Act, 1924, making the 
agreed clauses, as set out in the Convention, compulsory 
in outward bills of lading from this country. Australia, 
India, and a number of the smaller colonies have followed 
suit, but, though some legislative proposals have been 
introduced, they have not been carried through by other 
nations, and the scheme has not become universal, as was 
intended. The fact that in the Netherlands legislation in 
conformity with the Convention has been passed should, 
however, be mentioned. Should the present indication that 
the United States will ratify and legislate prove correct, 
other countries would almost certainly do the same. Like 
their British brethren, the American bankers have all along 
favoured the Hague Rules movement, and it has had the 
support, not only of the International Chamber of Com- 
merce, but of representative commercial bodies in the 
States. A minority movement has succeeded in delaying 
progress, but the fact that the President now feels suffici- 
ently assured to put the matter forward for action may 
probably be regarded as a sign that the supporters of the 
scheme have been able to demonstrate its desirability, and 
that an adequate body of support for it may be expected. 





Brunner, Mond.—No reason is given in the report 
of Brunner, Mond and Co., presented this week, for the 
making up of the accounts to December 31st last. On 
previous occasions they have been dated March 31st, so 
that the present documents cover only the last nine 


months of 1926. It is to be assumed that the change has 
been made as a result of the company’s inclusion in the 
new chemical combine. In this connection it is stated 
that over 95 per cent. of the company’s shareholders have 
exchanged into the shares of Imperial Chemical Indus- 
tries, Limited. As will be seen from the following table, 
Brunner Mond had a less satisfactory experience last year 
than in the previous twelve months, even allowing for the 
shorter period covered by the accounts. Gross profits 
were lower, and although expenses were also reduced, the 
total of net profits works out at the rate of about 


41,141,780 per annum, compared with $1,633,669 
year ago: 









-| 1981-22. | 1928-23. | 1923-24. | 1924-25.| 1925.26. | 1996 0, 
Fete 


£ ei ais 
o,65 13726458 13,749,303, 
| 3,276,985 5.187516 324313 Sine 


Grossprofitsinvest- Pererennanne | cm fee 
ment receipts, &c. 1,845,412) 1,745,327 1,774,753, 1,828,295 
; & 2.2.5 195,117} 192,753, 204,383, 194,617 “» 





profits........ 1,552,57411,570,370 1633669, gage 
Brought forward..} 120,1 90.283 sean 83,482, 87,224, pod 
1,740,588) 1,641,485)1,653,852 1,720,895 1o0g 
dena . 300,000 300,000 

soomelnaty pe WEYMS| BROS 0755) ae - 

. dividend . ‘ | 1,023,677 71, 
ee Qt %) | dos | (104%) 104 35) re 
Balance eoeecesoes J ~ ISI 91,911! 86,481 | 89,790 152,927 09s 

* Nine months to December 31. 


Owing to the fact that only nine months’ preference divi- 
dend has had to be paid, there is a saving under this 
heading of £75,000, while the ordinary dividend requires 
£779,797, against £,1,023,677, the actual payment being 
7% per cent. for the nine months, which is equivalent to 
the previous year’s distribution of 10} per cent. per 
annum. Whereas a year ago £,244,289 was reserved, 
there are no allocations this time, and the sum carried 
forward is reduced from £152,927 to £10,965. The 
balance-sheet shows that amounts deposited in the com- 
pany’s savings bank have gone up from £177,013 to 
£211,172. Investments have advanced from 49,318,183 
to £9,608,001, but against this a bank overdraft of 
£1,006,762 has been created. Stocks are down from 
£1,405,299 to _£1,330,857, and the cash holding from 
£492,892 to £17,312. 


ee ee 





English Electrie.—There was good reason for expecting 
at the beginning of last year that the English Electric 
Company, Limited, was about to enter upon a period : 
increased prosperity. The directors then stated that un- 
executed orders on hand exceeded the whole output of 
1925. But their hopes have proved ill-founded, for = 
balance-sheet covering operations for the twelve montis 
ended December 31st shows that trading profits fell from 
£194,953 to £410,243. After allowing for debenture 7 
terest, &c., a net profit of £59,196 has been a 
into a loss of £123,182. Only six months seat 
dividend has been paid, and there remains a — He 
of £78,591 to be carried forward. This will be : 
from the following table :— 


Year Enpep Decemeber 31. 



















da enlgne——_—— 
igai. | 1922. | 1923. | 1924. | 1925. 19% 

a TT | |e 

£ £ £ £ & 1003 
Gross profit ........ 266,936 | 317,423) 262,665 | 961,793 | 263,781 i bows 
11,403 | 112,439| 127,698 | $9,196Dr. 

Net profit ........ «+ | 128,052 | 164,530) 111, 983, 69,714; 73917, 
Brought forward....| 45,302 55,599 | 68, een ran 

210,766 | 167/002) 181,422) 197,412) 153,115 ©: 

. 60,000] _.. “ae| copia! 59014 2a 

seeecececee 4 14 50,464 | 59,014 | y 

Pret. dividend ...... ees] $6108 Las) 64a) 
oe 6%) G &) 6%) | 73,917 74,098 Dr. 
Carri orward eeerer e of the come 


The coal strike, of course, has provided > ee 
pany’s main difficulties, but, 1n addition tot ee saeeidl 
tors state, ‘‘ fierce competition in foreign S cnachinery 
markets for heavy electrical and mechanics card, how 
raneoe has ruled throughout the year. The i : fey 
ever, still retains an optimistic attitude, po! nt forward 
the report that the unexecuted orders a weep . 
into the current year ‘‘ are greater then ¢ . this ordet 
ing figures for last year, and an analysis ¥ operat 
book indicates that, given a year of continuou: 


st the pre- 
undisturbed by labour troubles, the peospects ai Pall 
sent year are much better.’’ Let us hope tha 


: arred 192° 
be free from such upsetting events as aoe economics 
Moreover, it is the intention to effect cer ‘ease in Jandy 
this year. The balance-sheet shows an int''" 65,217 

. ° . Fre SII. >? 
buildings, machinery, &c., from < £49873 


vement 
mproveme? 


: from 
2,710,065, but investments are down : 
: Least, although there has been ~~ 9535279 to 
in stocks and work in progress from £1) 
41,707,524. 
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Associated Portland Cement. — The results already 


announced of a number of kindred concerns will probably 
have led shareholders in the Associated Portland Cement 
\fanufacturers to expect the annual report of that com- 
sany for 1926 to make a less satisfactory showing than 
its predecessor. The report now presented confirms that 
view, for, in spite of the maintenance throughout the year 
of normal production and deliveries of cement, the high 
cost of fuel brought about a reduction in profits. As will 
be seen from the following comparative table, the decline 
yas from £894,949 to £784,854. There is, however, 
some satisfaction in knowing that with the exception of 
1925 the past twelve months were the best since 1920 :— 
1 iar vceeecuenenssrenieaesiaiadiainnetitiniaiatiataiidaiieaetninTeniietitas 
| Deventuro | Proter Sinking Fund 














Year 
din Profit. |\& Mortgage| ence | ’) Balance. 
ine 30. Interest. | Div, | Reserves, dc. , 
———" eteatnmaens ee ey 
£ £ & | £ £ 

1901..2.++| 226,707 84,694 91,213) 20,096 30,704 
1905... 0006 135,063 118,885) 61,185 Dr. 4,471 
1910... 140,938 885) 848 |Dr. 4,264 
19)4..000 | 229,653 125,133; 101,518 100,037 
1915..000. 222,335 125,660 101,262 ,455 
1916...+6+ 226, es | 113,710 11,082 
1917..+06 221,381 +» | 126641 19,590 
1918...... 215,519 | 125,660 203,951 6,530 
yee 209,859 376,979| 161,478 Dr. 64,555 
1 y| 

to Dec.)| 101,562 62,830) 135,000 98,731 
1920* .. 200,016 125, 328,849 292,781 
192]* .. 195,613 125,660, 229,395 108,348 
1922" . 221,516 125,660; 208,881 114,059 
1923* .. 232,801 125, 218,600 38 
1924° ....) 231,373 125,660 297,387 1,390 
1925* .. 041 125,660 351,491 192,757 
1926...... 212,082 . 356,649 90,463 





* Year ended December 3lst. 


During the year the balance of the company’s issue of 
6 per cent. Tolteca debentures, arnounting to £90,600, 
was pajd off. In addition to this, the mortgage liability 
was further substantially reduced, £34,981 of first mort- 
gage debenture and £51,815 of second mortgage deben- 
ture stock having been redeemed. Altogether £1,091,444 
of debenture stock has been repaid to date, leaving a total 
of £3,661,200 still outstanding. The issued share capital 
amounts to £4,541,935- Once again the generous pro- 
vision of £250,000 has been made for general deprecia- 
tion, while £17,150 has been applied to writing off barge 
depreciation. The ordinary dividend is reduced from 
» to 4 per cent., and the sum of £131,509 remains to be 
carned forward, against £131,334 brought in. The main 
change in the balance-sheet is a fall in the cash holding 
from £588,698 to £323,324. 





ee an During the past seven years the Savoy 

. imited, has been able to maintain a stability in 
- ‘earning with which the directors may well be satis- 
= Rs accounts for the twelve months ended Decem- 
a - ast show that in spite of the difficulties experi- 
tained he tan, S prosperity has been well main- 
foal a e trading profits, it is true, declined to a small 
holder, — not sufficiently to affect the ordinary share- 
Then” © once again receive a dividend of 10 per cent. 

ecent record of the undertaking is shown below :— 









Dee. 31, Deben- | Sinkin Ord. 
Sl, | Receipts.|Expenses.| Ratio.| ture. Funds” Balance.| Divi- 
Chirninsen es I &e. dend. 
1u3,, £ £ £ 2 | 
teeeeees 746,008 & % 
— Pangan | wis | ain | io | 
mi Beicapias 24/965 97,547 { 83,118 = ae 
tt 116,707 62,759 948 | nil 
ec 178,057 70,016 ional nil 
9a 201,116 69,840 131,276 | nil 
wi 316,096 597,451 Dr.281 nil 
Ie ee 248,393 74103 | 9191 | 165,099 | 10 
a ction Sona 72,682 | 10,987 | 136398 | 10 
eo some =| eeu | ae | dae | 
S| | AR | ts | ame | Be 
251,546 70974 | 16,087 | 164,484 10 


It will be 
S : 
allocated ead the foregoing table that the amount 


1998. TH s sinking funds, &c., is much lower than 
special ‘alterati S 1S on account of the fact that for 1925 
volved th ‘ons avere made at the Savoy Hotel which 

© expenditure of £15,000. Against this, how- 
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ever, £15,000 has gone towards the provision of better 
accommodation for the staff, while the appropriation to 
general reserve has been maintained at £50,000, so that 


the fund now totals £/280,000. In addition to this there 
is £29,600 standing at the credit of mortgage redemp- 
tion accounts and a staff superannuation fund of £,30,318. 
Stocks, &c., have declined from £342,543 to £276,114, 
and cash from £140,685 to £117,196, but investments 
have advanced from Dinuaai to £340,372. Invest- 
ments, it may be noted, are taken at or below cost. 





Consolidated Mines Selection.—Our mining correspon- 
dent writes :—A really astonishing expansion is shown in 
the profits of this South African finance enterprise for 1926. 
As the receipts from share realisations and the like are 
very commendably set out separately from interest and 
dividends, the cause of the increase can be seen. Last 
year the company derived from the last-named sources 
£255,000, as against only £16,600 in 1925, while divi- 
dends, &c., brought in £60,600, as compared with 
£73,000. The profit for the latest period figures at 
£300,000, in place of £80,700. Accordingly the dividend 
is raised from 15 to 30 per cent.; in addition £53,300 is 
added to reserve, making the total £120,000; a dividend 
equalisation fund is established with an allocation of 
£70,000; and the largely enhanced balance of £30,400 
remains to go forward. The extent of the realisations 
which have been made is reflected in a shrinkage of 
£230,300 in the portfolio to £480,300, and an expansion 
to over £500,000 in the net cash assets. It is understood 
that the company has disposed of a substantial proportion 
of the 800,000 Anglo-American Corporation shares re- 
ceived for its South African assets, and has also carried 
through some profitable financial transactions. In the lat- 
ter connection note may be taken of the arrangement 
which came into force at the beginning of the current year, 
whereby the Anglo-American and the C.M.S. will offer 
each other a participation in any mining business. Prior 
to this agreement, joint interests had been taken in two 
Rhodesian ventures and in Mount Isa. On the basis of 
30 per cent. dividend the shares yield 114 per cent. 


Globe and Phenix.—Shareholders in this Rhodesian 
enterprise have experienced exciting times during the past 
year, the price of the shares having fluctuated between 
19s and 6s 6d. The high level was due to purchases stimu- 
lated by rumours that the company had struck at depth a 
rich reef parallel to that being worked. Having regard 
to past history, enormous possibilities were suggested. 
The rumours had a measure of foundation; but, unfortu- 
nately for those interested, the good ore proved of very 
limited extent. For a stretch of 100 feet at the 23rd level 
the reef averaged 26.1 dwts over 41.2 inches, and after a 
practically barren stretch a further 80 feet gave 33.4 dwts 
over 41.6 inches. Supplementary work showed that the ore 
did not extend for any considerable distance, either in 
height or depth. For this reason the discovery was not 
included in the ore reserve estimate. The latter at 96,500 


tons, containing 128,100 ozs, shows a small decrease in 
quantity with expansion in value as compared with the 
computation of December, 1925. The tonnage represents 
little more than one year’s supply for the mill; hence it is 
obvious that the company is rather living from hand to 
mouth in this respect. The improved values were reflected 
in the gold recovered and the profit earned—{82,000 as 
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against £59,100; nevertheless, once ‘again the distri- 
bution was confined to 1s per share. As income-tax 
absorbed only half the 1925 amount, the largely increased 
balance of £27,600 remains to go forward. Possibly the 
conservatism of the directors in regard to distributions 
may be connected with the development position. It is 
clear that the latter is none too assured. 





Insurance Notes. 


Scottish Amicable Life Assurance,—In the first year of 
its second century of life, the new business completed 
by this society amounted to £1,205,012, a figure which 
compares with £1,285,738 in 1925. Since single pre- 
miums received have declined from £156,074 to £71,914, 
it would appear that the reduction in new business is 
due entirely to the falling-off in single-premium busi- 
ness. The net rate of interest earned has increased 
slightly from £4 12s 3d per cent, to £4 12s 10d per cent., 
and the expenses of management are nominally higher at 
13.2 per cent. of the premium income, compared with 
11.7 percent. in 1925. 
planation is to be found in the reduced amount received 
by way of single premiums in 1926. The life assurance 
and annuity funds have increased during the year by the 
sum of £371,731, and now amount to {9,219,829. The 
balance-sheet shows that some slight progress has been 
made in the direction of reducing the holding of British 
Government securities. This item, however, - still 
accounts for 43 per cent. of the total assets, and is a 
rather higher proportion than in most offices. On the 
other hand, the possession of this large block of rela- 
tively low-yielding securities puts the society in a posi- 
tion of having a potential interest-earning power sub- 
stantially higher than is represented by a net rate of 
interest of £4 12s 10d per cent. if and when such securi- 
ties are from time to time replaced by higher yielding 
investments. In his speech at the annual meeting held 
on 23rd inst., the chairman referred tothe fact that 
claims by maturity paid in 1926 showed a considerable 
expansion, due to the cumulative effect of the increas- 
ingly large proportion of endowment assurance business 
written during the past 30 years. As a matter of fact, 
the increase in claims arising from maturities of endow- 
ment assurance policies is likely to show a temporary 
further inflation during the next two years, which coin- 
cide with the redemption of the various series of National 
War bonds, in connection with which very large num- 
bers of policies were issued by the life offices. 


Norwich Union Fire Insurance.—This society, which 
was controlled by the Phoenix from 1920 until 1925, and 
was then purchased from them by the Norwich Union 
Life Office, is in a very strong position, In addition to 
the ordinary underwriting reserves in the various depart- 
mental accounts of over £1,000,000, the 1926 report 
shows a general reserve of £/1,000,000, and other reserves 
of nearly £700,000, including a reserve for uncalled capi- 
tal reduction amounting to 4,207,000. The shares of the 
Norwich Union Fire Office are in denominations of £25, 
in respect of which only £3 was paid up at the time 
when the Norwich Union Life acquired the shares. In 
1925 the amount paid up per share was raised from 4,3 
to £12 10s, by application of reserves, and last year a 
further £4 10s has been paid up, making £17 paid up 
in all. It may be expected that this policy of gradually 
reducing the uncalled liability will be steadily pursued 
by the Norwich Union Life Office—a policy which, having 
regard to the mutual constitution of the life office, is a 
wise and proper one. In 1926 the total premium income 
of the Norwich Union Fire Office amounted to 
£ 4,098,207, against £4,033,253. The total underwriting 
oe of the past two years may be summarised as 

s:— 


a - 
Fire profit........ ese» 120,243 .. 163,166 Loss on marine acct 
Personal accident... 8776...  817| Baddebe me a OS 
General .........- coos 73.806 .. Commutation of pen- 
Refund of taxes ..... 13,369 . sions ........ sooees 39,997 .. 35,118 
Employers’ liability.. 17,600.. 129K puees bevend sccue sant nil .. 23,145 
Profit for year ...... 166,224 .. 175,138 
213,794 .. 251,982 213,794 .. 251,982 
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Here again, however, the ex-. 
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The best result is shown by the fire department, the ear: 
of profit to premiums having risen from 5.1 per ay 
7-3 per cent. Interest on debentures (net) cost £1 ss 
against £,14,167 in 1925, and the dividend, which eae 
the same at 46 per share, will absorb £211,200 oe 
#209,550 in 1925. Net interest earnings are ; o 
& 184,313, and are now very little short of the nent Z 
quired to pay the present rate of dividend. The as 
result of the year’s operations has been to increase the 
surplus assets by £135,623, compared with a corres od. 
ing increase of £119,109 in 1925. sia 





Equitable Life Assurance.—The actuary’s report op 
the valuation of this society for the five years ended 
December 31, 1926, has been published, but the annua! 
report for 1926 is not yet available. Why the one should 
be issued and not the other is difficult to understand. The 
basis employed for the valuation of life assurances was thy 
same as before, namely, a net premium valuation assum. 
ing interest of only 24 per cent. For annuities mortality 
has been assumed to follow the latest experience publishe: 
recently by the Insfitute of Actuaries, but interest has 
been taken credit for at 34 per cent. instead of at 2! 
per cent. as before. The results of the last two valuations 
are set out for comparison below :— 





1920-21. 1922-26, 
Surplus earned during valuation period from £ £ 
profits from interest, mortality, & expenses 203,506 
Add capital profits taken credit for ......... ° 97°259} ++ 675,390 
Add brought forward from previous valuation . 366,627 .. 160,000 
Total amount available .......... ee 667,392 .. 833,39 
Allocations— -- — 
To bonuses to with-profit whole life policy- 
holders .../....s.seee. ia tka oe eed wah ow - 467,720 .. 528,661 
To bonuses to with-profit endowment assur- 
ance policyholders........ Sdcesceccceccs 39,672 .. 
To carry forward as a general reserve ........ 160,000 .. 215517 


"667,392 .. 833,390 


This greatly improved result has enabled the society to 
declare substantially higher bonuses. In the whole life 
class the profits are distributed on a basis peculiar to the 
society—a basis which determines the individual bonuses 
after 10 years in force by reference to a percentage of the 
sum assured based on the number of years during which 
the policy has been in force. This method has the effect 
of giving to policies of long duration very high bonuses 
indeed. The bonuses now declared represent an increase 
of more than 15 per cent. over corresponding distributions 
in the past, and the following table shows the amounts 0! 
reversionary bonuses alloted to a £1,000 policy, and illus- 
trates, by comparison with an ordinary compound bonus 
commencing at the same rate, the effect of this special 
system :— 


Reversionary Reversionary Bonus 
Number of Bonus Corresponding toa 
Years now Rate of 30s per 

in Ailotted. Cent. Compouné. 
Force. £ s £ 
5 eeeeeeeveeen ee e@ 75 0 eeeeveeeever eee 75 
10 eeeeneeveeenes eo 75 0 ee eee eeere 81 
Be ea Sip RRB ED: cece ccccccce 86 
Be. weenvewes or BID D. -..-ceyecsccvecccs 93 
ae > aecdebumeied os WBT WO wc ccc weceeees 101 
Pe hen Ha ae 8 BPH DO es necvccccceces 107 
es. eave ngeeee ae ee BE OD cicccccccccces 124 
Oe 4 deen vekpesse se STB DO ncoccccccccces 144 


In the endowment assurance class the ordinary compoun’ 
reversionary bonus method is utilised, and in addition ° 
simple bonus is granted, payable on survivance only Mos 
ordinary compound bonus now allotted remains the 6 +4 
namely, 30s per cent., but the ‘* survivance eon ena itt 
creased from 5s per cent. to 15s. per cent. The nthe 
states that the actuary has satisfied himself that “ re 
society can expect to continue to declare —— as be: 
proposed rates, (2) the bonuses allotted are i with 
tween whole life and endowment assurances, (3) a the 
profit rates of premium may be expected to : ted re 
bonuses now declared, and he states, with calcu a the 
straint, that “it is difficult to say exactly how sf 
society was at each stage of its 164 years © ‘aos ever 
hope and think it is at least as strong as 
been.’’ 








. 1920 consisted of 


. A ° are 

h £294,991) comp 

§ *, 781.829 IN 1925> 
of £281,529 


t ratio 0 


off 


the same basis as formerly. 


full normal premium in the first series to 41 per cent. in 


the sixth series. 


close the present series, name 
mence f seventh series. 


{ 
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| British and Foreign Marine Insurance.— This company, 
, which is associated with the Royal Insurance Company, 
sone of the very few which has proved by its experience 
that it is still possible to conduct marine insurance profit- 
ably in the admittedly difficult conditions of that market. 
: T he company, in presenting its accounts, adopts the prac- 
| tice of keeping open each underwriting account for two 
| years, and thereafter closing it with a transfer to sus- 
: pense. The comparative results of the last three years’ 


: closed accounts have been as follows :-— 


Ist and 2nd Claims 


ee a Transfer to 
Sa _— — Account. ee oo 
| a $89,465 .... 451,080 .... 118646 .... 19,739 
1925 ae 489,382 -+e. 455,558 .... 123,395 .... 14,007 


343,807 .... 


Not only does the 1 
amount of it h 
‘IX years, the occasion bein 
out at £°55,801. 
account, th 
but first-year cl 
cent. and 20.5 
ely, against 
| of 1925 first-yea 
in hand after or 
amounts to 52 
S7 per cent. aft 
account, and ha 
ously as its predecessor. 


£ OWS a net interest 
132,862 in th 


r claims and expenses. 


and j 
Is, therefore, all but covered by interest earnings. 


‘“S-—srnonicrensteaguseeibesicnestutpennsitisinatiesiabpibioneniamiaieisiniaiemiasenenitsanenen 
tom Canada wit 


the Colonial off 
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Metropolitan Life Assurance Society.— New business for 
200 policies for sums assured of 
d with 226 policies for sums assured 
The net rate of interest earned on 
the funds in 1920 Was slightly higher at £4 8s 8d per 
ce compared with £4 78 8d per cent. in 1925. The 
cent., f expenses to premium income was 6.8 per cent., 
925. This low expense ratio is, of course, 
. due to the fact that the society is one of the three mutual 
‘oes which pay no commission, The fund has increased 
juring the year from £2,538,583 to £2,616,227, and the 
palance-sheet includes a statement to the effect that as 
n regards the Stock Exchange securities, the market values 
exceed the figure at which such securities stand in the 
books. The usual annual valuation and distribution of 
surplus has been made, the valuation being conducted on 
The principle adopted by 
this Society in the distribution of surplus, is to declare all 
bonuses by way of reductions of the full normal premiums. 
After payment of five years’ premiums at the full normal 
rates, all participating policies are entitled, according to 
the series in which they were issued, to a reduction of 
premium at such a rate as the result of the annual valua- 
tion of the assets and liabilities of the society will allow. 
There are six series of policies now in force, the first five 
. of which are now closed to new entrants. As a result of 
the 1926 valuation, the respective rates of abatement in 
) each series has again been increased by 2 per cent., and 
0 the rates of abatement now range from g1 per cent. of the 
Q 





Full provision has been made in the 
valuation reserves for the maintenance of these rates of 

l abatement. The report states that it is the intention to 
ty the sixth, and to com- 


. 92,015 .... 53,560 


925 account show a profit, but the 
as been exceeded only once during the last 
1921, when the surplus came 
_ With regard to the 1926 underwriting 
€ premium income is slightly less at £469,493; 
aims and expenses have absorbed 27.6 per 

per cent. of the premium income respec- 
24.1 per cent. and 18.8 per cent. in respect 
Thus the fund 
ne year’s experience of the 1926 account 
per cent. of the premium income, against 
€r one year’s experience of the 1925 
S not, therefore, commenced so auspici- 
_ The profit and loss account 
est income of £132,456, against 
per share (th © previous year, and the dividend of £2 10s 
© same as last year) will absorb £134,000, 


Life Insurance.—This company emanates 
h a head office in Toronto, and is one of 


ces which during recent years has taken 
he steps to devel : : i ee 
velop their business in this country. 
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LEGAL & GENERAL | 


ASSURANCE SOCIETY LIMITED 


Established 1836. 


SPECIAL POLICIES 


Contingent, Issue, Sinking Fund, etc. 
Head Office: 10, FLEET STREET, LONDON, E.C.4. 


near Temple Bar. 


Assets Exceed - - £18,000,000 | 


General Manager: W. A. WORKMAN, F.1.A. j 





So recently, however, as 1924 only £7,550 of new _busi- 
ness was derived from this country out of a total new 
business of £12,211,099. It is understood that this pro- 
portion has been very considerably increased since that 
date, although no information as to this is furnished in 
the 1926 report now to hand. Total new business during 
1926 amounted to £ 14,513,095, Showing an increase of 
over £,1,000,000 on the corresponding figure for 1925. 
The net rate of interest earned was 45 18s 5d per cent., 
this high rate being a reflection of the light taxation in 
Canada. The ratio of expenses and commission to pre- 
mium income was 29.1 per cent., a figure which, judged 
by English standards, is very high. The total assets of 
the company now amount to £/13,899,392, and it is stated 
in the report that ‘‘ all securities have been valued on a 
conservative basis, the book value at which they are'held 
in the balance-sheet being substantially less than, their 
market value.’’ 








Merchants’ Marine Insurance.—When referring in these 
notes to the 1926 report of the Employers’ Liability, we 
mentioned the fact that this company had again consi- 
dered it necessary to write off £100,000 from their invest- 
ment in the Merchants’ Marine. The Employers” Liability 
acquired the share capital of the Merchants’ Marine .in 
1919 for a sum of £749,820, and the principal company 
has subsequently suffered the mortification of having to 
write off £500,000 from the purchase price. The 1926 
report of the Merchants’ Marine iseven more disappoint- 
ing than had-been anticipated. The results of the last 
three years’ marine accounts are as follows :— - 


lst and 2nd Year 


Pre- Claims & Transfers 
Year. miums. to wungenes Acc. mane Deficit. 
£ 
1923...... 446,401 .... 399,695 46,706 .... 85,000 
1924...... 395,466 .... 365,985 45,734 .... 101,253 
1925...... 335,557 .... 313,656 43,644 96,743 


The deficit of £96,743 in the 1925 account now closed has 
been met as to £75,000 by a transfer from reserve, and 
as to the balance of £21,743 by a draft on profit and loss 
account. The underwriting suspense account has been 
reduced during 1926 from £94,877 to £69,934. The 
1926 underwriting account shows a premium income of 
£325,939. First-year claims absorbed £95,670, equi- 
valent to 29 per cent., and expenses came to 4,41,301, 
equal to 13 per cent. of the premiums. The fund after 
one years experience, therefore, amounts to 58 per cent. 
of the premiums, compared with 56 per cent. for the 1925 
account after one year. This, although slightly better 
than in 1925, does not show sufficient improvement to 
warrant a confident belief in a favourable outcome for the 
1926 account, unless the second-year claims exhibit an 
unusual reduction. The company also conducts a small 
fire and general business, which resulted in a profit of 
£5,000 transferred to profit and loss account. In face 
of these results the directors have naturally decided to 
pay no dividend for 1926, against 11 per cent., free of 
tax, in 1925—a decision which will reduce the interest 
income of the Employers’ Liability by £13,750. | The re- 
port states that the Employers’ Liability have agreed to 
guarantee all policies issued by the Merchants’ Marine’on 
and after April 1, 1927, until further notice. 
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ion Trust Compa 

Un Established in 1901 ny 

Paid-up Capital, Reserve and Undivided Profits $1,692,485. 
Assets over $14,000,000. 


UNDERTAKES ESTATE OR PROPERTY MANAGEMENT 

IN ANY PART OF CANADA FOR BRITISH OWNERS 

OR SOLICITORS. MORTGAGES SECURED FOR 
CORPORATIONS OR PRIVATE INVESTORS. 


Enquiries Invited 


Aaditers - PRICE, WATERHOUSE & COMPANY 
3 Fredericks Place. Old Jewry, E.C. 2 


Obersea Correspondence. 


UNITED STATES.—DEBT REFUNDING—INDUSTRIAL 
ACTIVITY—OIL OVER-PRODUCTION—BUOYANT 
SHARE MAREET. 

(FROM OUR CORRESPONDENT. ) 
New York, March 11. 

Pernaps the most interesting event of the week to the 
financial district was the unfolding of the Government’s 
plans for refunding part of its debt. The plans cover two 
distinct operations. The first has to do with $660,000,000 
of 4? per cent. Treasury notes that mature on the quar- 
terly tax date. These the Treasury is taking care of 
with an offering of $150,000,000 in 34 per cent. six 
months certificates of indebtedness and $300,000,000 in 
3} per cent. one-year certificates. Thus on the 15th the 
Treasury will offer $210,000,000 less in new securities 
than it redeems. In this connection shrewd judges be- 
lieve that the surplus that the Treasury will show at the 
end of the fiscal year, June 3oth, will be considerably 
greater than has been anticipated. While Congress was 
sitting the possibility of a $300,000,000 surplus was 
admitted in official circles; while Democrats who wished 
tax reduction or increased appropriations averred that the 
figure would reach $400,000,000. A belief is growing in 
good quarters that the actual surplus may exceed 
$600,000,000. 

The second part of the refunding programme disclosed 
by the Treasury concerns the Second Liberty 4} per cent. 
loan. About $3,000,000,000 of these bonds are outstand- 
ing; they mature in 1942, but are redeemable at par on 
November 15, 1927, or later. The Treasury has offered 
the holders of these bonds the privilege of exchanging 
into five-year 34 per cent. Treasury notes that may be 
called after three years. To compensate holders of the 
Libertys for the loss of a premium of about # of a point 
at which they were selling, the Treasury stated that it 
would pay interest on exchanged Libertys until May 
1sth. Up to that time persons exchanging will receive 
interest on both old and new securities. The Treasury’s 
offer has met with an excellent response, and the successs 
of the operation appears to be assured. The annual 
saving on interest charges on the two operations will 
amount to about $40,000,000. Approximately 
$17,000,000 will be saved on the certificate operation ; 
$22,500,000 will be saved on the Libertys. Two conclu- 
sions have been drawn from the gperation with regard to 
the Treasury’s. viewpoint on financial and industrial con- 
ditions. One is that our financial authorities have con- 
fidence in the future of the securities markets as they 
evidently believe that favourable opportunities for refund- 
ing will occur in five or three years. The other is that 
they expect active business to persist throughout the 
year, as the taking in hand of the Libertys now rather 
than at the time they become redeemable next autumn 
suggest that an easier money market is not expected then. 

Industrial activity has continued to expand, and the 
steel industry is now operating at approximately 90 per 
cent. of capacity, with the leading interest doing 95 per 
cent. or better. This rate of activity compares favour- 


ably with any month of the previous two years except the 
two preceding months of March. And even in the cases 
of these two exceptions the comparison is not a bad one. 
Activity in the industry has picked up consistently since 
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December, and the seasonal gain has } . 
the seasonal gain a year ago. Partly a “ teeny than 
high rate of operation, the unfilled orders 0 Of the d 


States Steel Corporation decreased oe rec 
ring A 


February; on the other hand, the decline in steel pri 
was arrested two or three weeks ago, and a few ; Prices L 


have been made during the ensuing’ period. ae § 
while the steel industry 1S Experiencing no boom, it js a st 
tremely active, and its prospects seem favourable. Pes: Of 
mistic anticipations of a month or so ago are being unr re 
Meanwhile operations at the automobile idotatles as in 
have continued to expand in a moderate Way, and “a to 
the warmer spring weather coming on greater optimism th 
is shown. Competition is extremely keen, and a great 
deal of speculating is being done as to what measures, if to 
any, Ford will take to offset the decline in sales that ‘he - 
has suffered. All kinds of rumours have been circulated 13 
covering both a new car and a large price reduction pe 
Nothing definite is known. 
Further reductions in oil prices have served to focys mr 
attention on the situation in the producing regions of tie 
p Ing regions of the 
South-West. The agreement to restrict production in cu 
the Seminole poo l seems to have broken down or, at to 
least, to have disclosed the limitations of such attempts; to 
and production in that prolific area once more is in excess in 
of 300,000 barrels a day. Some judges believe that the Fi 
industry is now facing the worst overproduction of the wi 
post-war period. The chief cause of the sudden over th 
turn of the industry’s equilibrium is improved technology. ha 
More efficient methods of refining, more scientific “ wild to 
catting,‘‘ deeper drilling, and, finally, the near “ air lift” fre 
method of stimulating flush production have carried pro- no 
duction of oil and its products ahead of a rapidly-growing . 
demand. , ” 
After a rather sharp shake-out during the first week in ; 
March, the share market is displaying buoyancy again. «( 
Both rail and industrial leaders have pushed ahead to 
new heights. On the reaction it became evident that the 
bears had oversold the market, and that liquidation was 
only moderate. Now the bulls have the assistance of Ta 
easy money at the time when money normally reaches its | 
seasonal peak, and of evidences of improvement in in- 
dustry. The Federal Reserve statements show that the : 
member banks are continuing to make less demands on 
the system than at this time last year, and suggest that 
is justi d is likely to continue. And, 
cheap money is justified, and is likely 
: : d, it has not ceased. 
while the gold influx has moderated, it has e 
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FRANCE.—BUDGET DISCUSSION—THE BURDEN 
TAXATION — FEBRUARY REVENUE — CAISSE cu 
D'AMORTISSEMENT—UNEMPLOY MENT. oe th 


(FROM OUR CORRESPONDENT. ) 
Paris, March 23- 


THE Ministry of Finance is already seriously ae 
with the preparation of the Budget for 1928, a oa a“ 
hoped may be passed through both Houses before a ;, 
liament rises for the summer recess. In this case it oa 
be possible to dispense with the special autumn sess 











which has been customary of recent years, and ~ la 
normal conditions, which would leave Ministers, eal di 
from purely political discussions, free to devote a 
selves solely to the heavy task before them. nsidera- D 
Meanwhile, the Senate has completed oo ‘neces 
tion of the ‘‘ veritable Finance Bill’’ which at le 1920 fr 
sary in order to incorporate in the Budget Bi oni : 
the long list of Supplementary Estimates of aie thd 8 
and the various new fiscal measures passed seal last 0 
period that has elapsed since that Bill was nd aie the t 
April. The Supplementary Credits reg a necessatY tr 
Bill include one of 34,340,381f to provide - ‘e famous b 
increased interest due to holders of M. Caillaux inst the d 
issue of 4 per cent. Rentes “‘ with earen % will be c 
exchange.’’ The 4 per cent. interest payable, : 0 
recalled, was based on the franc at 95, 't rs 4 mn 
that extra interest should be paid pro rata gon cut ou t 
the franc fell below that figure. The 0687 ; sked for by 2, 
entirely an additional credit of 655000,008 2 ahich ha . 


the Government for the tobacco monope he Chamber): 

previously been reduced to one-half by t rded for the d 
An extra credit of 323,000,o00f was acco nditurt i ‘ 
operations in Morocco, bringing the total expe 
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, in 1925 and 1926 up to 1,927,000,000f (in- 
that COU ae ooof for military operations, in addi- 
the cue cost of the normal maintenance of the troops). 
ited tion - 118,000,000f ‘was accorded for the Army of the 
ring A furthe he report showing that military expenditure in 


ee ee ome the past two years has absorbed 
ort a o90,000f, of which 207,000,o00f was for warlike 
al yr sient These figures do not include the cost of 
$Sj= replacing the war material used in the operations, either 
a: canals or in Syria, and it is foreshadowed that the 
also ae cost may possibly be still higher, as it is expected 
vith ast further Supplementary Credits will be demanded 
ism next June on account of the 1926 financial year. The 
reat otal credits annulled by the Government in respect of 
, - expenditure authorised by the 1926 Budget were 
he 


| 130 343,708, of which 80,135,000f was for the War De- 
ted partment and 6,729,o00f for the Navy. 
M. Chéron, in emphasising before the Senate his esti- 


mate that France last year raised 53,500 millions in taxa- 
tion of various kinds, insisted that ‘‘ even when taking 


‘t currency depreciation into account, no country in his- 
at tory has ever consented, having regard to its population, 
ts: to such a tremendous sacrifice for the purpose of ensur- 
al ing its financial recovery,’’ and he complained that ‘‘ the 
the French have too long been represented abroad as people 
the who pay little taxation.”” (M. Chappedelaine estimates 
ef that for 1927 an additional burden of 13,158,000,o0o0f 
rv, has been imposed.) In this connection it will be useful 
ld- to place on record a statement of the estimated yield 
3 from French local taxation in 1926 (figures which are 
r0- not included in the Budget returns as a rule) :— 

n 

. Direct taxes— Francs. 
Outstanding arrears from previous years ............ 663,048,800 
7 Demand notes issued during 1926°' |...........s+e++ 3,133,499,500 
in. “Common funds ’’ (after deducting the State’s quota— 

to Alcoholic and other beverages ........... iekeiinahiih iach ni 520,897,000 
he Motor-bars....... sans ean elaadh akie hahaha ke 4 50,000,000 
98 Tax on turnover (estimate based on 1925)............ 350,000, 

a Octrois (estimate based on 1925) ........eeeeeee+-+0- 650, 

0 Various other taxes (local quotas)— 

its Foreigners’ identity cards (estimated on 1925) ...... 18,000,000 
in- Surtax on real estate and goodwill sales (Paris) ...... | 16,161,532 
he » Wall posters received by City of Paris...... 247,010 
on Tax on amusements (estimated) ........seee--seeees 7,000, 


sed 000,000 
» _ tourists (imposed in interest of localities) .... 16,200,000 
Shooting licences....... 25,000,000 


Total COCHCHH EE S ESO OSSHESHOSHE eee eHESEHE EH ERED 5,450,053,842 
"These correspond approximately to the ‘‘ general district rates” 
imposed by English local governing bodies. 


lat 


The revenue returns for February are somewhat diffi- 
cult to analyse owing to the fact that since October last 
the gross receipts from the tobacco monopoly and since 
January ist the yield from the succession duties have been 
allocated to the Caisse d’ Amortissement for debt extinction 
purposes. The total revenue from all sources in February 
Was 2,474,429,500f, of which 2,427,582,100f was from 

normal and permanent sources,’’ as compared with 
3860} millions in December, 4,175 millions in November, 
5016 millions in October, and 2,209} millions in Feb- 
wary, 1926. The drop last month, as compared with the 
acoun months of 1926, was particularly noticeable in 
so axation, which amounted only to 438,361, 100f, as 
sainst an average of over 1,500 millions in October- 

ember, due to the speeding-up then enforced. 


—— taxes on income (including taxation on the yield 
ae ements collected at the source) amounted dur- 
9 gnmuary and February to  1,534,460,goof (or 
i ea less than in the corresponding period of 1926, 
fis tan, oe speeding-up methods adopted last year). To 
trations fe added 1,011,509,000f recovered from regis- 
ringing ge duties and tax on Bourse operations, 
durin . ery Srand total of “ taxes on fortunes ’’ recovered 
canis tic wo months. to 2,545,969,900f. Taxes on 
ee _ ‘on properly so-called (Customs duties, turn- 

ae petroleum, colonial foodstuffs, sugar, 
- = during the same period (exclusive of taxa- 
2,537,123 ae and liqueurs, 292,473,000f) totalled 
cars, and | - Sumptuary taxes (on amusements, motor- 

uxury taxes) brought in 300,365,000f. 


The dj 
usive Tk revenue of the Caisse d’Amortissement (ex- 
the first Ay sums recovered through the Budget) during 


months of 1927 was made up as follows :— 
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Feb Menthe. 
ebruary. 8 
: 1927. of 1927. 

New exceptional tax of 7 pe cent.on Francs. Francs. 
first sales of business undertakings.. 31,522,005 .. 74,741,688 
pneenan _ es and transfer tax on , 
real estate passing at death ........ 155,040,191 .. 276,363,502 
Gross receipts from the tobacco mono- % 
POLY. .cececeecccccccscccccescecees 282,016,604 .. 551,692,880 
Totals.......ss.ceeeceeeeees 468,578,800 .. 902,798,070 


The gross receipts from the tobacco monopoly are applied 
to the service of the National Defence Bonds and the bonds 
issued by the Caisse itself. The gross receipts from the 
tobacco monopoly in January and February, 1926, totalled 
396,103,000f. The substantial increase during the corre- 
sponding period of this year was the result of the heavy 
an in selling prices applied in April and August, 
1926. 

The unemployment returns this week more than confirm 
the view expressed last week that the “ crisis,’’ as it has 
been regarded here, had reached its climax, and that there 
need be no serious alarm in this respect. The total num- 
ber in receipt of unemployment relief throughout the whole 
country, which was officially returned on March roth as 
81,916, had fallen last Thursday to 80,414, or a decrease 
of 1,502. These figures do not convey the sense of the 
whole improvement. In Paris itself, which is always the 
first to give evidence of crises of this kind, from the fact 
that it is the centre of distribution, and consequently the 
first stage at which slackening of trade makes itself felt, 
the number of workless decreased by 2,026 last week. In 
the department of the Seine, which comprises the Paris 
factory area proper, an increase of 1,199 units showed 
that the lack of orders was still causing reduction of staffs, 
but the producing concerns may be expected to follow 
next week the march of recovery already begun in Paris, 
and also to a lesser extent in the provincial centres. 





o 


GERMANY.—FINANCES—MONEY—BANES—FPOREIGN 
TRADE—INDUSTRY—BOUBSE. 


(FROM OUR CORRESPONDENT.) a 
BERLIN, March 23. 


Except for a temporary slight weakening of the lira ex- 
change, the Yugoslav-Italian differences have so far had 
no reactions here. Dr. Stresemann’s speech to the Reich- 
stag on the general international situation was reassuring. 
The proceedings of the League of Nations, he declared, 
have fully justified Germany's action in joining. He com- 
plained, however, that in the last months Germany has 
got further away from the aim of evacuation of the 
Rhineland and emphasised this demand as one of the 
whole nation, and as “ not a mere favour to Germany, but 
rather as the ‘‘ natural consequence of political develop- 
ments so far.’’ He protested further against the raising 
by the Russian Press of the question whether Germany 
is not compelled to admit the passage of troops through 
her territory in case of trouble in East Europe, and denied 
that any agreements modifying the known conditions in 
this matter exist. 2) 

The plan described last week for provisional regulation 
of the subventions question has been accepted in Reich- 
stag committee. The minimum annual subvention to the 
States and Municipalities in the financial years 1927-28 
and 1928-29 is therefore guaranteed at 2,600 million 
marks, instead of 2,400 millions in the former guarantee. 
The Finance Ministry’s return for February shows gross 
receipts from taxes of 575 million marks, against 7634 
million marks (including the quarterly tax payments) in 
January. Receipts in the eleven months of the financial 
year totalled 6,632 millions, or only 53 millions short of 
the estimated 6,685 millions for the whole twelve months. 
The receipts from Reparations-controlled taxes have 
already exceeded the year’s estimate, also of the income, 
ccrporation-income, bourse-transfers, motor-car, and other 
taxes. : 

The Budget expenditure estimates for the engeapern st 
1927-28 lave been materially increased by the Reichsra 
and the Reichstag, and it is possible that taxation — 
have to be increased. The Reichstag’s changes, whic 
include the 200 millions added to the subventions guaran- 
tee, 250 millions for unemployment and ‘‘ crises allow- 
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ances,’’ and numerous other small sums, mostly for social 
purposes, involve altogether an increase of some 850 
million marks; and further sums may be needed for un- 
employment allowances if the pending unemployment in- 
surance law is not in force by October 1st. The total 
increase in estimated expenditure is put at 925 millions. 
The Government undertook to relieve the local authorities 
of the burden of maintaining the unemployed without 
being sure about the date at which this liabilitiy will be 
provided for out of employers’ and employees’ premiums 
under the insurance law. It is hoped to obtain some 300 
million marks more than was estimated by more severely 
enforcing the income and corporation-income taxes, but 
where the rest of the extra money needed will come from 
is not vet settled. The Socialist demand for a suspension 
of the rye import duties from March 31st to June 30th has 
been voted down, also a proposal to abolish the duties 
on fodder barley and maize. The Minister for Agricul- 
ture declared strongly in favour of retention of the food 
duties. It will be-impossible, he declared, to pay per- 
manently for imports of foodstuffs in view of the liability 
for Reparations and for interest on loans. A heavy re- 
duction in foodstuffs imports must be aimed at. A Bill 
increasing the sugar duties, ostensibly in order to en- 
courage the growing of beet, is promised. 

The supply of day loans continues plentiful, and the 
rate has fallen to 2-24 per cent. The rate for month loans 
has also slightly fallen, but the stringency in this market 
continues. Foreign money continues to come in, with 
result that the dollar exchange rate has this month aver- 
aged considerably lower than in February. The Reichs- 
bank’s return for March 15th shows an increase of 22 mil- 
lion marks in legal-cover exchange, but the 224 million 
marks held under this heading is considerably less than 
half the holding of the end of 1926. The necessary 40 
per cent. gold and exchange cover for Reichsbank note 
issues has so far always been largely exceeded, the. last 
figure being 65.8 per cent.; but when the Rentenmark 
issue, which is not subject to the Reichsbank cover limita- 
tion, is fully replaced with Reichsbank notes the cover 
margin is likely to be much smaller. A banker’s sugges- 
tion is that a new law might stop further liquidation of 
the Rentenmark currency and leave the remaining part, 
about one milliard marks, in circulation. The quarter-end 
settlements are understood to have been to a great extent 
already provided for, and no trouble is expected. 

The Darmstaedter-und-National Bank report for 1926 
shows gross receipts of 79,736,703 marks ; administration 
expenditure, 52,932,252 marks; taxes, 5,846,499 marks; 
and net profits, 20,957,952 marks (against 9,123,512 
marks in 1925). The dividend, 12 per cent., against 10 
per cent., absorbs 7,200,000 marks, and 10,000,c00 marks 
is put to a new special reserve. The profit and loss 
account shows 354 million marks from commissions, 
against 31 million marks in 1925, 32 million marks from 
interest, against 36 million marks, and 10 million marks 
from profits on securities and syndicates, against nil. The 
displayed reserves by allocation of this 10 million marks 
are brought up to 50 million marks, the combined capital 
and reserves to 110 million marks. The full profit from 
securities is not shown, and the hidden reserves have 
apparently been very largely increased. The Bank’s re- 
port gives reasons against treating the gains made as 
result of the abnormal Bourse conditions of 1926 as dis- 
tributable profits. The Commerz-und-Private Bank has 
increased its dividend from 8 to 11 per cent. Gross re- 
ceipts totalled 54 millions, administration expenditure 39 
millions, net profits 8 millions. The Barmer Bank-Verein’s 
dividend is ro per cent., against 8 per cent. All the banks 
show declines in cost of administration. 

Foreign trade in February was again heavily passive. 
Imports (without precious metals) were practically the 
same as in January, but exports show further declines in 
the three chief groups. 

There was a large increase in imports of raw and half- 
manufactured materials, mainly due to certain textile 
materials. Imports of raw cotton declined. Imports of 
finished textile wares increased.. Exports of coke and 
semi-finished steel declined ; also of rolling-mill products 
and dyes. Exports of finished textiles increased by 13 
million marks. February imports (without precious 


metals) were the largest since August, 1925. In February, 
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1926, imports were only 662 millions marks. The {. 
that the marked increase in imports which began a 
1926, should continue and reach such high hewres 
be taken as a feature of the new trade activity aul 
export figures are increasingly unsatisfactory. ’ In - 
first two months of this year exports were 1558 million 
marks, against 1,578 millions in the corresponding ccna 
of 1926. In the second half of 1926 exports avera red 
considerably more than in the first half, and the saat 
balance in the second half was due entirely to the greatly 
increased imports. The first two months of this year sho 
an average passive balance of 317 million marks, Thy 
monthly average in the very bad year 1925 was unde 
300 million marks. 

The official wholesale prices index number for Marc} 
16th was 135. The cost of agricultural products shows , 
decline. The cost of living index number for Februar 
was 145.4, against 144.6 in January. This index has now 
risen steadily since September. Bankruptcies in the firs 
half of March numbered 271, against 229 in the second 
half of February. Bankruptcies in the textiles, wood and 
food products industries show considerable increase. The 
trades unions’ reports show 15.9 per cent. of fully unem. 
ployed and 5.7 per cent. partly unemployed members, 
against 17.6 and 6.8 per cent. respectively in January. 
Steel output in February totalled 1,233,071 metric tons, 
against 816,122 tons in February, 1926. The steel in- 
dustry threatens to raise home prices, which have been 
stable since the creation of the selling syndicates attached 
to the Rohstahl Gemeinschaft. The grounds given are 
dearer raw materials and the increase in wages made 
necessary by the rise in Rents on April rst. Home steel 
prices have all along been much over international prices; 
and the real cause of the proposed further increase is 
probably the growing demand at home. In the clock and 
watch industry the creation of a trust is being negofiated, 
with a capital of 30 to 4o million marks. | 

Stock market quotations fell further last week. This 
week the market has been somewhat firmer. 








POLAND.—TRADE BALANCE—DECLINE OF IMPORTS 
—INDUSTRIAL EXPORTS—THE PROBLEM OF 
PROTECTION—INCREASING RESERVES OF THE 
POLISH BANK—DANZIG. 


(FROM OUR CORRESPONDENT. ) 
Warsaw, March 15. 
Tue trade balance for 1926 gave a surplus of exports over 
imports of 409.8 million gold francs. A closer examina- 
tion of the figures shows, however, that the situation : 
Poland’s foreign trade is less favourable than it woulc 
seem from the existence of such a great excess of exports. 
Below is a comparison between exports and —* 
1925 and 1926, according to the principal groups (million: 
gold zlotys) :-— ; a 





| Exports. 





Imports. el 

1925 ) 1926. | 1925.) 1% 

"97-2 | 136-9 | 4918 | 490 

A. Agricultural products.........++- 3973 | 1369 | 4918) 

B. Timber, raw and manufactured .. 75 | as 50| 40 
C. Colonial and other ted atone ‘“ 1409 9 | 

: | - 

oe niet re 3581 | 334-7 a | . 

F. Manufactured goods ........++++| 697°9 | 7 | 2600 | 04 

G. Gold and silver eeeeeseeeneeeeeeee 19 | : re LL 

Total. ...-. <cccceeeeenceeeee{l 6027 | 8962 {1,2720 (15069 

million gold 


In 1925 imports exceeded exports by 330.7 


, 5 0 
The change in 1926 to a surplus of exports 


zlotys. d exports, 


409.8 million gold zlotys is not due to increase 


. 2.7 mir 
but to a decline in imports, which fell re See 
lions in 1925 to 896.2 millions in 1926. - it is partly 


cannot be considered as a favourable ot sevest. *° 

due to the protective tariff and to a goo ‘ he difficult 

some extent, however, it is the result © 

economic position of the country. : in in the 
The great decline in industrial exports mate policy 

above table: raises the. question of the prot’ 


: . hic tective 1™ 
of the Polish Government, which, by high Yih export 
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port duties and by special favours give ©, fessor 
trade, has tried to stimulate the home ae o giving 


Kemmerer, in his Report, criticises the P 
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urs to a restricted number of industries, and 
his views as follows :—‘‘ There is strong 
idence that many highly inefficient producing establish- 
. are being maintained in certain industries by a 
ments hich, through limiting domestic sales and facili- 
olicy We ts. raises home prices to a level which enables 
plants to cover their costs. The more 
efficient establishments are presumably satisfied with such: 
ondition since it gives them high profits. But from the 
ac t of view of the country at large this is a most 
Pdesirable state of affairs. If the present policy were 
abandoned and free competition allowed to work out 
e results the inefficient establishments would be 
vjminated and production concentrated in the better 
ones, which could offer employment on far better terms 
than now prevail in industry as a whole. The lower costs 
xhich would be so obtained would in all probability en- 
able exports to be made without any special favours being 
ranted, and, if not, the industry should be allowed 
gradually to contract to the size at which it could main- 
tain itself without Governmental aid.”’ 

It is difficult to pass a final judgment as to the results 
of the present economic policy of the Government on the 
basis of such a short experience. The decline of exports 
is certainly due to a large extent to factors quite inde- 
pendent of the tariff policy of the Government. The com- 
mercial war with Germany, the rise in prices, which was 
a necessary result of the collapse of the zloty in 1925, and 
which began to make itself felt in 1926, have all contri- 
buted to hinder Poland’s export trade. Nevertheless 
there is strong evidence in favour of the thesis that the 
protective policy of the Government is impairing the com- 
petitive capacity of Polish industry in foreign markets. 

The foreign trade statistics for January show that 
imports amounted to 107.6 million gold  zlotys, 
as compared with 107.2 millions in January, 1926. 
Exports, on the contrary, have, since the stoppage of the 
British coal strike, shown a downward tendency, though 
in comparison with the year 1926, taken as a whole, pro- 
gress may be observed. The value of exports amounted 
in average monthly during the last year to 108.8 mil- 
on gold zlotys, as compared with 115.7 millions in 
January of this year. The increase is mainly due to 
greater exports of timber and mining products. The 
exports of agricultural products have declined, those of 
industrial products have remained stationary. 

The shipping statistics of the port of Danzig show a 


. —_ development, as may be seen from the figures 
OW i— 
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Entered. Cleared. Total. 
No. of| Reg. |No. of ‘Reg. No. of 

Ia12 Ships.| Tons. —_ Tons. |Ships.| Tons 
1922 *Oeererceseccces 2,992 970,653 2: 4 993,152 5, 1, ’ 
gy rtteeses 2,712/1,423,129! 2,697/1,428, 5, ,851,949 
iggy Teettttesees oe S eaiane aos Sanaa ae 3,412,180 
Tope Tt tees , ,635, : 648, 6,642/3,283,033 
4 See eeeeeeesess 3,986 1,869,979 3,958 1,864,182 7,944 »734,161 

Ooh eseeenes oo a __5,967'3,432,480! 5,903'3,395,840! 11,870'6,828,320 


oe tonnage which entered the port is more than 
a, re stages than before the war. In comparison 
7 ° 5 : ere was last year an increase of 80 per cent. 
saa Por ance of Danzig to Poland’s export trade is 
a hone In 1923 6 per cent. of total exports 
ae ed through this port, in 1924, 10.4 per cent., 
aa S 4-9 per cent., in 1926 25.4 per cent. The per- 
8€ Of imports varies little. With the exception of 


1924, when it increas . 
ed to 26.6 per : 
from 20.3 to 21.8 at 30.6 per cent., it fluctuated 
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MMARK.—PRIOE MOVEMENTS—TRADE OUTLOOK 
PORTS ET ARD AMALGAMATION—GOLD EX- 
—S8TOCK EXCHANGE MOVEMENTS. 
From Our CORRESPONDENT. 


Since | COPENHAGEN, Marcu 16. 
Prices rt ~ of the British coal strike the level of 
changes here has continually declined, but the 
Months, The a quite small for the last couple of 
Partment (19, wholesale price index of the Statistical De- 
@ consequene 3 = 100) had risen to 178 in October, as 
©e of the different effects of the coal strike, 
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but since then it has declined to 156 in February. For 
the months of November, December and January the 
index figure was 170, 158 and 157 respectively. The 
present total figure is 9 points below that of a year ago, 
while raw materials and semi-manufactured articles, for 
which the figure is 134, have declined by one point only. 
For articles of consumption the decline is more sub- 
stantial, t.e., from 192 to 178 points. As compared with 
pre-war figures wholesale prices show an average rise 
of 56 per cent., while the official cost of living index 
(computed early in January) shows a rise of 81 per cent., 
but, in spite of the interference of the coal strike, this 
figure declined from 184 to 181 in the course of the last 
six months of 1926. 

Generally speaking, trade conditions are unsettled; 
and the statements made in various annual reports are 
rather reserved. The effects of deflation have not yet 
been overcome, .and the tendency of the world market 
still leaves something to be desired. However, it is stated 
in shipping circles that the position appears to be some- 
what better than last year at the same time, but it must 
be taken into consideration that the first half of 1926 
was very bad for the shipowners. For January, 1927, 
the official freight index showed a figure of 126.9 against 
136.1 in December and 103.1 in January, 1926 (average 
for January-March, 1925, = 100). 

Most of the financial results of the year correspond 
to expectations. The East Asiatic Company, the 
principal trading concern in Denmark, which has a 
world-wide connection, paid a 10 per cent. dividend for 
1926 against 14 per cent. for 1925. In industrial circles 
the amalgamation of Burmeister and Wain’s Maskin og 
Skibsbyggeri and the Kjobenhavns Flydedok og Skibs- 
verft has attracted some notice, the former shipyard tak- 
ing over the assets and liabilities of the latter. The two 
concerns, of which Burmeister is a very prominent one 
on the strength of its specialities in the Diesel-oil motor, 
have hitherto competed with one another in various fields, 
and the purpose of the amalgamation is to gain the 
advantages connected with the concentration of the 
working. 

In the course of February the note circulation of the 
National-bank has declined from Kr 361,000,000 to Kr 
356,000,000, and as the percentage of cover had reached 
nearly 62, while the charter requires 50 per cent. only, 
the bank made an ‘er shipment of gold. In January, 
gold to the value * Kr 7,000,000 was shipped to the 
Bank of England, and this time the bank shipped Kr 
9,000,000 gold toe Reichsbank in Berlin. As the note 
Circulation was ag in somewhat reduced after the end- 
of-month demand, the percentage of cover was main- 
tained at 62 in spite of the reduced bullion reserve. How- 
ever, it appears that further export of gold is not 
contemplated at present. 

The Stock Exchange has not shown much life lately. 
The Statistical Department has published the January 
index figure for bonds. This was 86.9 against 86.0 for 
December. The prices on July 1, 1914, are the basis of 
this index, and are counted equal to a figure of 100 
At the same time the share-index showed a rise from 
91.7 to 93.3, while in January, 1926, the figures were 
86.6 for bonds and 95.0 for shares. 








NORWAY. — INDUSTRIAL LOCK-OUTS—TRADE AND 
PRICES—BANKING. 
(FROM OUR CORRESPONDENT.) 
TronpDHJEM, March 18. 


Since the declaration of the lock-out in the iron, mining, 
textile and shoe indusiries on February 14th last, the 
official mediator has been trying to find a basis for an 
agreement, but without success, A proposal to submit 
the dispute to a Court of Arbitration was accepted by 
the employers, but very emphatically rejected by the 
workers’ representatives. It appears that the rumours 
of Government intervention that were current last month 
have not been absolutely groundless. The Storthing has 
been discussing the possibility of such intervention in 
recent meetings, and although as yet no official statement 
has been issued, it is considered almost certain that nego- 
tiations will be re-opened through a special Committee of 
Mediation, whose members will be appointed by the 
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Government, with the approbation of both parties, and 
whose president will be the present official mediator. In 
this connection it might be mentioned that the draft law 
of Compulsory Arbitration, which has been on the agenda 
of the Storthing on previous occasions, has again been 
sifted, but was ultimately postponed on the ground that 
this particular juncture was considered inopportune, and 
that the passing of such a law now might lead to a serious 
aggravation of the conflict. 

The deadlock in the pulp and paper mills has quite 
naturally aggravated the outlook for this industry, where 
the situation even before was far from satisfactory. The 
workers are prepared to accept a reduction of 5 per cent. 
for a period of one year, with option to revise on Octo- 
ber 15th next, while the employers demand a reduction 
of 15 per cent., the agreement to expire on August 15th 
next. Official mediation has been going on for some 
time, but will probably end without any result. 

The value of imports in January amounts to 69.2 
million kroner, as against 106.4 millions in the same 
month last year. Exports amount to 57.8 millions, as 
compared with 77.3 million kroner in January, 1926. The 
great difference between the above import figures is 
chiefly accounted for by the item ‘‘ Ships bought from 
abroad,’’ which last year stood at 24.7 million kroner, 
against only 6.7 millions this year. Otherwise the rise 
in the krone is clearly reflected in the figures. 

The wholesale price index of the Okonomisk Revue for 
February shows a reduction of 2.7 per since since 
January, viz., from 169.8 to 165.3, the lowest since De- 
cember, 1915. The cost of living index of the Statistical 
Bureau has receded by 3 points, from 180 to 177, and the 
main index (which also includes taxes) from 210 to 208. 

The annual statement of the Norges Bank reveals a 
net surplus of nearly 13 million kroner, which is approxi- 
mately the same as for 1925. It appears from the report 
that an amount of 19.6 million kroner will be required 
for the writing down of foreign balances, of which 4.6 
million kroner are written off now, while the remaining 
15 millions are carried forward against future profits; 
19.2 million kroner are transferred from funds, and after 
writings off of 15.6 millions, 2.8 million kroner have been 
employed in the distribution of a dividend of 8 per cent. 

Conditions on the bond market have been, to some 
extent, influenced by the prevailing uncertainty as to 
the future of the krone. A few days ago it was 
rumoured that the krone would reach parity on April rst 
next through the influence of the Norges Bank, 
but Mr Rygg has given this rumour a_ decisive 
denial. He admitted that it is urgent to come to a 
final arrangement with regard to our currency, but he, of 
course, reserved for the Norges Bank and the Government 
the right to have an opinion concerning the proper 
moment, 
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INDIA.—THE STEEL BILL—THE RAILWAY BUDGET 


— THE RATIO AND EXCHANGE CONDITIONS — 
TRADE FIGURES. 


(FROM OUR CORRESPONDENT). 
Catcutta, February. 
Nor the least interesting piece of business put through 
by the Legislative Assembly this session is the Steel Bill. 
The outstanding feature of the measure, from a strictly 
political point of view, apparently, was that the Bill 
constituted the thin end of the wedge of a comprehensive 
imperial preference scheme in the Indian tariff. The fact 
that the suggestions embodied in the Bill, which had been 
amended by a special committee, emanated from a Tarif 
Board consisting almost exclusively of Indian personnel, 
seemed in no way to allay the. Swarajist apprehensions on 
this point, but the Bill went through without radical altera- 
tion, albeit by small ‘majorities. In point of fact, much 
wider issues of principle and policy are actually involved 
than the mere success or otherwise of this individual in- 
dustry. It must be admitted that India is essentially an 
agricultural country, and that when she launches forth 
into peculiarly industrial ventures, success is problematical. 
Memories of the Industrial Commission and the ill-starred 
mushroom companies floated during the -war boom 
still are nightmares. The preferential aeatmenr or the 
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indigenous steel industry, however, has intr 
dent which may well evoke emulation. 
Last week the Railway Budget was intr _— 
taneously in the Legislative aieenis and oo 
State. It makes rather disappointing reading, The m 7 
soon had not been as good or as early as the framers of 
the estimates had expected ; consequently cro . 
especially that of cotton, had been late, whil 
to floods had been considerable. Reduced fares had re 
sulted in reduced earnings. After the loss on strate J 
railways has been subtracted from the profit on ahementd 
lines, the balance will be Rs 594 lakhs, instead of the 
Rs 781 lakhs expected. This will entail drawing on ¢. 
serves for seven lakhs only to meet the railway’s obliga. 
tions to general revenue, and nothing can go to railway 
expansion from this year’s earnings. Two crores of rupees 
more in receipts at an increase of only 8 lakhs of rupees in 
working costs are hoped for this year. Two years ago 
India, with her 37,000 miles of railways, had less than one 
route mile of railway to 50 square miles of territory and 
to 8,600 persons, and it was calculated that she ought to 
have 20,000 miles more. Not less than 4,640 miles of 
new railway are under construction, of which it is hoped 
to open nearly goo miles in 1927-8. The railways for which 
the Railway Board is responsible represent a total capital 
of some 600 crores of rupees. For the coming financial 
year railway agents ask for a provision of Rs 39.77 crores 


Oduced a prece. 


P Movements, 
€ damage due 


of expenditure, and the legislature is asked to sanction 


Rs 25 crores. 


The wisdom of postponing the discussion on the rupee 
ratio till after the Budget has now been made manifest. 
It seems very possible that the Finance Member was not 
after all unduly optimistic if he hoped that the 1s fd 
ratio would be approved outright by the Assembly. Mean- 
time the uncertainty of the future value of the rupee is 
making all markets nervous, and hampering business. A 
speedy decision one way or the other will help. 


The Finance Member’s so-called ‘‘ bombshell ” in rais- 
ing the Imperial Bank of India rate from 6 per cent. to7 
per cent. as from the 1oth inst. does not seem to have 
achieved its hoped-for object in sustaining the value of 
the rupee. In August, 1924, Government modified the 
general orders under Section 20 of the Paper Currency -ct 
of 1923, so that four crores of currency might be made 
available against inland trade bills at a minimum of a6 
per cent. Bank rate, and 8 crores at 7 per cent., as agains 
an issue of 4 crores each at 6 per cent., 7 per cent., and 
8 per cent. laid down in the Act. Government are not 
statutorily obliged to make loans at the minimum rates 
mentioned. The Finance Member admitted in the 
Assembly that the raising of the rate from 6 per cent. . 
7 per cent., at which paper currency would be issued : 
Government against inland trade bills, was dictated oe 
desirability of discouraging speculation in exchange. 
was implied that, with a view to ‘‘ bearing — rupee — 
exchange, speculators who are possibly at the same tim 
advocates of a 1s 4d rupee, after realising rupee orgie 
of low-yielding value, and buying sterling securities ns 
the proceeds, are asking banks for rupee advances a 
these sterling securities. Presumably a rise of 1 per as 
in Bank rate is supposed to help towards repens 
capital, or, at any rate, defeating the profits of ie 
It was for this reason that the Government of India ne 
sidered that trade and financial conditions did not ne a 
the issue of emergency currency at a rate below 7 Pe a 

> . ores al ; 
The Imperial Bank of India borrowed Rs 2 or Cot 
per cent., against inland trade bills from the Pap ti 
rency Reserve on the roth, and it is anticipated 4 ae 
2 crores will be borrowed before the end of the ~ 7 
On money and export conditions alone, apart from a ti 
speculative* over-bought and under-sold NT eet 7 
difficult to be ‘‘ bullish ’’? about the immediate aginst 
rupee exchange. . The money demand from i penit 
rice finance and actual export itself is reaching att 
Bombay reports that some three-quarters *. ach cf? 
cotton crop have been financed, and that the hi it may 
alone now remains to be handled. As against ¢ cottor 
be mentioned that the maintenance of Bomba) co of affaits 
prices at a parity above world price-levels, 4 5‘ ded &: 


at any moment capable of adjustment, has retaraee "f 


. f export 
ports. The following comparative figures 0" 7 1 for 
raw cotton by sea Siioms P Bombay and Karach 
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t season and this over the period September 1 to 
ee 12 read 158,835 tons, as against 122,199 and 
. “4, as against 48,241 respectively. Raw jute exports 
75,37 ao beginning of February to the end of the current 
sme cannot be more than 10 lakhs of bales, of which 2% 
on already been passed for shipment by the middle of 
February. Jute shipments to the end of January were 28 
iakhs of bales, and by the end of February should be 32. 
The shipments of tea are virtually finished, while ship- 
ments of seeds and grain should not greatly rock the ex- 
change market. The main hope for appreciation in the 
value of the rupee would seem to lie in the possibility of a 
marked diminution of import. oe 
The total imports of private merchandise in January, 
1927, were Rs. 20.86 crores, and the total exports, includ- 
ing re-exports, to'Rs 27.99 crores. Net imports of private 
treasure during the month were Rs 2.65 crores, and the 
total visible balance of trade in merchandise and treasure 
was Rs 4.56 crores in favour of India. The balance of 
remittances of funds was minus Rs 174 lakhs. This makes 
the total visible trade balance in India’s favour for the 
ten months of the financial year ended January 31 
Rs 26.75, as against the figure Rs 84.48 crores for the 
equivalent period last year. During that period of ten 
months in the last financial year Government were able 
to purchase £43,516,500 in the open market, as against 
this year’s figure of £1,195,000 only. 


"Ee 


Letters to the Gitar. 


VIENNA MUNICIPAL FINANCE. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—In your paper of December the 18th, which we received 
only recently, we find an article by your Viennese correspon- 
dent on the financial policy of the Vienna municipality. Your 
correspondent asserts in the middle of the second column of 
page 1069:—‘‘ Even the orthodox Chamber of Labour has 
stated recently that the financial policy of the Vienna Muni- 
cipal Council has an unfavourable influence on unemployment. 
As a matter of fact the number of unemployed has again 
risen during the last month from 140,000 to 160,000.” 
The Chamber of Labour begs to inform you that this 
view of your correspondent must evidently be based upon 
a wrong information, because in no declaration of the 
Chamber’s social policy any ground for this statement may 
be found. Such an enunciation is entirely opposed to the 
repeatedly expressed opinion of the Chamber, t the policy 
and activities of the Vienna Municipal Council is the most 
efficacious way of combating unemployment. The justifica- 
“ for this opinion may be gathered from the following 
igures for unemployment. These figures prove quite clearly 
= the investment policy of the Vienna Municipal Council 
as prevented an increase of unemployment in Vienna, while 
: the same time there is a very marked increase of unem- 
Poyment in all other parts of Austria due to the intensity of 
the economic crisis. 

Number No. of Unemployed Recei nemployment Pa 
of Unemployed In the Whole In Tunes teen PY of Total” 





atthe End of— of Austria. ustria, 
January, 1919..., 1 ol ee - soe : _— in 0-26 
Srplember, 1919... 112,347 eos 96,300 eece 85-71 
te OX” 
Sen reese 10,103 cece 8,911 eoce 88-20 
ae. PSS + | GATD ws. 56T 
. 7" , eevee 903 eoee 56°25 
Decxmber, 1923..  98050 31. a2? a8 
lumi ae 154,492 eeee 66,215 eoce 42°86 
Jann, 1926... 205,350... 2S 89,9518. 43-80 
Snuary 31,1927. 235474 .... f coos 4224 


We beg to be, Sir,—yours truly, 
B om gos 
R. Patta, General-Secretary. 
1 Ebendorferstrasse 7, Wien, March 15th, 1927. re 








Books and Publications. 


oe TRADE AND WORLD POLITICS.* 
at of the Press and ‘broadcasting may have pro- 
donee to extent to which the individual can 
€ discussions. of political. and economic prob- 

« " Foreign Trade " ; F 
Allied A. Knopf. roan World ne - ; 
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lems which go on in high places ; but it will be long before 
they supplant the tract. If the latter may be defined as 
a presentation of the arguments for a certain course of 
action in popular language, particular emphasis being 
laid on the self-interest of the reader, this book is an 
admirable example of the modern form. This is not to be- 
little it, for the author, who is an associate professor of 
economics at Swarthmore College, has produced a serious 
contribution to the discussion of international relations, 
as they affect the American people. 

Throughout the strongest emphasis is laid on the fun- 
damental importance of the principles of international 
trade and finance, which are restated with gusto in the 
first few pages, and in greater detail in an appendix. The 
book is directed at the average American business man; 
and the standard arguments against the protective tariff 
are reinforced by showing the growing dependence of 
American industry on foreign trade, and the effect of the 
war which turned the United States from debtor into 
creditor. 

The dangers of too sweeping a generalisation may be 
seen in the chapter on the economics of Imperialism, in 
which the author confesses himself a disciple of Mr 
Leonard Woolf. This part of the book would have gained 
in value if even more attention had been paid to the poli- 
tical significance of the development of Central America 
by capital owning allegiance to the States. If it be true 
to say that the motives underlying colonial expansion are 
purely economic, and that ‘‘ when Europeans defend 
Imperialism by reference to the white man’s burden, it is 
not hypocrisy on a great scale, but the pronounced exhi- 
bition of a tendency deep in the spiritual nature of man, 
the tendency to transform material into ideal values,’’ it 
may nevertheless be too early to say that the experiment 
has failed. To suggest that the Monroe Doctrine should 
develop into a policy of co-operative action for the main- 
tenance and furtherance of the peaceful development of 
the western hemisphere, through the agency of the Secre- 
tary of State and the South American ambassadors at 
Washington, is to cry in the wilderness; but Professor 
Fraser also shows a healthy disregard for popular opinions 
in his treatment of the inter-Ally debt question. He is 
convinced that Germany will be unable to maintain the 
standard annual payment under the Dawes scheme, and 
visualises a world conference on Reparations and debts in 
1930, at which the United States will play the fairy god- 
mother. 

The League of Nations finds enthusiastic support; but 
there is curiously little discussion of the problem of inter- 
national combination in the industrial field. Mention should 
however, be made of the second appendix, on the origins 
of the war, which is a useful summary, based on the pub- 
lished official documents. 


THE NEW BURDETT.* 


Tuts annual standard work of reference is so familiar. 
and invaluable to all those interested in Stock Exchange 
and financial matters that it needs no introduction to 
readers of the Economist. It is enough to say that, as 
usual, detailed information is given of the securities of 
Governments, counties, municipalities, public boards and 
of companies engaged in all branches of trade, industry, 
and agriculture. The present volume also contains special 
and authoritative articles on Indian.finance and company 
law decisions, statistics relating to British, Colonial and 
foreign Government and municipal finance, as well as a 
list of members of the London Stock Exchange, informa- 
tion as to stamp duties, trustee investments, income-tax, 
&c. The book is suitably classified and indexed, and is 
presented in as convenient a size as is possible for a 
volume containing such a mass of useful data. No busi- 
ness office is complete without it. 


BOOKS RECEIVED. 
The New Balkans. By Hamilton Fish Armstrong, with 
an introduction by Archibald Cary Coolidge. (Lon- 
don) Harper and Bros., 35 Great Russell street, 
W.C. 1. 8s 6d net. 
Current events make the publication of this book timely, and 


*«* Stock Exchange Official Intelligence, 1927 "’ Issued by the 
Department of the London Stock Exchange. 
, and Co., Limited. 60s net. 
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it derives weight from its authorship. For Mr Armstrong is editor 

of ‘‘ Foreign Affairs,” and was not long ago a Military Attaché 

at Belgrade, during the tenure of which position be made a close 
study of Balkan problems. : : 

Britain Looks Forward. Studies of the Present Condi- 
tions, by various writers, with an introduction by 
Sir Alfred Robbins. (London) T. Fisher Unwin, 
Limited (Ernest Benn, Limited), Bouverie House. 6s 
net. 

A symposium on Britain’s economic position. Among the con- 
tributors are Professor A. M. Low, Sir Max Muspratt, and 
Messrs W. T. Layton, F. C. G. Masterman, Eric Miller, and 
Philip Kerr. : : 

Politique et Théories Monetaires Anglaises d’Aprés- 
Guerre. Par Jean-Pierre Lazard. Préface de 
M. Charles Rist. (Paris) Société Anonyme du 
Recueil Sirey, 22 Rue Soufflot. 

A posthumous publication of a study by a French student of 
British post-war monetary policy, in which British and Conti- 
nental theory and practice are analysed and contrasted. The 
eminent French economist, M. Charles Rist, strongly commends 
the book in a brief preface. 

Industry and the State. By Robert Boothby, John de V. 
Loder, Harold Macmillan, and the Hon. Oliver 
Stanley. (London) Macmillan and Co., St Martin’s 
street. 6s net. 

This interesting book, written by four Conservative Members of 
Parliament, is an attempt to, outline a constructive Conservative 
policy in connection with the relations between the State and 
those engaged in industry. : : 
Italy’s International Economic Position. By Constantine 

E. McGuire. (London) George Allen and Unwin, 
Limited, 40, Museum street. 12s net. 


An English edition of the American publication issued under 
the auspices of the Institute of Economics, which was reviewed in 


the Economist on February 26th. 

Good Health and Happiness. By J. Ellis Barker. With 
an introduction by Sir W. Arbuthnot Lane. (London) 
John Murray, 504 Albemarle street. 7s 6d net. 

An examination of the causes of disease arising from erroneous 
modes of living, with practical hints for the ordinary man. The 
book is strongly commended in the preface by Sir Arbuthnot Lane. 
The Legality of the General Strike in England. By A. L. 

Goodhart. (Cambridge) W. Heffer and Sons, 
Limited. 1s net. 

A careful examination of the legal aspects of strikes in general 

and the general strike in particular, by the Editor of the Law 


Quarterly Review. 

A Study in Social Economics. By F. R. E. Mauldon. 
(Melbourne) Robertson and Mullens, Limited, Eliza- 
beth street. 

A description and analysis of the industrial life of the people 
of the Hunter River Valley, New South Wales, by the Senior 
Lecturer in Economics at the University of Melbourne. 

Das Kultur Problem in Mittel Europa. Von Dr Elemér 
Hantos. (Stuttgart) Ferdinand Euke. 

A comprehensive study of the progress of civilisation in mid- 
European countries. The influence of religion, language, and race 
consciousness has been carefully analysed, which brings us to a 
clearer understanding of the economic problems of the present day. 
Volkswirtschaftliches Worterbuch. Von Dr Hereward 

Price. Erster Teil: Englisch-Deutsch. (Berlin) Julius 
Springer, Linkstrasse 23-24. 9.60 marks. 

A most useful English-German Dictionary, supplying a long- 
felt need by students of economic subjects. References to the 
literature of the subject are given in man cases, these being 
intended to help the student to a fuller explanation of terms too 
intricate for short definition. The second part of this Dictionary 
(German-English) is in preparation. 

The Stock Exchange Official Intelligence for 1927. Edited 
by the Secretary of the Share and Loan Department. 
(London) Spottiswoode, Ballantyne and Co., Limited, 
1 New street square, E.C. 4. 60s net. 

A notice appears in this issue. 

Cotton Year-Book, 1927. Produced by the Editor of 

Textile Mercury.’? (Manchester) ‘‘ Textile Mer- 
omeny 20 Mount street. 7s 6d net. 
is is the 22nd edition, and the handbook, alwa ul 
compacted in any way with the cotton industry, Se eee ae 
siderably enlarged. Among the additions are sections on artificial 


silk, and cotton mill finan i ; 
index. is provided. ce, while a more complete and detailed 


Les Valeurs de L’Afrique du Nord 


1 : ’ 6-27. . i 
Crédit Foncier-d’ Algérie et de Tu eT 


nisie, 43, Rue Cam- 


A French reference book 


of . ” “ * 
Tunis, and Morocco. companies associated with Algeria, 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stati 
Office, Adastra! House, Kingsway, W.C, 2:— ee, 


Navy: Appropriation Account, 1925-1926. 2s 6d net. 
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‘ness proved anything but profitable to some 


[March 26, 1997, 


Estimates for Revenue Departments for the Wear eaat 
_ March 31, 1928. 2s net. : ending 
Civil Estimates for the Year ending March 31 
Class VI.—Trade and Industry. 25 64 net.’ 
Accounts and Balance Sheets of Trading or Commer ial 
Services conducted by Government Department 
during the period ended March 31, 1926. 45 - 
National Health Insurance Fund Accounts {or the ee 
ended December 31, 1925. od. net. ps 
Department of Overseas Trade. Report on the 7, i 
and Economic Conditions in the Canary filenda 

Is net. ; ’ 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 
AUTHORISED CAPITAL .- 


1928 
















FOREIGN EXCHANGE TRANSACTIONS ARRANGED, 


CHIEF FOREIGN BRANCH: 


168 Fenchurch Street, London, E.C.3. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. 
: { April 5. | 


Account. 
April 7. 

The last account in the Stock Exchange financial vear, 
which finished on Thursday in this week, turned out to be 
a fairly easy one to deal with, although in some markets 
there was a big position to be settled. Trouble arose over 
the finding of money with which to finance accounts open 
for bulls whose money-lenders desired to call in loans at 
the end of the quarter. These withdrawals led to a certain 
amount of forced selling, and induced a dull tone, more 
particularly in the oil market, early in the week. The general 
tendency has been a little heavy, owing mainly to the news 
from China. Several new issues have been very successful, 
subscription lists closing shortly after they were opened. A 
number of newcomers are about to make their appearance. 

The 5 per cent. War Loan has been very steady throughout 
the week at about 1013. The new Consols scrip moved within 
narrow limits, with ‘‘ par” as the higher level. — There 
is a call due on April 6th of 25 per cent., which will make the 
scrip 40 per cent. paid. 

Chinese bonds have given way to some extent, and t 
deal in them has become a matter of no little difficulty. 
People are puzzled to make out what the next step 's likelt 
to be. The European Reconstruction loans went back upon 
reported trouble in the Balkans, and contradiction of the 
rumour failed to restote the full amount of the falls that 
occurred. French National bonds are better. Peruvian 
Corporation Preference is quoted this week ex the oe 
the new Ordinary, and prices of the two stocks have ee 
adjusted accordingly. South Americans have remain 

lacid. 

r The Home Railway market took a turn for the a" 
on the publication of traffics, regarded, except those om = 
Southern Railway, asy decidedly satisfactory. he — 
Railway market, after being dull on a little liquidation, — 
up, again. Antofagasta went ahead. Other foreign rat a 
have hardly moved. The nitrate producing shares 
dull. : 

Rubber shares show a tendency to sag, eae 
with the drooping of the raw material. Moreover, the na 
is a trifle disturbed by the talk of a nossible new — t 
treating rubber whereby the latter would last longer sent 
does now. Tea shares are heavy. The oil ach roe 
to reflect the liquidation which broke out oe ~ siting 
ment a fortnight ago, added to which there has a tin the 
by genuine holders rendered apprehensive by the ¢ 
rice of petrol, . feration of 
3 Shipping shares are better, thanks to the ae 
an unexpected good Cunard dividend of © per a in advance 
5 per cent. last year. Not a whisper leaked i + heave 
of the announcement. .The insurance market © Og 


: ¢ : vear’s marine 
owing to accumulating evidence that last ee ‘ne compan ; 
turall¥ 

tern shares na 4 

Far Easte Chinese news 


Banking shares are quiet. ee — 
proving su tible to the effect o : ' 
Courtaulds ‘ae surprisingly quiet. English i 
very few changes. Gramophones rallied briskly. 
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‘te tobacco market, after being flat on fears that the 
The t may increase the tobacco duty, took a turn for 
Chancellor Dunlops are good, on expectations of the dividend 
the ee which, according to some people, will be out 
and erat time. Electrical equipment shares are easier, 
in a a of the iron and steel shares’ shed small amounts. 
a ons rose further as the bears bought back their shares. 
Merle stocks there is little doing. The Swedish Match 
tows has declared a dividend making 15 per cent., 
niet 12 per cent, a year ago. _ The newspaper group 
*-aclined to be a trifle better. Guiness dropped to nearlv 
a regaining some 15 points, and other brewery stocks and 
oe display an irregular tendency, as they are likely to 
continue to do until the Budget has been broken. — 

The Kaffir market has taken more interest in racing than 
ts stocks and shares, business in which turned out to be 
yrv slender. East Rands and Main Reefs are two of the 

ular features of the week. On balance, prices are 
generally better. Fluctuations in Chartered were confined 
to a few pence. T he diamond market drew encouragement 
fom the Jagers. dividend, which served to counteract the 
diect produced by the alluvial _rush, Tin share markets 
have shown no decided disposition. Prices followed the 
somewhat hesitating movements in the price of the metal, 
hut Malavans keep good as a whole, West ‘Africans and the 
Cornish shares being merely quiet. Rio Tintos have im- 
proved, Paris providing, as usual, the inspiration, and other 
mining sections have moved on a tolerably even keel. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows:— . 


Nominal Cash Sub- First Lia- 
— — 












































m80R8 OF THE WEEK— 
Amount previously recorded...... 150,493,081 
NaTIONAL SavINGS CERTIFICATES, 
April 1, 1926, to March 19, 1927, Dr £3,050,000. 
Net sales week ended March 19, 1927, £50,000. 
To the Publio— 
London County Consolidated, 
44 % Stock, at 934 %, red. at 
par 1945-April 5,1985 (Mar.23) 6,000,000 .. 5,610,000 .. 600,000 .. 5,010,000 


Italian Credit Consortium for 
Public Works, £500,000 10-yr. 
7% Ster. Bonds, due March 


1, 1937, at 97. % Coccceces ce 500,000 os ee 25,000 ee 462,500 
Do 1 400,000 20-yr. 7 % Ster. — 

Bonds, due March 1, 1947, at 

964 % (March 22)........ ++ 1,100,000 .. 1,061,500 .. 55,000 .. 1,006,500 


County Borough of Wigan, 
300,000 5 % Stock (red. at 
- — x oe issued 
at par (March 22) .......... 500,000 .. ee 15,000 .. 285,000 
a ~ ay & Transport. a a , 
\ . £1, at 
(March 24) : ae 

















be be ones tat ‘_ 26,771 30,117... 3,346 .. 26,771 
Tews Wilkin” ieenery: ee eS: 
ey om. Pref. £1, at 
March 24) 0.0... sees - 100000 .. 100,000 15,070 .. 85,000 
50,000 Ord. £1, at 24s 6d rid 1,250 re 
Bell Bros. (Manchester, 1927), en ' re er es 
Limited, 100,000 74 %, Cum. 
= Shares of £1 each, 
F  s0n06e.¢b:-0 ahah Kenan 100,000 ee 00,000 ° im 
ws me Cnt. Sheten of ls ; : a 2a 
H, at par ( h ven 25,000 25,000 
Blue Bird Oil Seaeunen’ Oh a Be gta 
120600 Ora. Shares of £1 
pOOUOE sce cet east 20,000 20,000 
Do 120,000 Def. Shares of 1s ; se oS. eae 2° 
each, atpar(March 21) ....  6,C00 .. 6000 .. 6000 .. 
Total offered to Public ........ tse we 8,008,451 .. 792,732 .. 7,015,719 
To shareholders onl y- 
ry semnblovers’ Insur., 
ares, £1. at eee 
"e osnter Invest! Trust, wear’ aun eee 
0 ares, £10, 250,000 250,900 
Kern River Oilfeldsof Calitornia, - 2 eterno 
1ares, 10/, E 
mare Santer basses "a 4 ee ee ees eee 
Sars Dron i Ma cg, (1M -.  14ea9 .. ABD... 
Min, Selection ° Trust e. 100.000 41,340 ee 43,407 ee 4,134 ee 39,273 
,, shares, £1, ipa 50,000 
Wai (Tones) i600 100,000 .. 200,000 .. 60,000 .. 1 
. um. 2nd Pref., £1, at par -- 100,000 ee 100,000 .. 25,000 .. 75,000 
otal to shareholders only,......, « 941,049 272,669 668,380 


Total ofte 
in, ©? for subscription to date} Total offered for subscription for waste 





1977. & ies 
tiene ee 139,492,581 Brac sides sas poh ote 230,782,601 
1995 bie eee “! 93,472,145 1925 Peeeeesrersecesreseseesee 232,214,500 
WOH, Titres ee eee ene, 44,246,381; 1924 .... wdikiee 100 
Ib esseees are eee eee 36.012,900 toa eee eeeecee 

peeing eee . 86,089,61 922 eeeereseesesece 

“eee ee eeeees nes 286,207,057 eeeeeeeeeeoseeeesesee+s ee 

London, Coun 


1 — : 
ty Council.—This is an issue of £6,000,000 
# ea Stock at £93 108 per cent., redeemable 1945-1985. 
rents, pro 's secured by a charge on the whole of the land, 
aS to oe and revenues of the Council, and provision 
ae for the redemption of the issue by sinking 
£56,288,000° assessable value of the County of London is 
net debt of t 4 penny rate producing about £234,000. The 


includes Can Council is ‘approximately £61,535 ee which. 
. ’ 


465,370 in respect of housing, 213,710 


, 
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in respect of tramways. 
main drainage, education, tramways and other purposes. A 
good trustee investment. 


cent. stock at £100 per cent., redeemable 1942-52. 
and interest are secured upon all the properties, rates and 
revenues of the Corporation and provision is required to be 
made for the redemption of stock by means of sinking funds. 
The rateable value is £412,895, a penny -rate producing 
£1,690. 
£826,600 is in respect of reproductive undertakings. The 
gross (or trading) profit upon the trading undertakings for 
the year ended March 31, 1926, represents an average of 
6.1 per cent. on the cz — expenditure. 

91,200. 

electricity works, erection of schools, housing, sewerage and 
other purposes, and for paying off existing loans. 
trustee investment. 


647, 


The money is required for housing, 


‘Wigan Corporation.—This is an issue of £300,000 5 per 
Principal 


The outstanding debt is £ 1,685,297, of which 


The population is 


The proceeds of the present issue will be applied for 


A good 


Italian Credit Consortium for Public Works.—This 


is an offer of £500,000 ten-vear 7 per cent. sterling bonds at 
97} per cent. and 
bonds at 963 per cent. The bonds are direct obligations of the 
Italian Credit Consortium and are issued with the sanction 
of the Minister of Finance of Italy. 
sinking fund instalments will be secured by the hypothecation 
of a fixed portion of the annuities payable by the Italian 
Government to a group of shipping companies (referred to 
below.) The Italian Credit Consortium is a public body estab- 
lished in 
by granting loans to provinces, municipalities and other corpora- 
tions. 
to the Italian Credit Consortium annuities payable by the 


41,100,000 twenty-year 7 per cent. sterling 


Payment of interest and 


1919 for the purpose of financing public works 
As security for such loans the borrowers hypothecate 


Italian Government or special assessments (in the nature of 


taxes) levied in respect of the improvements to be financed. 
The Consortium has hitherto obtained its funds by the sales 


in the Italian market of debentures, of which on December 31, 
1926, 413,500 lire were outstanding. The proceeds 
of these bonds are to be made available by _ the 
Italian Credit Consortium to a group of Italian shipping com- 
1926, 413,966,500 lire were outstanding. The _ proceeds 
panies for the construction of additional tonnage. The issuing 
houses are Hambros Bank, Morgan Grenfell and Co., 
and N. M. Rothschild and.Sons. Italy is not at present a 
popular borrower in London on account of the political risk 
attaching to all official or semi-official Italian issues, but the 
three strong houses which stood sponsor for this modest loan 
secured its over-subscription. 

Oak Investment Corporation, Limited. — Capital, 
£750,000, divided into 750,000 ordinary shares. This is an 
jssue of the whole of the ordinary shares at par. The 
company has been formed in particular to carry on the busi 
ness of an investment trust and finance company. This is 
the usual type of investment trust, and the task for the in- 
vestor is to gauge the prestige and skill of the directors. 


Usher’s Wiltshire Brewery, Limited.—Issued share 
capital, £347,750, divided into 127,750 6 per cent. cumulative 
preference shares and 220,000 ordinary shares, both of £1 
each. There is also outstanding 4,348,700 6 per cent. first. 
mortgage debenture stock. This is an issue of 100,000 6° 
per cent. cumulative preference shares of £1 each at par 
and 50,000 ordinary shares of £1 each at 24s 6d per share. 
Each subscriber for two preference shares will be entitled to 
apply for one ordinary share. The company was incorpor- 
ated in 1889, and controls some 460 licensed properties situated 
principally in Wiltshire and the surrounding counties. Pro- 
fits, before charging debenture mortgage and bank interest, 
corporation profits tax, income-tax and depreciation of free- 
hold and leasehold properties, are certified to have been as 
follows: 1923, £68,413; 1924, 479,7915 1925, £88,427; ana 
1926, £87,237- The dividends on the ordinary shares are 
stated to have been thus: 1923 and 1924, 15 per cent.; 1925, 
17} per cent. and 100 per cent. share bonus ; and 1926, 10 per 
cent, Net assets are given as £427,214. A reasonable issue, 
but consideration must be given to the future of the brewing 
industry. <8 : 

Blue Bird Oil Importers, Limited.—Share capital 
£200,000, divided into 170,000 ordinary shares of Z#r each 
and 600,000 deferred shares of 1s each. This is an issue 
at par of 120,000 ordinary shares and 120,000 deferred hates, 
each subscriber for one ordinary share being entitled to apply 
for one deferred share. The directors guarantee a minimum 
dividend of 8 per cent. on the ordinary shares for three 
years, The ordinary shares carry the right to a on 
preferential dividend of 8 per cent., the balance of ~ a 
available being equally divided between ordinary and de ne 
shareholders. The company has been formed eae ae 
to carry on business as merchants and wholesale distri u oe : 
of oil products. The company has entered into an en - 
to acquire the bulk oil business carried on by the ne o 
Motor Company (1924). Sales are stated to have ' = 
follows: For the 12 months ended May 31, 1ASe ae 
tons, valued at £279,339; and for the 16 months en 
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tember 30, 1926, 34,739 tons, valued at £416,138. Profits 
a the bulk-oil depastmncnt for the above period, after charging 
all expenses except management, administration, interest, 
taxation and non-recurrent expenditure, is given as £,06, ° 
The purchase price is stated to be £21,500, to be satisfied by 
the allotment of 430,000 deferred shares credited as fully 
paid. It would have been interesting to have had fuller de- 
tails regarding the Blue Bird Motor Company. 


Bell Brothers (Manchester, 1927), Limited.—Share 
capital, £150,000, divided into 100,000 7§ per _ cent. 
cumulative participating preference shares of £1 each, and 
1,000,000 ordinary shares of 1s each. This is an issue at par 
of 100,000 preference shares and 500,000 ordinary shares, appli- 
cants for preference shares being entitled to apply for one 
ordinary dete for each preference share; 400,000 ordinary 
shares, states the prospectus, have been applied for and will 
be allotted.. The preference shares have the right, after the 
payment of 73 per cent. on the ordinary shares, to a further 
dividend, part passu with the ordinary shares, up to 2} per 
cent. The company has been formed to acquire the busi- 
ness of Bell Brothers (Manchester), Ltd., manufacturers 
of water purification plant; the business was established 34 
years ago. Net profits, before charging income-tax, are 
certified to be as follows :—1924, £14,044; 1925, £22,115; 
and 1926, £25,622. The net assets are given as £120,912 
and there is an expert valuation of the undertaking, exclusive 
of goodwill, stock-in-trade and stores, at £59,032. The pur- 
chase consideration is stated to be £,112,500, to be satisfied 
as to £87,500 in cash and as to the balance by the allotment 
of 500,000 ordinary shares credited as fully paid. A speculative 
industrial. 


National Omnibus and Transport Company, Limited. 
Authorised share capital, £500,000, divided into 200,000 ‘7 per 
cent. cumulative preference shares of £;1 each and 300,000 ordin- 
ary shares of £1 each. This is an issue of 107,084 preference 
shares at par and 26,771 ordinary shares at 22s 6d, applicants 
for preference shares having the right to apply for one ordin- 
ary share in respect of each four preference shares allotted. 
The company was established in 1911, and operates services 
of omnibuses in the provinces. The company has recently 
acquired two other businesses—namely, the Hardy Central 
Garage Company, Limited, and the Isle of Portland Motor Bus 
Service. The profits of the company, before providing for 
depreciation, are certified to have been as follows : Year ended 
October 31, 1924, £38,994; year ended October 31, 1925, 
454,526; 14 months ended December 31, 1926, £72,102. 
Net assets at December 31, 1926, are certified at £271,644. The 
purchase price payable for the Hardy Central Garage Company 
is given as aaa 7s 6d, payable in cash, plus one year’s 
dividend of 7 per cent. on 10,000 41 preference shares and 
2 per cent. on 32,445 41 ordinary shares. The object of the 
present issue is to finance the purchase of the two above 
mentioned undertakings and to provide for increased rolling 
stock and garage accommodation, &c. The increase in pro- 
fits is a good point, but investors must consider future aspects 
of the road versus railway problem. 


The following advertisement relating to a public company has 
appeared in the Press during the week — Rhodesia Katanga 
i ted, 


Junction Railway and Mineral Com Limi 
having an autho capital of £1.510,000, divided into 1,500,000 
shares of {1 each and 200,000 “ B” shares of 1s each. 


a ACTIVE SECURITIES. 


The following tables show the movements of the week 
the more active securities of the various markets :— . . 
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0) .. oe we+tgy | Zambesia Expl. (41), 2%... 2%..+ 8 

—_—_—_—_— 


MINING OUTPUT STATISTICS FOR PEBRUABY, 107. 


Tons | Gold Recovered. 




















Value, | Prom 
Total. 
a ee 
Lena (March 8 to 15) ...... C <a a cst 4,060 17,052 S 
Hus Rivet eae pesesedess one tCisen- up on|Mar. |12) el eT 
Waihi and Men 1a 18.966) <. | 6807} one gold” and 28,024 oss, silt 
————— 
ee 
a Seer Bets » aoe 
Tin. Tons. 
Korot .......++ 8 
Naragute (Nigeris) ........ 22 
Chinese Engineering ......| 80,000 sold during week ended March 12. 
Witbank ............-s00.- 52,816 ; oe ee 





i four 
14 Company, Lonrep.— During oe . 


weeks ended Jan 29th 2.765 tons of this company’s ore were tt08¥ 4 ip. 
mill of the Broken Proprietary Company and produced 577 tons of | 
tes 


ie 5 ing 
Transvaal CHAMBER OF Minzs. JoHANNESBURG.—The total catimnates big 


E ; gold mines for the month of F 

eeennel te oe 065 290; onteide districts, £31,734; —_ YB: 

ait ae in Jan 1927, was :— Witwatersran®, 
districts, ; total, 13,400. 


a 6 

Orders for the publication. in these columns of the ya “e 
Company Meetings should be addressed to the Regortineg ‘ 
of the Economist, 3 Arundel street, Strand, London, 
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‘COMPANY MEETINGS. 








: NATIONAL BANK OF EGYPT. 
7 DIRECTORS’ REPORT. 


DIVIDEND, 17 PER CENT. 


i enth annual general meeting of the shareholders 


7 There is a contingent liability in respect of bills rediscounted of 
The twenty eek of Egypt was held on March 23rd, at the r : 











, the National t £953,184 14s 7d. 

. aq office of the bank, in Cairo. baad R. ROLO, B. HORNSBY, 

: Sir Bertram Hornsby, C.B.E. (the Governor), presided. JOHN HOME, Governor. 
DIRECTORS’ REPORT. Directors. 


> report was as follows :— 
: ae omnis to the shareholders the balance-sheet and 
+ and loss account for the year ended Degember 31, 1926. 
whe gross profit for the year, after providing for depreciation 
the bank’s buildings and furniture, for rebate of discount, 


for doubtful debts, amounts to " 
1,011,789 1g 10 


REPORT OF THE AUDITORS. 


We have examined the books of the National Bank of Egypt, 
and in our opinion the above balance-sheet is properly drawn up 
so as to exhibit a true and correct view of the state of the bank’s 
affairs as shown by the books. We have also verified the cash, 
notes, and securities at the,head office and the Cairo and Alexandria 




















deducting from this sum :— L sd branches, and have found the same correct. The London returns 
Ny directors’ Gnem ic. ciacbavecens 12,949 10 4 have been audited and certified by Messrs Deloitte, Plender, 
‘4 For current €XPeNS€S ........++4. 359:122 4 © 372,071 14 10] Griffiths and Co., chartered accountants. 
i : . C. SIDLEY 
vs IS cncsndnauasnastintbancibeheotuastiiaestie 639,718 5 o J ’ 
here TEMAINS ...+++eeereee . 
3 , wns with Article 49 of the bank’s statutes ‘ W. G. CARMICHAEL. 
“ a dividend of 4 per cent. is payable on the Cairo, February 24, 1927. 
th ghare Capital ......sscccesssrcscesceeseerreesssensecesesss 120,000 0 Oo 
. - ——_—__—_—_ ISSUE DEPARTMENT. £ 
: is distribution there remains .......-....+0+++ 519,718 5 oO ; =z MM 
: hag te eos balance brought forward from PM ND Saisie i be ccdegiiiiiesiesves 29,500,000 —. 
re lost YVOAT' . «<csens<iastavibgnekns semen adenbiebeinckiaishesases 201,354 7 4 
; ; Ar eae te ee 29,500,000 — 
the amount available iS ....++-+ereceresseeseseereeees 721,072 12 4 fe) um fe ae 
he directors consider it prudent to allocate to GR cedinvisssnasaccossceacaceces| 3.339.576, 201 = 
* special reserve for contingencies a sum of ...... 125,000 © ©} British Treasury Bills .........., 11,410, 423 
—_—- | 14,750,000 — 
fe which leaves ee sods coaeugeeeptoateasoaeses seca 590,072 12 4 Securities : | 
tm this amount the directors r en e ian Government Securities 
° payment of an additional dividend of 13 per Bey F ene Ce guaranteed by 
cent. on the share capital, which will absorb ... 390,000 0 o the Egyptian Government ... hi 356, 091 918 
: | TO RE British Treasury Bills and 
{ and to carry forward the balance of ............ 206,072 12 4 National War Bonds ........ 13,393,908] 082] 14,750,000 — 
The total dividend for the year will thus be at the rate of SO 
7 per cent., equivalent to {1 148 per share. An interim divi- SE a FG ET a ae ei i cia 
nd of 8s having been paid on September 1, 1926, there remains *By authority of the Egyptian Government these Treasury Bills are 
, be distributed the balance of £1 6s per share. deposited in lieu of gold. (See Journal Oficiel of October 30, 1916.) 
, BALANCE-SHEET DECEMBER 31, 1926. vir acco ' 
: LIABILITIES. FRO AND Lom Un? 


wae 












































eee R. | fz. bet ST. s. 
Directors’ Remuneration.......... 12,625) 779 12,949 10 4 
dhare capital :— Current expenses .....seccsseess: 350,144; 170) 359,122 4 6 
w,000 fully-paid shares of {10 Interim dividend at the rate of 4% 
Mth ..cosswsesve cdantcedaeian e*| 2,925,000) 000} 3,000,000 0 oO PB. cresccererecccccncesereees 120,000 ° , 
utory reserve fund ....... eee] 1,462, 1,500,000 o o| Transferred to special reserve .... 125,000 
pecial TeSrVE .......+eeseeeeeee| %y145,025| 000] 1,175,000 0 0  gadabdee aioe 10% oe oe 390,000 © © 
urrent, deposit, and other accounts 15,921,358] 507| 16,329,598 9 4 end at the ra wy wees ° 
pian Government......++++.. 18,267,223] 983] 18,735,614 6 10 | Balance carried forward .......... 206,072 12 4 
wval vernm BD eesccehabasaas ° . 6 8 De a ae 
ied tribunals... osversegews Bim: agence 16 6 682,815) 748) 1,213,144 7 2 
mkers’ ACCOUNTS........000ccuc. 18,1 26,28 2 
-beques and bills payable ........ 368,044 omg - 3 | CR. 45. | £38... 9. 
Mebate of discount on bills not yet eee eee antenmn nn epennennneate Res Ree Te Ee Gate att rae 
OD cael shnanaiake 21,701 22,257 15 5| Gross profit for the year ending 
Pividends unclaimed ............ 21,601 22,155 10 o| December 31, 1926, after provid- 
we tear hen METRE Er ee 634,052 650,310 0 11 ing for depreciation of buildings 
Mrovision for payment of final divi. : and furniture, for rebate of dis- 
ony at the rate of 13 % p.a..... 380,250 390,000 o o/| count, and od ten oe: -+| 986,495] 241] 1,011,789 19 10 
t and , f Pal brought forward from last 
loss account balance..., 200,92 206,072 12 4 le ccoe ete caskteccss ics ened 196,320} 507} 201,354 7 4 
43,393,843] 254! 44,506,505 18 1 "4,182,815 7491 1,203,144 2 
AsskTs, 





THE GOVERNOR'S SPEECH. 
LLOYDS BANK’S EASTERN AGENCIES ACQUIRED. 
POSITION OF COTTON TRADE. 
The Governor, addressing the shareholders, said: Gentlemen,— 











I 
54,892 18 9] We have pleasure in presenting to you a balance-sheet and profit 

2,887,615 12 11 and loss account which we feel you will regard as satisfactory. 
3903:373 7 4 Our gross profits are £1,011,789, from which have to be deducted 
a 7 z £372,071 for expenses, leaving a net balance of £639,718. We 
letountet 7 8h e 8 ieee : : propose to you the distribution of a dividend at the rate of 17 
fated «oe eee ee "597,398 15 5] per cent., requiring £510,000, and the allocation of £125,000 to the 
be ae mee or 129,118 9 3) special reserve, leaving a balance of £4,718 to be added tc the 

scons ee ae oon carry forward. 

ability for” ace, ptances, Before turning your attention to the balance-sheet, I must 
| 6; remind you that on December 1st last we took over the business 


tian agencies of Lloyds Bank, and the assets and 
Sbemie ae these coeudhih are therefore included in our — 
I should mention that for reasons of practical convenience we - 
not taken into account for 1926 the earnings and charges for * 
month of December of the ex-Lloyds Bank agencies, which w 
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be included in the 1927 accounts. On the other hand, we have 
written off, out of profits, all the charges connected with the 
transfer. f 2 

Our arrangement with Lloyds Bank involved the purchase of the 
share capital of the Commercial Buildings Company, which owned 
the banking premises of Lloyds Bank in Alexandria and Cairo, as 
also ginning factories at Benha and Wasta. The transaction was 
not completed at December 31st, and consequently does not appear 
in the accounts. 

I mentioned last year that we had in view an extension of our 
head office premises. It was not possible to carry out the project 
during 1926, but we expect to be able to do so during the current 
year. Owing to the large influx of securities, to which I have 
several times alluded in the past, our safe accommodation has been 
stretched to its utmost limits, and it is principally to provide 
further strong rooms that this extension is required. 


BALANCE-SHEET ITEMS. 


Turning now to the balance-sheet, the inclusion of the figures of 
Lioyds Bank branches makes comparison with last year difficult. 
Amongst the items which are not affected by this consideration 
you will notice that the amount to the credit of the Egyptian 
Government is some £6,¢00,000 less than it was a year ago, whilst 
on the other side of the account you will find a decrease of about 
£2,000,009 in Government securities, {1,000,000 in bankers’ 
accounts, £3,000,000 in bills of exchange, and £1,000,000 in money 
at call. On the other hand, largely, but not entirely, by reason 
of the inclusion of Lloyds Bank figures, our total advances are now 
£9,820,000 against £6,420,000, whilst deposits are, nearly £16,000,000 
against rather more than £12,500,000. 


COTTON CROP AND PRICES. 


The large decrease in bills of exchange is an indication of the 
State of the cotton trade. The cotton crop of 1926-27, estimated 
at 7,500,000 cantars, whilst not so large as that of 1925-26, is never- 
theless considerably above the average of recent years. At the 
same time, America also has produced two record crops, with the 
result that for the moment there is a plethora of cotton. This fact, 
combined with a poor demand from consuming countries, has 
brought about a very marked reduction in prices, which has caused 
some embarrassment to growers, especially in Egypt, where prac- 
tically the whole economic life of the people depends on cotton. 
Some alleviation to the state of the market was caused by the 
action of the Government in making advances to small cultivators 
on the security of their cotton, which has had the effect of with- 
holding part of the crop from a weak market. But sooner or 
later this cotton must be sold, and unless the needs of the consumer 
increase, it seems doubtful whether better prices can prevail until 
existing stocks have been largely exhausted. 

In the meantime it is gratifying to note that the Government is 
taking energetic measures with 4 view to maintaining and im- 
proving those qualities of our cotton to which their reputation is 
due. We may also hope that the Cotton Congress held here in 


January last will prove of permanent .benefit both to cultivators 
and spinners. 


IMPORT AND EXPORT FIGURES FOR PAST FIVE YEARS. 98 
The following statement of the imports and exports for the last 
five years will, I think, prove of special interest by reason of the 
fact that it no longer includes the two very abnormal seasons of 
1919-20 and 1920-21, and we are therefore able to get a better 
view of the country’s trade position during a normal five-year 
period. It will be seen that in the first four years there was each 
year an excess of exports totalling over the period nearly 
442,000,000 ; for the last year the exports have fallen short of 
the imports by roughly £3,000,000, and the Customs statistics for 
the last four months of 1926 indicate that the results of the current 
season will be even more unfavourable. Despite these set-backs, 
I am still of the opinion that, thenks to the propserity of the last 


tew years, the economic situation of Egypt c 
' gypt compares favourabl 
with that of most other countries of the world. : 


Exports 
Sept. 1 to Aug. 3r. Imports (inc. feedtiiselas 
£E £E 

PRS aces ces ciiccssnleceics 46,006,529 ... 50,185,140 
SAGES © oo oncic cscs cecesescczees 44,453, 116 53,561,788 
MINE | Seccsncss. cosesicediscss 47:440,590 64,109,696 
1924-1925 tterssteeeeeseaneesenegs 56,257,511 67,952,808 
RIT. vecinnsonbdstivinnckseuk 555973075 52,855,630 


ery 
+ 


sane aa _... MOVEMENT OF NOTE ISSUE. 

‘The movement of the issue of bank. notes is naturally closely re- 
lated to the commercial situation. The amount of the issue at the 
beginning of 1926, £E.35,300,000, was the maximum of the year. 

minimum of £E.25,300,000 was reached at the end of August; 
from that time the usual seasonal requirements brought it up to 
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country, we should be able to transfer large * 
' 24 hours’ notice, without regard to local conditions. 


{March 26, 1997 


£E.30,700,000, from which point it fell to 
end of the year. 

The following statement shows the maxim 
issue of each of the last five years :— 


£E.29,500,000 at th 


M and minimyy 


LE LE 
BQZD ceeseccdesecccscvcssccscsseces 37:390,000 ... 26, 300 000 
DED. Biainbeteiedsceseccesscosende 38,700,000 haiti 
BORG evaccecedicesevsdsneseccassses 42,400,000 26,900,000 
BQBS  cocscsvcsscasdsccccecesenenese 41,900,000 28,700,000 
BOWE sescdicencndccsseeeseccckcare 35,300,000 25, 300,000 


SUDAN’S TRADE FIGURES. 

From. the table of imports and exports for the 
follows, it will be seen ‘that exports are now rou 
imports, the increase in the former being almost entirely di 
to the export, for the first time on any considerable scale, 4 
Gezira cotton. The exports of rain-grown cotton have been “ 1 
owing to a deficiency of rainfall. Owing to the same coms t 
dura crop was not sufficient for the country’s needs 
deficiency had to be made up by imports. _ 

It would be a mistake to expect any very rapid extension , 
trade in the Sudan. The country is large, but the population j 
small, and its needs are in general still primitive. Progress to | 
healthy can only be gradual. 


Sudan whic 
Shly equal 


» and ¢} 


Imports. Exports. 

he fe 
BQBD  wesscvnrrocvegsececesesos.cecsece 4,252,890 ... 2,298,770 
WIRD disc csneconessencsvesthovacceccns 4,669,004 2,758,425 
TQ2Q — aecosedvcsessvereseercessccsevere 5,474,910 3,830,171 
IQZS i neencesscevseecsecccsccceonseses 594373727 4,168, 364 
GNI 2 acaccncsnsatsapsaccoscece sotasgee 5,574,401 5,190,505 


CHANGES ON THE BOARD. 

In the course of the year we have lost the services of H.E. Ad 
Pacha Yeghen, who in the month of May was called on to assun 
the position of Prime Minister, and was consequently obliged 1 
resign his seat on our board. We do not doubt that you wi 
join with us in wishing every possible success to H.E. Ad 
Pacha in the accomplishment of the important task he has under 
taken. 

We have had the pleasure in inviting our old colleague, HE 
Ahmed Ziwer Pacha, to resume the place which he vacated 
1924, and we submit his election for your confirmation. 

The directors retiring this year are Mr Leon Suares and Lor 
Cullen of Ashbourne, who offer themselves for re-election. 

The board desire to thank the sub-governors, the managers, an 
the staff for the services they have rendered during the year. 





FIRST CO-OPERATIVE INVESTMENT TRUST, LIMITED. 
INCREASED RESERVES. 
ENTRANCE FEE TO BE RAISED. 

The third annual ordinary general. meeting of the Fis 
Co-operative Investment Trust, Limited, was held, on the 218 
instant, at Kingsway Hall, London, about 1,100 members being 
present. ; 

Alderman A. Emil Davies, L.C.C., (chairman), who preside 
in the course of his speech said : During the past six months ou 
capital has. increased from £371,956 to - £626,379, and after ms 
taining the dividend that has been paid since the inception ot 7 
company, namely, 7 per cent. per annum, without deduction | 
income-tax, we are not only able to increase the amount carrie’ 
forward, but are able to start a special reserve for dividend 
equalisation purposes of £2,000. a 

In addition we have made a respectable profit on the reales 
of some of our holdings, which results in the ow 
£9,336 os 11d to our investment reserve. We find oe 
therefore, at the end of January, 1927, with r€serves an aa 
forward amounting to £28,333, and with our capital and re . 
more than intact as represented by the value of our va 
During the seven weeks that have elapsed since the close © 
financial year we have done even better all along the line. 


RATES OF INTEREST. 


We hold many thousands of pounds worth of 7 Pe c 4. dollar 
of high-class Governments and cities, payable in U-: 5. but ¥ 
They are nearly all now quoted at between 10! and : ee 
were fortunate enough to buy thenr ‘when they w°r set 4 certal 
from go to 97: Against éome of these borids we bormoe” |g 
amount from some of our banks in New York at 4 we ae iD 
cent., as a result of which the yield on our moncy " 

7 per cent. security becomes g per cent. 

Please do notiinfer that we borrow upon r securities 2 
We keep ‘at least £50,000 of mafketable dollar es ne cell 
biggest of all the American banks, without borfoWins "ig 


ie a 
: ave emergency 1 
upon them, so that in the event of any gt ums to Lon 


f > per cent. bond 


1 our securite 


weewena se sgere escrow eserves 
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March 26, 1927. 


PROMISING . FUTURE. 

uture with every confidence. Our investments 

idespread that it is difficult to conceive anything that 
- a - us in one part of the world without some other 
could Pr holdings being benefited. The law of compensation 
a ae investment as elsewhere. 
operates 1 in pEASONS FOR RAISING ENTRANCE FEE. 
- that our Trust 1s So firmly established, with its proved 
Now apacity and its reserves, it is giving newcomers an 
_— ae to allow them to come in on the same terms as 
_ eae entrusted their savings to it before it reached its 
a” satisfactory position. Our reserves and carry forward 
- e than 1d ‘per share of the issued capital, so that 


We envisage the f 


those Who now 
on the basis of t 


d each. : : 
ca have received so many requests to extend the period during 


hich the shares will be obtainable at 2s id, that we propose to 
deer making the alteration until May 4th, which means that up 
io that date it will still be possible to obtain our shares at 2s 1d, 
fut that all applications received after the close of business on 

May 3, 1927, without exception, will not: be accepted except on 
payment of an entrance fee of 3d per share. 

; DIRECTORS, 

4s vou will have learned from the report, Sir D. Drummond 
taser, K.B.E., has joined the board of this and the two sister 
Trusts. You will agree with me that the addition of so eminent a 
tanker will be a source of strength to the Trusts, besides 
«mbhancing their prestige. 

After several congratulatory speeches, and questions had been 
replied to by the directors, resolutions adopting the report and 
cnfirming the payment of the dividend of 7 per cent. per annum 
without deduction of tax were carried unanimously. 

In thanking the shareholders for their confirmation of his 
ypointment to the board, Sir D. Drummond Fraser said the 


evidence of the Trust’s success was, first, it successfully applied 
the principles of insurance to investment; secondly, because the 
bard had been able to pay dividends of 7 per cent.; and, 
thirdly, because it attracted a continuous flow of new capital. 
Sir John Mann, K.B.E., was re-elected auditor ot the Trust. 


become shareholders are acquiring shares, which 
he actual assets behind them, represent more than 





Copies of the report and accounts, with full list of investments 
aid application form, may be obtained on application to the First 
a Investment Trust, Limited, 29 Broad street House, 
ondon, E.C, 2. 





THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, 
LIMITED. 
LARGE ADVANCE IN PREMIUMS. 

The forty-sixth ordinary general meeting of the Employers’ 
liability Assurance Corporation, Limited, was held, on the 23rd 
iistant, at the offices, Hamilton House, Victoria embankment, 
Lindon, Colonel Sir Edward Ward, G.B.E., K.C.B., K.C.V.O. 
(the chairman), presiding. 

The Chairman, in moving the adoption of the report, said they 
is year a large advance in premium, the increase 
's) being the largest ever made in any year except one. 
hre account the premium continued to increase, and their 
“nnections in this branch of the business were steadily extending. 
te general account included all the company’s business in all 
-s ~ meee other than fire and Personal accident, and in 
te = proportion was the business done in the United 

. '$ account again showed a considerable improvement 
cane With the previous year, 
vag pag the New South Wales Government had passed a 
oh matte workmen’s compensation law, Many British com- 
rc _? were doing this business previously ceased to do so 
i: ts —_ of the Act. This corporation, as well as three or 
oa ra ritish companies, however, had. decided to continue, 

Soa pg that they had obtained a considerable volume of 
yer ~ a the moment they were unable to say what the 
deranien . e. In Canada the keen competition of casualty 
Profits. from - British and American, had prevented any large 
there. In China’ = and the business had been very difficult 

had not = srg the company did 4 substantial business, 
fing on. In’ the 7 effect of the disturbances which were 
showed a gratityin prot and loss account the item of interest 
@ gradually iecveating deal and the directors looked forward to 
transferred to thie ng Hgure under this head. The amounts 

owed sy satiet account from the various revenue accounts 
ad a slight ted increases in the accident and general accounts, 
substantial , Uction in the fire account. After roviding for 
Beteral reserve ee of £287,818, they carried £57,698 to the 
Mcrease of £176,083 € investments; at £5,853,091, showed an 
8S £5,949 & Th! and their market value at December gist 
sil tood.in the beckon ates, of the Clerical, Medical, and General 
Price they could preven Esser, a figure very much below the 
to-day. The results of that 


Sit Joseph G pee SUtPassed in the current five years, 
weph G. rte ik (deputy chairman) seconded the motion, 
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EASTERN BANK, LIMITED. 


FINANCIAL CONDITIONS IN INDIA. 


The seventeenth annual general meeting of the Eastern Bank, 
Limited, was keld, on the 23rd instant, at the office of the bank,. 
2 and 3 Crosby square, London, Mr J. S. Haskell (the chairman), 
presiding. 

The Chairman, in the course of his speech, said: When I last 
addressed you I alluded to the difficulties experienced in trade 
and banking generally during the year then under review. There 
has been no alleviation during 1926, and I do not recall a year 
requiring more unceasing vigilance since the slump of 1920-21. 
The prosperity of India depends entirely on the monsoon, which 
started somewhat later than usual, but, gathering strength, caused 
copious rains to fall. These should have assured bountiful 
harvests, but, unfortunately, the autumn rains proved very scanty 
and caused the partial failure of the spring crops. 

IMPORTS AND EXPORTS. 

Taking all the imports and exports together—that is, including 
specie—there is left a balance of over 440,000,000 in favour of 
India, against £76,000,000 last year; but, notwithstanding this. 
still large trade balance, the Government of India have not beer 
able to effect any substantial purchases of sterling on London, 
and during the eleven months to the end of February, 1927, only 
£1,195,000 has been remitted, against £46,317,000 for the corre- 
sponding period of the year before. To meet their home require- 
ments and to cover the sale of £1,425,000, which had to be 
effected in order to prevent the rupee falling below 1s 53d, they 
have had to transfer £23,425,000 from the paper currency reserve 
in England. By this means the Government also sought to deflate 
the currency and so cause a demand for rupees; but, owing to 
the battle of the rupee as between 1s 4d and 1s 6d rates, much 
uncertainty prevailed, and legitimate exchange operations have 
been hampered. Unless some change for the better takes place in 
the situation the Government’s requirements of sterling—namely, 
£35,000,000—budgeted for the year 1927-28 will be very difficult of 
realisation. 


REPORT OF THE CURRENCY COMMISSION, 


In August last the report of the Currency Commission was. 


published, and its recommendations are: The stabilisation of the 
rupee at 1s 6d, a gold bullion standard and the creation of a new 
Central Reserve Bank to control the currency and banking reserves. 
These recommendations are sound in principle, to which I take 
no exception, but I am compelled to direct attention to certain 
aspects of the scheme which bear very hardly on other banks. 
The banks are to be called upon to place 1o per cent. of their 
current accounts and 5 per cent. of their fixed deposits, free of 
interest, with the Reserve Bank, and this great institution is to 
be furnished with a certain amount of working capital, thus 
provided by the banks, with which, in fact, it will be in competi- 
tion unless under stringent safeguards. Again, the Imperial 
Bank of India is also to be highly favoured by the Government 
with advances from the Reserve Bank of large sums, partly with- 
out and partly with nominal interest—very generous treatment 
indeed, and necessarily to the disadvantage of other banks. 

The exchange banks, in my humble opinion, deserve greater 
consideration from the Government. After all, they have carried 
the financial burdens of the export and import trade of India for 
many years with great efficiency and to the satisfaction of the 
mercantile and trading community. Perhaps it is not too late to 
ask the Government of India to reconsider the situation very 
carefully in order that no injustice may be done, and, if a deposit 
is found to be necessary, I suggest it should not exceed 5 per cent. 
and 1} per cent. of current accounts and fixed deposits respectively. 
Further, the exchange operations of the Reserve Bank and the 
Imperial Bank of India should be more clearly _ defined or 
restricted, having regard to the advantageous position to be 
accorded to these institutions. 

THE RUPEE, 

It is reasonable to assume that legislation will be shortly com- 
pleted by which the rupee will be fixed at 1s 6d, and an important 
disturbing factor will thus have been eliminated. We may now 
hope that the Government will make regulations with regard to 
their sterling purchases which will allow of tenders in London or 
India being invited, under specified conditions, and thus do away 
with the uncertainty caused by the present procedure, under which 
the Government may buy sterling at any price over 1s 5id without 
previous notice. I need not lay more stress on this point. The 
present method constitutes a great handicap to the trade and 

‘mmerce of the country. 
. Der profit and loss account, including the balance brought 
forward, shows a net profit of £158,440. We recommend a final 
dividend of 5 per cent., less tax, which, with the 4 per cent. 
interim paid in October last, will absorb £90,000, to carry to 
reserve £20,000, and to the building account £10,000, leaving 
£38,440 to be carried forward. 

The report was unanimously adopted. 
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be included in the 1927 accounts. On the other hand, we have 
written off, out of profits, all the charges connected with the 
transfer. é : 

Our arrangement with Lloyds Bank involved the purchase of the 





share capital of the Commercial Buildings Company, which owned | 


the banking premises of Lloyds Bank in Alexandria and Cairo, as 
also ginning factories at Benha and Wasta. The transaction was 
not completed at December 31st, and consequently does not appear 
in the accounts. 

I mentioned last year that we had in view an extension of our 
head office premises. It was not possible to carry out the project 
during 1926, but we expect to be able to do so during the current 
vear. Owing to the large influx of securities, to which I have 
several times alluded in the past, our safe accommodation has been 
stretched to its utmost limits, and it is principally to provide 
further strong rooms that this extension is required. 


BALANCE-SHEET ITEMS. 


Turning now to the balance-sheet, the inclusion of the figures of 
Lioyds Bank branches makes comparison with last year difficult. 
Amongst the items which are not affected by this consideration 
you will notice that the amount to the credit of the Egyptian 
Government is some £6,500,000 less than it was a year ago, whilst 
on the other side of the account you will find a decrease of about 
£2,000,009 in Government securities, {1,000,000 in bankers’ 
accounts, £3,000,000 in bills of exchange, and £1,000,000 in money 
at call. On the other hand, largely, but not entirely, by reason 
of the inclusion of Lloyds Bank figures, our total advances are now 
£9,820,000 against £6,420,000, whilst deposits are, nearly {16,000,000 
against rather more than £12,500,000. 


COTTON CROP AND PRICES. 


The large decrease in bills of exchange is an indication of the 
State of the cotton trade. The cotton crop of 1926-27, estimated 
at 7,500,000 cantars, whilst not so large as that of 1925-26, is never- 
theless considerably above the average of recent years. At the 
same time, America also has produced two record crops, with the 
result that for the moment there is a plethora of cotton. This fact, 
combined with a poor demand from consuming countries, has 
brought about a very marked reduction in prices, which has caused 
some embarrassment to growers, especially in Egypt, where prac- 
tically the whole economic life of the people depends on cotton. 
Some alleviation to the state of the market was caused by the 
action of the Government in making advances to small cultivators 
on the security of their cotton, which has had the effect of with- 
holding part of the crop from a weak market. But sooner or 
later this cotton must be sold, and unless the needs of the consumer 
increase, it seems doubtful whether better prices can prevail until 
existing stocks have been largely exhausted. 

In the meantime it is gratifying to note that the Government is 
taking energetic measures with a view to maintaining and im- 
proving those qualities of our cotton to which their reputation is 
due. We may also hope that the Cotton Congress held here in 


January last will prove of permanent benefit both to cultivators 
and spinners. 


IMPORT AND EXPORT FIGURES FOR PAST FIVE YEARS. 98 
The following statement of the imports and exports for the last 
five years will, I think, prove of special interest by reason of the 
fact that it no longer includes the two very abnormal seasons of 
1919-20 and 1920-21, and we are therefore able to get a better 
view of the country’s trade position during a normal five-year 
period. It will be seen that in the first four years there was each 
year an excess of exports totalling over the period _ nearly 
£42,000,000 ; for the last year the exports have fallen short of 
the imports by roughly £3,000,000, and the Customs statistics for 
the last four months of 1926 indicate that the results of the current 
season will be even more unfavourable. Despite these set-backs, 
I am still of the opinion that, thenks to the propserity of the last 


few years, the economic situation of Egypt compares favourably 
with that of most other countries of the world. 


Exports 
Sept. 1 to Aug. 3r. Imports (ince. adhe: 
LE £E 
PRO ooo. os ccibedaecboreges 46,006,529 ... 50,185,140 
SON sees 44,453,116 53,561,788 
MPG TIEG  secccccscccnsccsscceeces 47,440,590 64,109,696 
TQ2G-TQ25 oeeeeeeeeeererseeersees 56,257,511 67,952,808 
PN OIE. nesvtedSindckvchescsnens 55:973:075 --- §2,855,630 
var MOVEMENT OF NOTE ISSUE. 


‘The movement of the issue of bank. notes is naturally closely re- 
lated to the commercial situation. The amount of the issue at the 
beginning of 1926, £E.35,300,000, was the maximum of the year. 

minimum of £E.25,300,000 was reached at the end of August ; 
from that time the usual seasonal requirements brought it up to 


THE ECONOMIST. 


ing one 
biggest of all the American banks, without borrows one & 


{March 26, 1997 


£E.30,700,000, from which point it fell to 
end of the year. 

The following statement ‘shows the maxim 
issue of each of the last five years :— 


£E.29, 500,000 at ¢ 


um and Minimyy 


eb? i caccasbescscoss ke £e 

POO eeerereeeseeseseeses 37: 3090,000 26, 300,000 
1Q23seveee Reg bshacsseccuboveniee 38,700,000 aia 
TQZ4 —rveverscccccscceesresencsecces 42,400,000 Shvatiecan 
1925 Ce SESONCSOEEE SACO CeSeDeeeceece 41,900,000 28,700,009 
1926 tA eee eeeeeeescenensseseneneees 35,300,000 25,300,000 


SUDAN’S TRADE FIGURES. 

From. the table of imports and exports for the S 
follows, it will be seen ‘that exports are now roughly equal 
imports, the increase in the former being almost Seas é 
to the export, for the first time on any considerable vaio 
Gezira cotton. The exports of rain-grown cotton have been sd 
owing to a deficiency of rainfall. Owing to the same cause ¢} 
dura crop was not sufficient for the country’s needs, and 4 
deficiency had to be made up by imports. 

It would be a mistake to expect any very rapid extension , 
trade in the Sudan. The country is large, but the population j 
small, and its needs are in general still primitive. Progress ti | 
healthy can only be gradual. 


udan whic 


Imports. Exports, 

&F Le 
BRE iid tok cep caveebaoisnthess«cntzat 4,252,890 ... 2,298,770 
BOD: i deesebscdycvedasscncisnsesesccase 4,669,004 2,758,425 
TQ24 — seccceseccccscercssereescsceseees 5,474,910 35830,171 
TQ2Z5 —cesevesssenseeececesenceeeercsens 594375727 4,168, 364 
GD aasvicoaceussicndoccecsnrssuneges 5,574,401 5,190,503 


CHANGES ON THE BOARD. 

In the course of the year we have lost the services of H.E. Ad 
Pacha Yeghen, who in the month of May was called on to assur 
the position of Prime Minister, and was consequently obliged 
resign his ‘seat on our board. We do not doubt that you wi 
join with us in wishing every possible success to H.E. Ad 
Pacha in the accomplishment of the important task he has unde 
taken. 

We have had the pleasure in inviting our old colleague, Hf 
Ahmed Ziwer Pacha, to resume the place which he vacated 
1924, and we submit his election for your confirmation. 

The directors retiring this year are Mr Leon Suares and Lord 
Cullen of Ashbourne, who offer themselves for re-election. 

The board desire to thank the sub-governors, the managers, a0 
the staff for the services they have rendered during the year. 





FIRST CO-OPERATIVE INVESTMENT TRUST, LIMITED. 
INCREASED RESERVES. 
ENTRANCE FEE TO BE RAISED. | 
The third annual ordinary general. meeting of the Firs 
Co-operative Investment Trust, Limited, was held, on the 219 
instant, at Kingsway Hall, London, about 1,100 members bein 
present. i , 
Alderman A. Emil Davies, L.C,C., (chairman), who presided 
in the course of his speech said : During the past six months 0 
capital has increased from £371,956 to- £626,379, and after mall 
taining the dividend that has been paid since the inception of 7 
company, namely, 7 per cent. per annum, without deduction | 
income-tax, we are not only able to increase the amount carried 
forward, but are able to start a special reserve for dividend 
equalisation purposes of £2,000. a 
In addition we have made a respectable profit on the nae 
of some of our holdings, which results in the gee 
£9,336 os 11d to our investment reserve. We find es 
therefore, at the end of January, 1927, with r€serves = 
forward amounting to £28,333, and with our capital and rest? 
more than intact ‘as represented by the value of ou va 
During the seven weeks that have elapsed since the _ 
financial year we have done even better all along the ae. 


RATES OF INTEREST. 


We hold many thousands of pounds worth of 7 Pt c 4 dollat 
of high-class Governments and cities, payable 10 os —m put W 
They are nearly all now quoted at between 10! and Sail 7 
were fortunate enough to buy thent when they wee certal 
from go to 97. Against ome of these bonds 
amount from some of our banks in New York * 
cent., as a result of which the yield on our mone) 1 
7 per cent. security becomes 9 per cent. 

Please do not'infer that we borrow upo 
We keep ‘at least £50,000 of mafketable dollar secur 
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PROMISING . FUTURE. 
ge the future with every confidence. Our investments 
widespread that it is difficult to conceive anything that 
= » us in one part of the world without some other 
mad ye holdings being benefited. The law of compensation 
— - investment as elsewhere. 
operates 1 "REASONS FOR RAISING ENTRANCE FEE. 
t our Trust is so firmly established, with its proved 
‘ng capacity and its reserves, it is giving newcomers an 
tly dvantage to allow them to come in on the same terms as 
~ entrusted their savings to it before it reached its 
e ” satisfactory position. Our reserves and carry forward 
soa more than 1d per share of the issued capital, so that 
Ds now become shareholders are acquiring shares, which 
, the basis of the actual assets behind them, represent more than 


We envisa 


Now tha 


5 1d each. : : 
We have received so many requests to extend the period during 


nich the shares will be obtainable at 2s 1d, that we propose to 
vier making the alteration until May 4th, which means that up 
that date it will still be possible to obtain our shares at 2s 1d, 
but that all applications received after the close of business on 
May 3, 1927, without exception, will not: be accepted except on 
payment of an entrance fee of 3d per share. 

P DIRECTORS, 

4s vou will have learned from the report, Sir D. Drummond 
Fraser, K.B.E., has joined the board of this and the two sister 
Trusts. You will agree with me that the addition of so eminent a 
banker will be a source of strength to the Trusts, besides 
ebancing their prestige. 

After several congratulatory speeches, and questions had been 
replied to by the directors, resolutions adopting the report and 
cnfirming the payment of the dividend of 7 per cent. per annum 
without deduction of tax were carried unanimously. 

In thanking the shareholders for their confirmation of his 
qpointment to the board, Sir D. Drummond Fraser said the 
evidence of the Trust’s success was, first, it successfully applied 
the principles of insurance to investment; secondly, because the 
bard had been able to pay dividends of 7 per cent.; and, 
thirdly, because it attracted a continuous flow of new capital. 

Sir John, Mann, K.B.E., was re-elected auditor ot the Trust. 


Copies of the report and accounts, with full list of investments 
and application form, may be obtained on application to the First 
oe Investment Trust, Limited, 29 Broad street House, 

mdon, E.C, 2. 


Ht EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, 
LIMITED. 
LARGE ADVANCE IN PREMIUMS. 

The forty-sixth ordinary general meeting of the Employers’ 
Liability Assurance Corporation, Limited, was held, on the 23rd 
stant, at the offices, Hamilton House, Victoria embankment, 
london, Colonel Sir Edward Ward, G.B.E., K.C.B., K.C.V.O. 
(the chairman), presiding. 

The Chairman, in moving the adoption of the report, said they 
had made this year a large advance in premium, the increase 
ies 225) being the largest ever made in any year except one. 
n the hre account the premium continued to increase, and their 
“nections in this branch of the business were steadily extending. 
~ general account included all the company’s business in all 
age the world other than fire and personal accident, and in 
oh e — Proportion was the business done in the United 
c a his account again showed a considerable improvement 
, pared with the previous year. 

a ie the New South Wales Government had passed a 

oi ow workmen s compensation law.. Many British com- 

ee - were doing this business previously ceased to do so 

fu; aa of the Act. This corporation, as well as three or 

Wn the wy ae companies, however, had. decided to continue, 

Saline or that they had obtained a considerable volume of 

hie “4 2 the moment they were unable to say what the 

endep., : e. In Canada the keen competition of casualty 

Droits. fron oan, oe and American, had prevented any large 

re. In Oiien’ one €, and the business had been very difficult 

they had not a a the company did _& substantial business, 

teing on. In’ the Beg effect of the disturbances which were 

showed a gratityin Proht and loss account the item of interest 

& gradually mete ee and the directors looked forward to 

transferred to thie nes vote Under this head. The amounts 

~'s account from the various revenue accounts 

mn the accident and general accounts, 

he fire account. After roviding for 

£287,818, they carried £57,698 to the 

estments; at £5,853,091, showed an 

Thonn their market value at ber 31st 

s oe of the Clerical, Medical, and General 

could lane ESssor, a figure very much below the 

toorais fi they had been in the last five years, were 
surpassed in the current five 


Sir Joseph 6, years 
Mic wat unanisemban (deputy-chairman) seconded the motion, 
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EASTERN BANK, LIMITED. 
FINANCIAL CONDITIONS IN INDIA. 


The seventeenth annual general meeting of the Eastern Bank, 
Limited, was held, on the 23rd instant, at the office of the bank,,. 
2 and 3 Crosby square, London, Mr J. S. Haskell (the chairman). 
presiding. 

The Chairman, in the course of his speech, said: When I last 
addressed you I alluded to the difficulties experienced in trade 
and banking generally during the year then under review. There 
has been no alleviation during 1926, and I do not recall a year 
requiring more unceasing vigilance since the slump of 1920-21.. 
The prosperity of India depends entirely on the monsoon, which 
started somewhat later than usual, but, gathering strength, caused. 
copious rains to fall. These should have assured bountiful 
harvests, but, unfortunately, the autumn rains proved very scanty 
and caused the partial failure of the spring crops. 

IMPORTS AND EXPORTS. 

Taking all the imports and exports together—that is, including 
specie—there is left a balance of over £40,000,000 in favour of 
India, against £76,000,000 last year; but, notwithstanding this. 
still large trade balance, the Government of India have not beer 
able to effect any substantial purchases of sterling on London, 
and during the eleven months to the end of February, 1927, only 
1,195,000 has been remitted, against £46,317,000 for the corre- 
sponding period of the year before. To meet their home require- 
ments and to cover the sale of £1,425,000, which had to be 
effected in order to prevent the rupee falling below 1s 53d, they 
have had to transfer £23,425,000 from the paper currency reserve 
in England. By this means the Government also sought to deflate: 
the currency and so cause a demand for rupees; but, owing to 
the battle of the rupee as between 1s 4d and 1s 6d rates, much 
uncertainty prevailed, and legitimate exchange operations have 
been hampered. Unless some change for the better takes place in 
the situation the Government’s requirements of sterling—namely, 
£35,000,000—budgeted for the year 1927-28 will be very difficult of 
realisation. 

REPORT OF THE CURRENCY COMMISSION. 

In August last the report of the Currency Commission was 
published, and its recommendations are: The stabilisation of the 
rupee at 1s 6d, a gold bullion standard and the creation of a new 
Central Reserve Bank to control the currency and banking reserves. 
These recommendations are sound in principle, to which I take 
no exception, but I am compelled to direct attention to certain 
aspects of the scheme which bear very hardly on other banks. 
The banks are to be called upon to place 10 per cent. of their 
current accounts and 5 per cent. of their fixed deposits, free of 
interest, with the Reserve Bank, and this great institution is to 
be furnished with a certain amount of working capital, thus 
provided by the banks, with which, in fact, it will be in competi- 
tion unless under stringent safeguards. Again, the Imperial 
Bank of India is also to be highly favoured by the Government 
with advances from the Reserve Bank of large sums, partly with- 
out and partly with nominal interest—very generous treatment 
indeed, and necessarily to the disadvantage of other banks. 

The exchange banks, in my humble opinion, deserve greater 
consideration from the Government. After all, they have carried 
the financial burdens of the export and import trade of India for 
many years with great efficiency and to the satisfaction of the 
mercantile and trading community. Perhaps it is not too late to 
ask the Government of India to reconsider the situation very 
carefully in order that no injustice may be done, and, if a deposit 
is found to be necessary, I suggest it should not exceed 5 per cent. 
and 1} per cent. of current accounts and fixed deposits respectively. 
Further, the exchange operations of the Reserve Bank and the 
Imperial Bank of India should be more clearly defined or 
restricted, having regard to the advantageous position to be 
accorded to these institutions. 

THE RUPEE. 

It is reasonable to assume that legislation will be shortly com- 
pleted by which the rupee will be fixed at 1s 6d, and an important 
disturbing factor will thus have been eliminated. We may now 
hope that the Government will make regulations with regard to 
their sterling purchases which will allow of tenders in London or 
India being invited, under specified conditions, and thus do away 
with the uncertainty caused by the present procedure, under which 
the Government may buy sterling at any price over 1s 53d without 
previous notice. I need not lay more stress on this point. The 
present method constitutes a great handicap to the trade and 

ce of the country. 

e Bed Telit and loss account, including the balance brought 
forward, shows a net profit of £158,440. We recommend a final 
dividend of 5 per cent., less tax, which, with the 4 per cent. 
interim paid in October last, will absorb £90,000, to carry to 
reserve £20,000, and to the building account £10,000, leaving 
£38,440 to be carried forward. 

The report was unanimously adopted. 
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BRITISH INSULATED CABLES, LIMITED. 
HIGHLY SUCCESSFUL YEAR. 
INCREASED RESERVES AND INVESTMENTS. 
ADVANTAGES OF TRADE CO-OPERATION. 


The 31st annual meeting of shareholders of British Insulated 
Cables, Limited, was held, on the 21st inst., at the Exchange 
Hotel, Liverpool. 

The Hon. Sir Arthur Stanley, G.B.E., presided in the absence, 
through illness, of Mr James Taylor, J.P., the chairman of the 
company. 

The Chairman, in moving the adoption of the report and 
accounts, referred to the death of Sir J. S. Harmood Banner, Bart., 
vice-chairman of the company, who had a long, intimate and 
much-appreciated influence upon all the important matters con- 
nected with the company since its formation in 1902. His skill 
and very wide experience, especially in matters of management 
and finance, were an important factor in establishing the highly 
successful position which the company had attained. 

The Chairman also made sympathetic reference to the absence 
of Mr James Taylor, the chairman of the company, who in 
November underwent a serious operation, and was now in the 
South of France, but would shortly return to resume his active 
interest in the affairs of the company. 


REPORT AND BALANCE-SHEET. 


Reviewing the results of the year’s working, the Chairman said 
the company had experienced a good year. The profits of 
£607,853 were £62,447 down when compared with £670,300 for 
the previous year, the largest profit they had ever made. 

Investments were increased by £129,812, bringing the total to 
£780,165, and a recent valuation of these securities showed that 
the present value was considerably above the figure shown in the 
balance-sheet. The revenue from this source was greater than 
for any previous year, and had contributed to the profits shown 
for this year. 


THE STRIKES. 


As a result of the general strike, the works were closed down 
for nearly two weeks, and that stoppage, together with the long 
continuance of the coal strike, had a detrimental effect upon the 
year’s trading. 

It was hoped that a spirit of confidence and goodwill would 
prevail in the future, and that nothing would occur to mar the 
harmony which existed between the company and its employees. 


BONUS SCHEME. 


As mentioned last year, a profit-sharing scheme had been in 
operation for many years past. The benefits were enjoyed by 
ptactically the entire staff, and the directors believed that the 
adoption of the scheme had been fully justified. 


ELECTRIFICATION ORDER. 


Shareholders would have observed a statenent in the Press to 
the effect that the company had secured an order, amounting to 
about £700,000, from the Indian Government for the electrical 
equipment, on the overhead system, of the main line of the Great 
Indian Peninsula Railway. The receipt of this order was gratify- 
ing, especially as it had been secured in the face of keen com- 
petition, and after the company had already carried out a large 
contract for the equipment of the same railway’s suburban system. 


CLOSER WORKING. 


It was well known, both to the trade and to the public, that 
for many years past there had been collaboration among the prin- 
cipal cablemakers through the Cable Makers’ Association. This 
body had been able to secure a high grade of quality for its 
products, and the standardisation of the sizes and capabilities of 
its electric cables. 

The Cable Makers’ Association had worked to the advantage of 
the trade, and, it could also be fairly claimed, to the advantage 
of the public as well. 

A serious attempt was now being made to widen the scope of 
the arrangement by still closer working between certain com- 
panies, including the British Insulated. The firms joining in the 
proposed new arrangement would be collaborating more com- 
pletely than heretofore, and, while retaining in each case auto- 
nomy ‘and control by directors and shareholders, would work 
together in such a way as to ensure as far as possible a com- 
munity of interests. 

TO COMBAT FOREIGN COMPETITION. 


_It was intended that there should be an interchange of informa- 
tion as to manufacturing processes and costs, as to the - best 
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in research. 
spending large sums of money upon research, and 
that important department should not onl 
saving in expense, but also in obtaining 




















to the reduction of costs, with a view 
petition at home and abroad, which unfortunate] 
much on the increase. 
successful it was confidently felt that the new arra 
result not only in advantage to the shareholder 
benefit to the buyers and users of electric cab] 
securing of a large volume of export busines 
increased employment of labour. 


brought forward of £224,918 made a total of £832,771. There } 
been paid directors’ and trustees’ fees, &c., debenture interes on 
preference dividend and interim dividend on ordinary shara 
amounting to £142,717, £85,000 had been appropriated to dep 
ciation account, and £200,000 to reserve account, leaving a balan 
of £405,054. From this was recommended a further dividend 
10 per cent. on the ordinary share capital, making with the interi 
dividend already paid a total distribution of 15 per cent. for tf 
year, leaving a balance of £271,721 to be carried forward. 


bringing it to the figure of £700,000, and making, with the speri 
reserve of £150,000, a total of £850,000. 


spent in keeping abreast of new developments, in addition 
which the plant had been kept in good order, and £85,000 h tota 
been provided for depreciation. 


sundry debtors showed a decrease of £503,000. 


These investments had been made primarily in the best tradin 
interests of the company. This department of their business 
doing well, and the shareholders could rest assured that the 
crease was amply justified. 


secured loans showed an increase over last year of £120,00. 
siderable interest, continued to do well. It paid a dividend a1 
bonus of 15 per cent. last year, and the directors had ream 
mended the same rate of dividend and bonus this year. 


Victoria expired in about four years’ time, and negotiations el 
being continued with the authorities in Australia with a vie" 
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PROFIT AND LOSS ACCOUNT. 


The profit for the year was £607,853, which with the balang 
is | 


Mr] 
abse 
It is 


RESERVES AND DEPRECIATION. 


A sum of £200,000 had been transferred to reserve accoun 


The amount carried forward had been increased from £2249 acct 


to £271,720. mat 


On buildings, plant and machinery a sum of £116,000 had beg tion 


Stock and work in progress had increased by £125,000, a 


Goodwill and patents account still stood at ‘ nil.” 


INVESTMENTS IN OTHER UNDERTAKINCS. 


Investments during the year were increased by nearly {130,00 


The figure for British Government and other securities a 


The Midland Electric Corporation, in which they held a cot 


The concessions owned by the Electric Supply Company ¢ 


getting them extended. 
STAFF. 


The board wished again to record their and the company 
indebtedness to the general manager, and the staff in all — 
ments and of all grades, whose loyal services and hearty 
operation were an asset of inestimable value to the company: 

Mr J. Carlton Stitt having seconded, the report and acooul 
were adopted. J 

On the motion of the Chairman, seconded by Mr John _ 
the payment of a further dividend of 10 per cent. on =" 
shares, making 15 per cent. for the year, was authorise aa 

The Chairman moved, and Sir Alexander Roger — 
re-election of Messrs D. Sinclair, Eric Taylor, and G. Ht ° 
the retiring directors, and this was agreed to. 


Messrs Chalmers, Wade, and Co. were reappoin 
CTORS, AND STAFF. 


ks to chairmal 
rv exceel 


, =<, ~~ & | 


ted auditors. 






VOTE OF THANKS TO CHAIRMAN, DIRE 


Alderman F. Smith, proposing a vote of thanks 
directors, and staff, complimented them on is ve 
results during a year of such unexampled severity. uae 

Mr J. McKay, in seconding, said the fact that the trike 5 
only closed a fortnight during the terrible coal ecto. 
volumes for the management and foresight of the dir chairs 

The motion was carried with acclamation, and the 
acknowledgment brought the meeting to 4 aon. 
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LECTRIC CORPORATION FOR POWER 
ont * DISTRIBUTION, LIMITED. 


DIVIDEND MAINTAINED. 
EFFECTS OF STRIKE. 


The 20th annual meeting of the Midland Electric Corporation for 
> wer Distribution, Limited, was held, on the 21st instant, at 
exchange Hotel, Liverpool. ; 

In the absence of Mr James: Taylor, J.P., chairman of the com- 
anv, Mr Daniel Sinclair presided, and moved the adoption of -the 
1 A and accounts for the year ending December 31st last. He 
. Before dealing with the ordinary business of the meeting, 
of are two matters to which I wish to refer. The first is 


U 


ith reference to the lamented death of Sir J. S. Harmood Banner, 
nd the second the unavoidable absence of Mr James Taylor, our 


irman. : 
e Harmood Banner had been a director of the company for 


wer 20 years, and took a great interest in the affairs of the 
smpany. His advice on matters of finance was invaluable, and 
ris services will be very much missed, I am sure you will all 
ish to join in an expression of sympathy with his family. 

[am sorry to have to occupy the position of our chairman, 
Mr James Taylor, to-day. This is due to the fact that he has been 
absent in the South of France for some months, owing to illness. 
Itis expected that he will be back in this country in a few weeks, 
ni we all hope, of course, that it will not be long before he is 
sble to give the attention to the affairs of the company that he 
bas given now for many years. 


YEAR’S PROFIT. 


The profit for the year amounted to the sum of £163,481. To 
this has to be added the sum of £30,963 brought forward, making 
atotal sum of £194,444 standing to the credit of our profit and loss 
acount. From this figure the following allocations have been 
nade:—A further sum of £30,000 has been added to the deprecia- 
tin fund, which now amounts to £274,644. It is considered 
expedient to add £50,000 to the reserve fund, bringing this to a 
total of £225,000. 

Debenttre interest and dividends on the preference shares, 
together with the interim dividend on the ordinary shares, bring 
the amount appropriated to £130,571, and leave a balance of 
£63,872 to be dealt with. 


DIVIDENDS. 


Your directors recommend that a final dividend of 2s per share 
be paid on the old ordinary shares and of 1s 43d per share upon 
the 70,000 new ordinary shares, these, together with the interim 
dividend, making a total distribution of 15 per cent. for the year 
1 the amounts paid. Following your approval of this recom- 
nendation warrants will be posted on April 14th as usual. 

After providing for the whole of the above items, the sum of 
.315133 Temains to be carried forward to next year’s account. 

Capital expenditure during the year amounted to £64,177, and 
Was almost entirely in respect of mains and apparatus necessary 
10 give supplies to new consumers. Further additions are being 
nade to the distribution network to develop the districts added by 
the extension order recently obtained. 

It will be noticed that the profits are nearly £10,000 less than 
for the previous year. This reduction is a result of, and is entirely 
ue to, the miners’ strike, and forms the second occasion within 
“i years on which the profits of the company have been inter- 
Tupted through the same cause. A study of the balance-sheets will 


stow that otherwise the company’s profits have steadily continued 
to increase, 


EFFECTS OF THE STRIKE. 
. —_ the first four months of the past year our output showed 
Th sane increase over the corresponding months of 1925. 
eet oe of the general strike and the continuation of the 
a its ~ however, caused a very serious drop, and it was 
snat o> . Tuary of this year that our sales reached the same 
We « or the corresponding time last year. 
lish sti Sea handicapped throughout the strike by the 
pr aud quality of the coal we were obliged to use, and 
m lecnegaal Tom our customers part of the additional cost 
G ‘nn cur consumers have reason to congratulate themselves 
Thesagheds Oe in taking advantage of a public power supply. 
Teason of ” Protracted industrial dispute the company, by 
lies elie a Permits and a large commencing stock of fuel, 
de ts maintain a continuous supply. Had consumers 
. ‘ace be: their own generating plant, it is doubtful 
carry on ice d have secured sufficient fuel to enable them to 
During o ut a break, 
P caanaiaas year there has been a steady increase in the number 
oo large additions to the existing installations of 
t is pect Progress, so that a considerable increase in our 
wpated as trade recovers. 
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WEST MIDLANDS JOINT ELECTRICITY AUTHORITY. 

The West Midlands Joint Electricity Authority have now signed 
agreements for the purchase of our generating station’and of three 
other generating stations in the West Midlands area, and we anti- 
cipate that the purchases will be completed during this year. As 
soon as the transfer has actually taken place, we shall purchase the 
whole of our electricity in bulk from the authority on which we 
have five representatives. 

The authority is proceeding at once with the inter-connecting of 
the existing generating stations in thei# \@fea,;and plans and 
specifications are being prepared for the erection of a super-power 
Station near Ironbridge. Unfortunately, owing to unexpected 
difficulties and delays this new station will not be able to give 
supplies for at least three years. In ‘order to cope with the 
rapidly increasing demands for electricity in the area the authority 
has placed orders for an additional 10,000 kilowatts of generating 
plant at Walsall, and proposes to instal immediately a further 
10,000 kilowatts at our generating station at Ocker Hill. 

TRIBUTE TO STAFF. 

It will be realised that during the past year this company has 
had to meet many difficulties, especially in connection with the 
continuous supply of electricity to our customers throughout the 
prolonged strike; and the success attained has been very largely 
due to the skill and intelligence exercised by the company’s 
officers and staff, and especially to the leading parts taken by Mr 
Parkinson, our manager and engineer, and our secretary, Mr 
Heathcock, in this connection, and I am sure you will agree with 
me in appreciating the good work they have done. 

Mr G. H. Nisbett seconded the motion, which was passed unani- 
mously without discussion. 

Resolutions for the payment of dividend as proposed, for the 
re-election of Mr James Taylor, the retiring director, and for the 
reappointment of Messrs Chalmers, Wade, and Co. as auditors, 
were unanimously passed. 

On the motion of Mr J. Brotherton, a vote of thanks to the 
chairman for presiding and to the directors for their services 
during the year was passed with great cordiality. 

The proceedings closed. 


LONDON AND THAMES HAVEN OIL WHARYES, LIMITED. 
INCREASE OF CAPITAL SANCTIONED. 

The twenty-ninth ordinary general meeting of the London and 
Thames Haven Oil Wharves, Limited, was held, on the 22nd 
instant, at Winchester House, Old Broad street, London, Lord 
Kylsant, G.C.M.G. (chairman of the company), presiding. 

The secretary (Mr J. C. Conoley) having read the notice cop- 
vening the meeting and the report of the auditors, 

The Chairman said the business was formed about 57 years 
ago and this was the twenty-ninth annual meeting, at twenty-six 
of which he had had the pleasure of presiding. Looking back 
to a quarter of a century ago, when the oil trade of the country 
was in its infancy, the developments that had taken place in the 
importation and use of oil were little short of phenomenal, and 
this company, by reason of the constantly increasing and improv- 
ing facilities it had provided, had contributed its share to this 
remarkable expansion. Last year was difficult, but they were 
fortunate in being able to present accounts showing continued 
satisfactory results. As for the two previous years, they proposed 
a further dividend on the ordinary shares, making a total for the 
year of 1o per cent., free of income-tax, and a bonus of § per 
cent., also free of income-tax. As the shareholders had been 
informed in previous years, the board felt that they could not 
propose the payment of a bonus until they say a reasonable 
prospect of being able to continue it, but it should be regarded 
strictly as a bonus, quite apart from the rate of dividend dis- 
tributed. He thought a return of 10 per cent., free of tax, could 
not be regarded as other than reasonable. 

The reserve fund stood at £495,000, equal to the total issued 
capital, so that the financial position was sound and satisfactory. 

In consequence of the developments that were taking place, the 
board had decided to recommend a further issue of capital. 
Present developments called for an enlargement of the company’s 
resources, and the shareholders would be asked to agree to the 
increase of the capital to £1,000,000 by the creation of 500,000 
additional ordinary shares of £1 each. It was the intention of 
the directors to issue 250,000 shares at the price of £2 for each 
£1 share. The new capital was required in a great measure 
for the developments at Thames Haven. The business was simply 
and solely that of wharfingers and oil refiners, and the facilities 
provided were at the disposal of every responsible oil merchant 
or importer, who was able on their premises to do what ‘any 
trader in oil could desire to do. He expected the company’s 
tanking installation to reach 1,000,000 tons a year hence, the 


biggest installation in the world. : 
The report was unanimously adopted, and the increase of 


capital was sanctioned. 
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BRITISH AND GERMAN TRUST, LIMITED. He: 
BOARD’S INVESTMENT POLICY. ee 
CO-OPERATION IN INDUSTRY. 


5 ‘S$ REVIEW OF FINANCIAL AND ECONOMIC Co yt 
aT IN GERMANY. NDITIONS 


The first annual general meeting of the British and German 
Trust, Limited, was held, on the 22nd instant, at the offices of the 
company, 41 Threadneedle street, London. 

Mr A. R. Wagg, chairman of the company, who presided, said : 
Gentlemen,—The report and accounts have doubtless already 
received your consideration, and with your permission I will take 
them as read. 

The company was registered in May, 1926, and half the capital 
of £1,000,000 was subscribed in England and the other half in 
Germany. The German portion of the capital was taken up, as 
you know, by the Prussian Statebank, the Reichs Kredit Gesell- 
schaft, the Deutsche Bank, the Berliner Handels Gesellschaft, and 
the Mitteldeutsche Creditbank. These powerful organisations are 
naturally of great assistance to our Trust Company, both as a 
source of information and advice, and in introducing business. 

Apart from the fact that we formed this company with the 
intention of making a successful and prosperous Trust company 
of it, we conceived it as one more effort in the direction of re- 
storing Anglo-German co-operation. 


It has naturally taken some little time to investigate the affairs 
of the many propositions that have been put forward, and I thjnk 
we can congratulate ourselves, thanks largely to the active co- 
operation of the German institutions mentioned before, on the 
expedition which has been shown. 


THE ACCOUNTS. 


Turning to our accounts you will see from the assets side of 
the balance-sheet that investments and loans on mortgage, at cost 
price, stood at £878,397 2s 11d. Of this amount, the sum of 
£508,050 consists of loans on first mortgage for a fixed period of 
years to various industrial concerns in Germany. The average 
running yield on these loans works out at over 8 per cent. 

The greatest care is exercised in choosing these long-term in- 
vestments, and the properties on which the loans are secured have 
been in nearly every case independently valued by experts nomi- 
nated by the Trust. On the basis of these independent valuations 
the money we have lent in this way is covered by fixed assets on 
the average over three and a half times. Before an investment of 
this nature is considered by the board as a whole it received the 
unanimous recommendation of our advisory council in Berlin and 
also of the German directors. In this way we hope and believe 
that the risk which is inherent in every investment is reduced to 
a nominal one. The average amount so invested in each security 
is £63,506. The value of these investments is, of course, not 
subject to market fluctuations. 


MARKETABLE SECURITIES. 


The sum of £245,347 2s 11d was invested in bonds, debentures, 
preference and ordinary shares—securities of a marketable nature, 
and which will be varied from time to time. The market value of 
these securities as at December 31, 1926, was substantially in 
excess of this figure. 

The balance of the sum of £878,397 2s 11d was invested in 
British Treasury bills to the value of £125,000, which were 
acquired by the company as a means of temporarily employing its 
funds and have since been disposed of. 

The only other item on the assets side of the balance-sheet 
calling for any cothment is preliminary expenses, which stand at 
£12,632 138 6d, and which includes the sum of £10,000 paid to 
the British Government in stamp duty on the formation of the 
company. It is proposed that the whole of the preliminary 
expenses be now written off. 

On the liability side, the first item to which 1 would call your 
attention is the capital reserve fund, amounting to £10,047 38 6d. 
This sum represents profits realised on the sale of investments. 

The revenue account, showing a balance of £14,272 18s 8d, is 
self explanatory. 

The other items in the accounts call for no comment, but an 
opportunity will presently be given for questions relating to them. 


GOOD PROSPECTS FOR CURRENT YEAR. 


Since the close of the year the company has entered into a good 
many fresh commitments, and there again has been fortunate in 
being able to make satisfatcory arrangements for a temporary 
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advance up to the amount of £500,000 Sterling. 
policy of the directors to fund this temporary loan 
debenture stock when they think a favourable 
arisen. 


It will be 4 f iss! 
by the issue , 
opportunity | pebr 


During the current year the company will enjoy the benefit - 
the whole of its capital, and should obtain a higher average y 
on its funds than during the period under review, when subs 
tial sums were for certain periods on deposit or earning ¢ 
paratively low rates of interest, pending the investigation of 
numerous propositions which were put before us. 

Now that the results of the first financial period have be 
ascertained, the directors will consider the expediency of ¢ 
vetting the company’s shares into stock, and possibly als 





splitting into preference and ordinary stocks. 80,0 
red 
REVIEW OF CONDITIONS IN GERMANY. f th 


As a substantial proportion of our investments is in Germant, 
shculd like to dwell for a few minutes on economic and fina Itho 
developments in Germany during the past year. 


GENERAL. 


The economic depression of the year 1925, which was one of t 
consequences of reconstruction, continued during the first eight 
nine months of 1926. The last quarter of 1926, however, brought deve 
gradual improvement in industrial activity and turnover, 
illustrated by the increased freight figures of the State railva 
and the tonnage figures of the principal German harbours. Int 
last three months of last year the freights borne by the Sta 
railways were about 30 per cent. larger than the monthly avera 
for 1925, and slightly exceeded the figures for 1913. ns 


Although there was a small favourable balance of trade in 19 pas 
as compared with an adverse balance for the year 1925, very as 
siderable imports of raw material during the first few months dwe 
the current year have made the trade balance adverse agal at 
Authorities on this subject, however, attribute this apparent % poit 
beck to the substantial improvement in industrial activity al past 
the consequent large imports of raw material. gen 


A further indication of the great improvement in gener 
conditions is the uninterrupted decline in the number of — 
during the last year, the monthly total of which 1s now below th 
average of pre-war days. 


MONEY AND CAPITAL MARKET. 


The complete change in the money and capital market a 
more illustrative of a return to normal conditions than “a 
ments in industry and commerce, which in the very ae 
things only followed behind. Call money rates declined “a . 
6 per cent. at the beginning of 1926 to about 4 pet aon a 
‘* 30 days”? money, which commanded in January - ‘ooath 
rate of over 8} per cent., receded to 54 per cent. in the an 
May, to become somewhat firmer towards the end of me. 
when a rate of about 6 per cent. prevailed. . nose in t 

Movements in the discount market were similar tot oa 
money market, and particularly during the last rae very sul 
very difficult to find first-class paper as a result : aoe 
stantial increase in the supply of short-dated money ." sitet 
the considerable influx of foreign money and So duris 
of large stocks of goods which had accumulated in nection is 
the preceding 18 months. Interesting 1 this Se receded {12 
total of the bill portfolio of the Reichsbank, . % 100,000,000 
RM. 2,100,000,000 on December 15, 1925, t0 a 
th: same date in 1926. 1 liquidit 

It was during the last quarter of 1926 that | ided with the! 
in Germany reached its maximum (which come’ onward ve 
of the boom on the Stock Exchange), and from the!" 
much increased demands from industry brought @ 
amount .of stringency. ; 


th 


B 





at the genera 


— on” l,llUle.lU. Oe ee 


















INTEREST ON LAND MORTGAGE BONDS. 


vement 
Typical of the capital market was the ngage 
interest at which land mortgage bonds—@ ete 
investment in Germany—were issued by - ees # 
institutions. Whilst early in 1926 an interes 
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harely sufficient to tempt the average investor to purchase 
as cotentt bonds between 95 per cent. and 1oo per cent., the 
po » basis has gradually declined to about 7 per cent. and 
eae the current year even @ 6 per cent. type of land mortgage 
ak oa absorbed by the home investor at just under par. 
ee the whole of 1926 the capital market in Germany 
see largely dependent on the influx of foreign moneys, and 
gly towards the end of the year, when the remission of the 10 per 
vst coupon tax on loans issued abroad was rescinded, the flood 
foreign money began to recede. As a result of this, the first two 
"she of the current year witnessed a considerable development 
 jggue activity in the home market. 

“The total figure of internal issues made from January rst to 
bebruary 15th of this year amounted to £37,500,000, whilst during 
same period issues abroad only accounted for £1,500,000. 
though it is questionable whether the whole of these internal 
yes were absorbed in Germany, it is quite certain that a very 
ge part found their way into the safes of the German investor, 
n¢ no doubt this process reflects in a convincing way a new 


apital accumulation in Germany. 


ycuth 


SAVINGS BANK DEPOSITS. 


In this connection I should like to mention that savings bank 
ieposits rose in Germany during the year 1926 from about 
%o,000,000 to over £150,000,000, whilst deposits in the leading 
edit institutions, which stood at £285,000,000 at the beginning 
‘the year, reached a figure of £345,000,000 at the end of the 
ear. It is estimated that the total new capital accumulated in 
‘many last year amounts to £250,000,000 to £300,000,000, and, 
though this figure in itself may seem very satisfactory, it is 
ar that it will take a long time to restore the capital destroyed 
y the war and the subsequent inflation period, which is roughly 
timated to amount to £§,000,000,000. This figure for the total 
pnount of new capital accumulated last year is naturally only 
proximate, but I think it is interesting as showing the trend of 
developments. 

The discount and monetary policy of the Reichsbank has been 
reatly influenced by the influx of foreign capital, and in con- 
ction therewith it may be mentioned that the total circulation in 
emany has increased by 10 per cent. to 15 per cent. compared 
ith the year 1925. As the volume of production has, however, 
usiderably increased during the latter part of 1926, this ex- 
pasion in the circulation cannot be Ic\ked upon as of an in- 
aonary nature. The Agent-General for Reparations Payments 
wells on this point in his report for the past year, and points 
wat that he does not see any danger in this expansion from the 
point of view of stability of the currency. In any case during the 
past year this increase in circulation has not been reflected in the 
eueral price level, as illustrated by the wholesale index figure, 
ich remained on approximately the same basis as the monthly 
ierage for the year 1925. 

A very interesting change has taken place in the relative price 
- of agricultural and industrial products. Prices of agri- 
: te cee pn _ and prices of industrial products have 
ais seactonne _explains the improved financial situation of 
De enue . in of a moderate crop during the year 
ow: = € problem of making agriculture pay, which 
ation, has oe are one in Germany since the period of 
a ies ed saan solved, the situation generally is viewed 
ence than a year ago. 


STOCK EXCHANGE, 


Th 
L oe — of a broad and active stock market, as well as the 
instatement of value of pre-war obligations, has been of 


th : . 
"Createst help in setting the country on its feet again. 


T 
oe pee. _ of 168.6 per cent. for all quoted shares on the 
aa wire the end of 1926 compares with an average figure 

Movement tee 
counted a aa. the Stock Exchange have no doubt already dis- 
athough in ae of the possibilities of the near future, and, 
tone, the possibii “irections the movement may have been over- 
continue to a Hes of profitable development in German industry 
Ceutres, and nit the attention of the international financial 

: Speculative interest has been stimulated by the much 


Teduced fixed ch 
eo ar . . . 
¢ joint stock des the low capitalisation of a large number 


BUDGET, 


The Bud : 
Which ig are °Stimates for 1927-28 balance at £425,000,000, 


a , 
In this mon £55,000,000 more than those for 1926-27. 
ping year, nm it is worth noting that, contrary to the pre- 

®t; this 
the year ‘ “at there will probably be no surplus available. Since 
iNeteased wikia 4 nues from Customs and ‘turnover taxes have 
ut interruption, and fevenue on the ‘whole’ has been 
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when a favourable balance of £42,500,000 was carried | 
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coming in very well during the current year. For the first ten 
months of the current Budget year 90.6 per cent. of the estimates 
of income have been realised. 


REPARATIONS. 


Reparations payments have, as reported by the Agent-General, 
taken place according to schedule in the past year, and such 
difficulties as have presented themselves have in every case been 
arranged in a friendly spirit. The total payment for the current 
year, as shown by the Budget, will be larger, and will amount to 
£87,500,000. The payment was reduced to this figure from 
£100,000,000—the amount provided for in the Dawes Plan—as a 
result of an excess payment for the year 1926-27. 


STATE RAILWAYS. 


The German State Railways have also made good progress. The 
preliminary figures of revenue and expenses for the year 1926 
point to a net surplus over working charges, and traffic continues 
to increase. This in turn has led to orders for railway equipment 
and renewals, which have absorbed a substantial number of 
unemployed. 


ANGLO-GERMAN RELATIONS. 


All this improvement in Germany’s commercial and economic 
life has helped to revive Anglo-German commercial relations. 
Although the total trade between the two countries is still con- 
siderably below what it was before the war, I believe Germany is 
already to-day again our third best customer. 

Statistics on this subject show that the German and English 
industries compete less in each other’s home market than was the 
case before the war, and this circumstance no doubt favours closer 
co-operation between the two countries. 


CO-OPERATION BETWEEN ENGLISH AND GERMAN INDUSTRIALISTS. 


As is known, several efforts have been made in the past year in 
the direction of co-operation between England and Germany, of 
which an important one was a meeting in Romsey between English 
and German industrialists, where international economic problems 
were discussed, and agreement in principle was obtained on a 
great number of points. It seems that at that meeting it was 
unanimously agreed that the severe competition which existed 
before the war must be replaced by co-operation. A committee 
was nominated to investigate different questions which were 
brought forward, and it is hoped that early this spring another 
round-table discussion will take place on this subject in Germany. 

In December last year a like conference took place between the 
Federation of British Industries and the Federation of German 
Industries, which, although it had no positive results, may be 
considered to have done a certain amount of useful work in 
preparation for the World Economic Conference, which will take 
place in May of this year. Permanent contact and continuous 
exchange of views have been planned between these two 


organisations. 


SIR ARTHUR BALFOUR’S SPEECHES. 


Lastly, I should like to mention the speeches of Sir Arthur 
Balfour before the German group of the International Chambers 
of Commerce and the Enquéte Commission, both of which have 
contributed to clear the atmosphere and to overcome the difficulties 
which stand in the way of an industrial rapprochement between 
the two countries, These difficulties lie mainly in the different 
methods and nature of organisation in the two countries, more 
particularly because in Germany a large measure of concentration 
in industry has been achieved during recent years, and in England 
this process is still in its infancy. 

If I have dwelt at some length on the German situation, it is 
because, as I said at the beginning of my speech, this Trust com- 
pany was conceived along the lines of a real co-operative effort in 
financial matters between England and Germany, and because I 
believe that the basis of growing mutual confidence must be 
reliable information, which I feel it is part of our duty to dis- 
seminate. If by so doing we can help to stimulate co-operation in 
the widest sense between these two countries, only good can come 
of it. 

The Chairman concluded by moving the adoption of the report 
and accounts. The Rt. Hon. Lord Ashfield, P.C., seconded the 
motion, which was carried unanimously. 

On the proposition of the Chairman, sétonded by Sir George E. 
May, K.B.E., a dividend of 4 per cent. ‘per annum, less tax, on 
the capital as from the dates on which it was paid up, was 
declared. 

Messrs Deloitte, Plender, Griffiths, and Co. were reappointed 
auditors, and a cordial vote of thanks to the chairman concluded 


the proceedings. 
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THE SALT UNION, LIMITED. a 


YEAR’S NOTABLE RESULTS, 
MERSEY POWER COMPANY’S MARKED PROGRESS. 


Very 


MR G. H. COX’S TRIBUTE TO EMPLOYEES. over 


The thirty-eighth annual meeting of shareholders of the Salt 
Union, Limited, was held, on Tuesday, the 22nd instant, at 
Exchange Station buildings, Liverpool. 

Mr George Henry Cox, J.P., chairman of the company, presided 
over a good attendance. 

The Chairman, in proposing the adoption of the annual report 
and statement of accounts, said: Ladies and gentlemen,—The 
report and accounts having been in your hands for several days, I 
presume they may be taken as read. 


TRIBUTE TO STAFF. 


I am sure you will be pleased with the result as shown therein, 
especially bearing in mind the unprecedented disturbances in the 
industrial world which marred the major portion of the year. 
Some of my friends have asked me recently how we managed to 
achieve this favourable result in the face of so much difficulty. I 
may give the answer here—namely, that it was due in a great 
measure to our successful coal buying, to the strenuous efforts made 
by our officials and staff, and last but not least to the loyal action 
of our employees, who refused to be misled into ignoring their 
cbligations to us, and who have instead worked heartily for the 
maintenance of our production and trade. I cannot impress upon 
you too much the importance of the action of our working men 
in connection with the prosperity of our concern during last year. 
It is fitting. therefore, that I should convey to the managing 
directors, officials and staff, and to the large body of artisans and 
other workers an expression of your high appreciation of the 
services rendered by them to the Salt Union and its subsidiary 
companies throughout a very trying year. 

Turning to the balance-sheet, the properties account shows only 
a small variation. 

Craft and rolling stock are lower, due mainly to the sale and 
breaking up of a number of obsolete craft, for which ample 
provision had already been made. 

Stocks of salt exhibit a decline of £40,886, chiefly due to less 
salt being made and shipped owing to the strikes. 

Stocks of fuel and materials are down £10,550, also due to strike 
ccenditions. 

Cash, at over £290,000, marks an increase of £33,000. 


GENERAL RESERVE £550,000. 


Contingencies account is increased by £16,713. You will 
remember that with the £40,000 allocated to this fund out of last 
year’s profits it stood at £124,347. Against this we have written 
off several items, totalling £23,286, which it was proper to deal 
with in this way; and it now stands at £101,060. 

General reserve is higher by £50,000, having thus reached the 
important figure of £550,000, and as we had appropriated such a 
large amount already we did not deem it necessary to recommend 
any further addition out of 1926 profits. 

Coming to the profit and loss account, gross profit declined by 
£89,000, but of this sum £46,o0o—or more than half—is due to the 
fact that last year’s profits were swollen by amounts which were 
not ordinary trading items, and which, therefore, could not be 
repeated. 

EXPORT OUTLOOK. 


To deal now with trade matters, our shipments to India declined 
by over 44,000 tons, due entirely to the strikes and interference with 
our facilities for shipment. The firmness on the part of shippers 
about which I informed you in my last address has continued ; 
the “beggar my neighbour” policy has been abandoned, and in 
consequence higher prices have been obtained. It is hoped that 
with the better understanding now arrived at amongst shippers a 
fair level of values can be maintained in future. 

No alteration in the salt tax was made in the Indian Budget. 

Shipments to Japan increased last year, amounting to 18,651 
tons, against 13,400. 

Shipments to Rangoon have amounted to 5,977 tons. 

Pc lr oe for exports this year is decidedly hopeful, 
ays provi re are no further di i 
Faenie te. sturbances in the nature 


HOME TRADE: IMPORTANT DISCOVERY. 


: With regard to the home trade, the Salt Manufacturers’ Associa- 
tion has continued its efforts to regulate prices and to maintain 
the constituent sales so far as possible in the face of severe 


competition. This competition arises partly from new producers 


ig this country and partly from foreign salt, notably German 


Ground Rock and Solar Salt for fishery purposes. The total 


import for the past year of all foreign salt, 
official returns, showed a small decline of 2.218 
is still over 62,000 tons, and this naturall 
ing influence on the price of certain quali 




































about the danger which the latter incurs 
causes the ‘‘ pink ’’ disease in fish. 
developing a special germicidal salt, which is being patented, an 
which it is claimed will entirely prevent the pink disease in hid 
hitherto the cause of great injury to the curers’ products . 
have already made a number of sales to hide-curers who a 
experimenting, and we have purposely marketed it at a 

increase on the ordinary price of salt in order to encourage it 


much easier. 
hour, and the production per man has materially increased. Sup 
plies consequently are plentiful for all purposes, and prices hay 
come down to a reasonable figure, which should ensure {air 
cheap production of commodities. As to what the course of o 
prices may be in the future—and this is a vital factor for the sal oot 
trade—it i 
well-being that they should be established at a level that will affori 
decent wages for the miners, and also enable a profit to be eame 
by the proprietors. We must remember, however, that! there a 
some dangers ahead which may affect our coal markets here an 
those industries dependent upon coal. For instance, there i 
serious talk of a strike of miners in America, and there is als 
great unrest amongst the miners of Germany and other Conti 
nental countries. If strikes do take place in these countries it i vit 
bound to react on us here. 101 


pany, two important events have occurred in relation to thi 
electricity undertaking. 


consider that for six years no dividend has been forthcoming 





quently drawn by writers in the Press regarding this presumed 
source of revenue and its supposed benefit to the Salt Union. 
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wide use. It may ultimately rank as a discovery of great impo bat 
ance to the industries concerned. I may say that this special batt! 
attracted a great deal of attention among home and foreign trai At 
in hides at the recent British Industries Fair held at the Whi that 
City, London. is al 


A VITAL FACTOR, 
With regard to coal, for the time being the situation is happi 


ork 
a 
Goodwill prevails, the men are working the ext very 
its p 


difficult to prophesy. It is essential for the gener 


GROWTH OF ELECTRICITY UNDERTAKING. 
With regard to our chief subsidiary, the Mersey Power Com 


In the first place, we have bé@n able t 
declare a dividend of 5 per cent., a significant event when yo 


Perhaps this fact will dispose of the imaginative pictures fre 


The fact is that in the early years of its existence the Mer} 
Power Company did pay very handsome dividends. During tha 
period the power was obtained by utilising the waste heat from 
the vacuum salt plant at Weston Point, which resulted in a vey 
cheap production of current. During the war, however, 0° 
Government used the greatest possible pressure to induce us © 
extend the production of electricity, in order to provide for 
urgently needed output of explosives. This could only be done by 
establishing a new installation altogether apart from salt-making. 
Ultimately we agreed to build the Percival Lane Power Station 
and to instal in it the most up-to-date machinery. This ™ 
undertaken at a time when such construction was’ exceptionally 
difficult and costly, owing to war and post-war conditions. a 
over, the rapidly expanding demands for current have en 
corresponding further additions to the power plant, which 7 
only just been completed. The plant now includes three o 
alternators and seven boilers, capable of continuous load of 24, 
kilowatts, with, of course, the necessary spare plant. 


IN THE FRONT RANK. 


With this plant we can produce up to 126,000,000 units 2 
which would be more than double our total sales for 9 ‘ 
The distribution system has necessitated the provision . ape 
of cables and 47 sub-stations. In 1926 we sold wt mot 
as against 45,725,000 units in 1925. The sale for the ifs 
of 1927 was at the rate of 62} million units per AnD ig 

During this period of rapid growth distribution of aa et 
was impossible, but we are now in the very front rank © _ 
power stations, both as regards cheapness of producties tending, 
sale of current at low prices. The use of our current is ex . 
and so also is our revenue, our developments having 1 sett 
very great advantage of the industrial area whic se 
especially during the long strike period, when coal 
unobtainable by ordinary consumers. 


a yeal, 
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xsanding electrical event of the year is that we 
ghpse passing into law of the Electricity Supply Bill 
bjection to severe criticism, in which we took 


ve to record the 

4 1926, after its su 

“an, during its passage . 

FEATURES OF THE NEW ACT, 

very few amendments of importance were accepted by the 

ernment. The chief alteration was the reversal of the positions 

a Electricity Commissioners and the new Board created under 
ee In the original Bill it was proposed that the new Central 

F ciciéy Board should prepare and submit to the Electricity 

cmmissioners schemes relating to areas determining what 

erating stations shall be selected stations, and providing for 

-ter-connection by means of main transmission lines of selected 
tations with one another, &c. This proposal was reversed, and 
te Electricity Commissioners now draw up the schemes and 
sbmit them to the Board. The latter consists of a chairman and 
ven other members appointed by the Minister of Transport. 
re schemes are to be considered by the Board and opportunities 
ven for consideration of representations by interested parties. 
ixthorised undertakers, upon whom obligations are laid, may 
have their complaints referred to arbitration, the arbitrator to be 
| harrister qualified for judicial office, selected from a panel of 
barristers nominated by the Lord Chancellor. 

At best the Act is extremely complicated—I want you to bear 
hat fully in mind—and the interpretation of many of its clauses 
is already keenly disputed. Only by experience of the actual 

orking shall we learn what its effect will be upon the industry 

a whole, and upon our particular share of it. The Act places 
very wide powers in the hands of those appointed to carry out 
its provisions, and unless these powers are wisely used the industry 
will be hampered rather, than helped. 

FREEDOM FROM INTERFERENCE. 

In conclusion, although we cannot count upon a general trade 
boom, I think the Salt Union and its subsidiaries can look forward 
to a fairly prosperous year; but whatever measure of prosperity 
nay be attained depends upon freedom from industrial warfare 
and—this is important—from excessive Government interference, 
in which/ all Governments of late years have been too prone to 
indulge. 

After the resolution which I am about to move has been put and 
seconded, any shareholder who may desire to ask questions can 
dso, I now therefore beg to move that the report of the directors, 
with statement of accounts for the year ended December 31, 1926, 
tow submitted, be received and adopted, and I will ask our 
deputy-chairman to second that. 

Mr F. W. Clark (deputy-chairman and managing director) 
seconded the resolution, which was carried unanimously. 

Mr. G. H. Cox was re-elected director with great cordiality, 
and he and other members of the board were warmly thanked for 
their services and the splendid results of the year’s operations. 


hrough Parliament. 


CEYLON CONSOLIDATED RSTATES (1920), LIMITED. 
SATISFACTORY RESULTS AND HOPEFUL PROSPECTS, 


The sixth ordinary general meeting of the Ceylon Consolidated 
Estates (1920), Limited, was held, on the 22nd instant, at the 
Cannon street Hotel, London, Mr Harold John Snowden, chair- 
man of the company, presiding. 

The Chairman said the net profit, which was equal to 9} per 
cent. on the capital, was 17 per cent. more than in the preceding 
year, and enabled a final dividend of 5 per cent., less tax, to be 
mid, with £3,000 to reserve and a carry forward increased by 
ai The average price realised for the rubber was 24.91d 
“s . and the all-in cost 9.86d, the increase in the latter being 

‘0 slightly higher rates to tappers and the raising of the 
gw duty from 2} to 4 cents per Ib. 
* we a production for the current year had been fixed 

a! * pee The exportable percentage for the first quarter 
it wah . a the second quarter 70. It seemed probable that 
be mite ee: May 1st next, in which event stocks would 
higher pric ae uced during the latter half of the year and 
im €s for the commodity should therefore be realised. The 

8 agent reported that the estates were in excellent order, 
hould be no difficulty in getting the exportable 


the end of the year if considered desi 

im ide desirable. The 

in oo should come into bearing within the next two 

and in the dairy palms developed greatly all over the estate, 

Propet th the-4 wae this would be one of the best coconut 

Was j 

shares of ee to offer the balance of sharé capital—127,280 

tequired to br} at par to the shareholders, to provide the sum 

have the hig ken immature areas into bearing. This would 
releasing profits for distribution. «It was pro- 
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posed to redeem the 10 per cent. debentures maturing at June 30th 
and to issue at par £20,000 of 8 per cent. debentures, redeemable 
at § per cent. premium by 10 annual drawings of -£2,000, or earlier 
at the company’s option. 

The directors regarded the year’s results as very satisfactory, 
and were confident of higher prices for rubber in the latter part 
of the year. In the next few weeks, it was generally expected, the 
London stocks would begin to decrease, and would continue to 
do so. lt was therefore not surprising to find some optimism re- 
garding the future of rubber companies. The market for rubber 
shares was certainly reviving, but market supplies were limited. 

The report and accounts were unanimously adopted. 


SCHILL BROTHERS, LIMITED. 
EFFECTS OF THE STRIKE. 
CONDITIONS IN SOUTH AMERICA. 


The annual general meeting ,of the sharehoklers of Schill 
Brothers, Limited, was held at the registered office of the company, 
1§ Oxford street, Manchester, on Thursday, March 24, 1927, at 
11 a.m. Mr Charles Henry Schill (the chairman) presided. 

The Chairman said :— 

You have the report on last year’s trading before you, and I 
presume you are willing to follow precedent and take it as read. 
It is universally admitted that Manchester trade passed through 
one of the worst years—in 1926—which it has had to face for many 
years past. But it is, nevertheless, a very painful task to have to 
discuss the result with you, and to try to explain to you to what 
an enormous extent the many adverse factors have affected the 
trading of this company. The prospects of doing a really satis- 
factory volume of business were not very bright when the year 
began, but we were doing a sufficient amount to warrant the 
hope that the year would yield a certain amount of profit. 

EFFECTS OF THE STRIKE. 

Then, however, the coal strike began, which seriously dis- 
organised business. It was followed soon after its commencement 
by the general strike, which completed the disorganisation. Prices 
rose, many manufacturers could not undertake fresh business, or, 
if they could, could not promise any definite delivery, and our 
markets, already in a very hesitating state of mind as regards 
placing new business, ceased ordering altogether. 

This hesitation was caused through the depressed state of busi- 
ness in almost every country in the world, due to many different 
causes, but, in our markets, mainly to the uncertainty of the rates 
of exchange, the difficulty of marketing their natural products 
at remunerative prices and the consequent tightness of money in 
almost all of them. This latter again affected all smaller or less 
soundly-established firms to such an extent that failures amongst 
them were rife everywhere, which naturally reacted to some 
extent on their suppliers, 7.¢., the larger firms—our customers. If 
we have been relatively fortunate in escaping many serious losses 
through this cause, it was by dint of refusing business from all 
but the best houses, with the consequent huge reduction of 
turnover. 

To these troubles were added more difficulties by our own 
Government, here at home, by the passing of further laws in con- 
nection with their protection policy and further rules and regula- 
tions which make it more and more difficult and expensive to 
conduct trade. 

The question of the expenses of running such a business as ours 
is at all times a very difficult one, and always has the greatest 
attention from your directors, but it is impossible to make any 
appreciable changes at short notice without endangering the whole 
fabric. They must be based on doing a certain turnover, and when 
that turnover suddenly shrinks to the extent it did last year, they 
cannot possibly be covered and, indeed, have caused a large pro- 
portion of the loss. This point continues to have our very serious 
attention, but it is to a normal turnover to which we have to 
look for a remedy, and there is no reason to fear that we shall 
not get that as times improve. 

QUESTION OF BRAZILIAN EXCHANGE. 

A further contributor to our loss in 1926 was the decision of 
the Government of Brazil to try and stabilise the exchange—in 
itself a welcome step. But it was decided to stabilise it at the 
equivalent of a much lower exchange than was generally con- 
sidered likely or even necessary. The figure which we considered 
a safe one was taken for the purpose of our accounts, after study- 
ing the advices from our own managers abroad, from the articles 
in prominent South American papers, and after consultation with 
customers from there. Consequently we were not prepared to have 
to face this loss. . 

Yet another factor mitigating against us was the heavy fall 
in the market values of goods during the year, which is always 
bound to cause a certain amount of loss, however carefully the 
‘buying of stocks and placing of contracts is done. 
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The above factors have affected in a similar way the results 
of the trading of our own establishments in South America, but I 
am glad to be able to tell you that our Brazilan venture, under 
the able management of Mr J. D. Evans, has still shown a fair 
though a considerably reduced profit. I mention this gentleman 
by name now because you will see by the report that the directors 
have co-opted him to a seat on the board, and it is an opportunity 
to explain who he is. You will be asked later on to confirm this 
appointment, but meanwhile I will only just tell you that during 
the number of years that he has managed our business for us 
in the Brazils that business has progressed steadily, and left a 
fair to good profit every year. Our interests on the East Coast 
of South America have become so important that it was considered 
advisable for at least one director to be permanently over there, 
and no one understands thejr financial aspect better than Mr Evans. 
But as Mr Fielding, who is already on the board, and who has 
spent most of his life in Brazil before coming here a few years 
ago, also understand the trade there equally well from rather a 
different point of view, it wag considered advantageous that he 
should also reside over there. An arrangement to this effect was 
therefore made, and we now have two directors on the East Coast 
who will be able to confer together quickly and decide a good many 
points in the interests of the company, always, of course, subject 
to the sanction of the board as a whole, so far as important 
questions are concerned. 






























ARGENTINE BUSINESS. 


Unfortunately, we cannot give the same good report about our 
business in the Argentine, where, as you may know, conditions 
were desperately bad. The number of failures and the amounts 
involved passed all records, and I am sorry to say that we were 
caught in many of them, and in addition the depreciation of market 
values affected our stocks in that country very severely, so that 
our loss on that part of the business has been heavy. Steps have 
been taken—-already long before the closing of books showed the 
actual result—to place this business on a better basis, and we 
believe we are not now likely to have a repetition of this state 
of affairs. 

BALANCE-SHEET ITEMS, 


Turning now to the balance-sheet, you will find on the one side 
the sundry creditors and bills discounted considerably lower this 
year than last, and on the other side you will find the same thing 
under the heading of sundry debtors, &c., which is simply the 
reflection of the shrinkage of trade during the year. To 
compare the figure representing sundry debtors with the same 
figure in the last balance-sheet, you have to add the £63,003— 
under the heading of “‘ interests in subsidiary concerns.” This 
is a new heading which your auditors have requested us to estab- 
lish to cover the figures affected by a slight change of policy with 
regard to certain parts of our business. It is not in the interest 
of the company to give many particulars concerning it, but I can 
tell you. this-much. During the latter half of the year we had 
the oppoitunity of taking over a small home trade business and 
adding it to our own. But, in view of the interest which some 
of the former owners of the business acquired were anxious to 
retain and at the same time take an active part in the new com- 
bination, it was thought wise to make a separate company of it, 
in which the respective interests could be clearly defined by 
shares. On account of many adjustments being necessary before 
these shares could be correctly apportioned, this could not take 
place before the end of our year. In the meantime, however, the 
double trading went on, and it is the capital necessary for this, 
as well as the share capital, which figure under this new head- 
ing, and next year, of course, the proper amount will figure as 
our shareholding in this new subsidiary concern. 

The other portion of the amount under this heading refers to 
a certain amount of our capital which we have placed abroad into 
well-tried hands for doing a class of business which we cannot 
do from here, but which should be very remunerative as times 
goes on. I do not think it wise to say more than ‘that, but you 
may like to know that there is no question of another branch 
carrying stocks, and that we have every conceivable safeguard 

that this capital will be used for the purpose intended and ulti- 
mately return to us 

The remaining items under assets relate to this property, and 
remain the same as last year, except for the amounts written off. 


The result is the serious loss already commented upon, to } 


which has to be added the amount of dividend 
ference shares for the first half of the year. It may be argued’ 
that this should never have been paid in such a year. But when 
your directors met to resolve as to its payment, there was no 
reason to suppose that it had not been earned. It was only after- 
wards that the complete. stagnation, the fall in the market, and 
the drop. in the exchanges occurred, and that it became evident 
that the year was going to be a very bad one, but then it was 
too late. pe bob hall] 


paid on the pre- 
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There is certainly more inquiry for goods, and we hac OPiniog 


require. 
the fact that so little business has been done {, 
must surely create a fresh demand before lo: 
failures amongst the weaker firms should snake th 
it comes a much healthier one. 
be long delayed. 


annexed statement of the company’s accounts to Decembe 
duly audited, be now received, approved, and adopted,” 


director of the company. 


were re-elected auditors of the company for the ensuing year, 


held, on the 24th instant, at the company’s premises, (ueen' 
road, London. 


counts, said: The trading profit shows a decrease compared wit 
last year, caused largely by the continued disturbance to ¢ 
business and the curtailment of shopping space in consequence 
the rebuilding. The completion of the building was delayed} 
the unfortunate general strike and the continued coal strike. 


one of the best months of the season, our loss of trade was pa 
ticularly heavy, and the prevailing conditions for the remainde 
of the year during the prolonged coal stoppage made it ver : 
difficult for business. A 


services were at a standstill, the public were compelled to obta 
their requirements locally. During the ten days of the generd 
strike the whole of our drivers and transport workers were calle 
out, and we were not able to deliver any general goods whateie 
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THE FUTURE. 
As regards the future, it is too early yet to forn 
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T 31, 1924 


Mr Walter Fielding, the retiring director, was re-elected 


The action of the directors in co-opting Mr John David Eves 


as a director of the company was confirmed. ”- 


Messrs David Smith, Garnett and Co., chartered accountant 





WILLIAM WHITELEY, LIMITED. 
CAUSES OF THE SET-BACK. 
The annual general meeting of William Whiteley, Limited, yg 


Mr John Lawrie (chairman and managing director) presided, 
The secretary (Mr A. H. Warton) having read the notice ou 


vening the meeting and the report of the auditors, i” 


The Chairman, in moving the adoption of the report and ag 


During the month of May, the month of the strike, and usu: 


At the time of a traffic stoppage of such unusual experience 3 
that which occurred last May, when all omnibus and tam 


—our loss of trade in May really represented the whole of 0¥ 
decrease during the year. 

I feel sure if we had not also been hampered by the building 
work and loss of space in some of the important departments 
should have recovered most of the loss. 


. “4 BEAUTIFUL AND WELL-LAID-OUT STORE.” : 
The rebuilding, which we expected to get finished much earl 
in the year, was not completed until January. We hope " 
that it is we shall soon begin to reap advantage from the re 
sources and convenience of such a fine improvement. 
I am sure you will all agree that we have now a most " 
ful and well-laid-out store, second to none, with ample . a 
comfortable and pleasant shopping, fully equipped with . F: 
and most up-to-date requirements. The building has an aa 
frontage of 555 feet, with a depth of 287 feet, giving 4 sno? 
s of about 14 acres. id 
"The total balance at the credit of the profit and loss 4 
including the amount brought in from last year, 's £416. ve 
The debenture interest for the year, the preference divi 7 
and an interim dividend on the ordinary shares have gee 
and we now recommend payment of the dividends for 7 “a 
half-year on the preference shares and a final dividend 0 , ; 
cent. on the ordinary shares, making, with the papupe 
cent. for the year; the directors did not, however, oe Wal 
stances, feel justified in recommending the 5 Mitac hid 
dividend. 1 think you will agree, in face of the ¢" 1 
‘year, that 20 per cent. is not an unsatisfactory divi 
; FINANCIAL POLICY. a 
You will observe, ladies and gentlemen, that 4 Sit Ot iy. 
has been written off the rebuilding capital account mS te 
ments and other incidental expenditure. In eae two sea 
‘magnitude in which we have been engaged over t 7 of the 08 
it is not practicable or advisable to charge the ee and by 
-to capital, andewe have been advised by our arc ” represett 
auditors that the sum mentioned should adequately » thought | 
loss caused by di ts of the old building; a amoust it 
preferable, and I feel sure you will agree, to take 
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“carry forward ” in lieu of writing off the 
of years. After appropriating this amount 
the dividend distribution there will still remain the 
pemene = to be carvied forward to next year’s accounts; 
n of Lene piahiil sum, and with the amount at general 
5 is a = nts over half a million pounds—more than sufficient 
rve - dinary share capital of the company. 
over t : assets, the freeholds have increased by further 
among ¢ See and you may be assured that the amount 
es aN books, as shown in the balance-sheet, is much 
a ae al figure which these assets would be worth if re- 
A The leaseholds are also higher from expenditure 
ts of recent acguisitions after providing for 


gum from the 
nt over 4 course 


ued to-day. 
jmprovemen 


preciation. . . 
e ecioding my remarks, I will add just one word or two 
in - 


d to the future. In view of the more settled industrial 

righter outlook of the trade of the country, 
anticipate that we shall secure our share of any improvement. 
trade for the present financial year already shows an increase 
jate, and now that our building 1s completed and ready for the 
on’s trade we can look ahead with optimistic expectations. 

ur Fredk. G. Dann seconded the resolution, which was carried 


snimously. 
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DICKINS AND JONES, LIMITED. 


“QUALITY WITH ECONOMY.” 


ie twenty-seventh annual general meeting of Dickins and 
ys, Limited, was held, on the 24th instant, at 29 Argyll street, 
ndon, W. 

it Woodman Burbidge, Bart., C.B.E., who presided, said that 
report of the year’s business disclosed results which were 


ently satisfactory. In one respect the past year was likely to 
long remembered, marked as it had been by the protracted 
gute in the coal industry and the general strike during May. 
direct effects and far-reaching results of those happenings 
i, without a doubt, been a great handicap to the industrial and 
ding concerns of the country, and they had seriously con- 
ted the bright promise with which the year 1926 had opened, 
miig as they did at the height of the season’s trade. 
la their business the returns for the first three months of the 
uncial year were very favourable, showing as they did a steady 
ease on the corresponding period in the previous years during 
ich they had been trading in the new premises. On the year 
a whole their progress had not been retarded, and they had 
tn able to show an increase in both trade and net profits. They 
e, therefore, happy in again reporting continued growth of the 
siness and steady and gradual strengthening of the position 
erally, The profit for the year stood at £110,233, against 
08,678 for the previous year, and the dividend on the ordinary 
ares for the year amounted to g per cent., against 8 per cent. 
t year. The balance-sheet showed that the present position 
the company was most favourable, and that the progress which 
s being made was certainly encouraging. The steady increase 
the returns of the business showed that, while they continued 
Tetain the confidence of an old and valued clientéle, there was 
eer growing number of satisfied customers who appreciated 
invariable good value to be obtained by purchasing at Dickins 
a Jones. “ Quality with economy ”’ was the continued policy of 
it merchandising. 
oo future, there were encouraging signs of improvement 
» anda general recovery was slowly becoming apparent. 
 cutlook inspired the directors to contemplate the current 
o year with hopefulness, and, with a continuance of in- 
ist hanes af atid the consequent trade revival, they had con- 
is of ete ne ,sble to Present to the shareholders next year 
ihe report ing and net profit even more satisfactory than those 
now presented, 


Col ; ae 
, ee V. W. F. Dickins, D.S.0., seconded the resolution, 
Was carried unanimously, 


—_—_— estas 


DIMBULA VALLEY (CEYLON) TEA COMPANY, LIMITED. 
DIVIDEND OF 89} PER CENT. 


T 
Met, ordinary general meeting of the Dimbula Valley 
t § Lloyds cau Limited, was held, on the 2and instant, 
Mr D. & apy London. Fis 2 

‘ Stroll Sinclair, who presided, said that the profit and 
balance of £62,171, against £87,743 for the 
843 for 1924. They proposed to pay a final 
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dividend of 174 per cent. on the ordinary shares, making 32} per 
cent. for the year. They had on two occasions only paid a higher 
dividend, namely, for 1925 and 1915. With regard to the estates, 
29 acres had been added to the acreage in bearing from their 
immature area. 

The cost of production was 10.63d f.0.b., against 9.89d for the 
Previous season, and the comparative figures for the net average 
Prices realised were 1s 5.9d and 1s, 6.8d respectively. Greater 
attention had been paid to quality during the year, and their 
policy of careful plucking had been continued, the average yield 
per acre being practically the same as in 1925. 

All their tea properties were in first-class condition. He could 
not hold out much hope that the cost of production would be 
materially reduced in the near future, having regard to Govern- 
ment requirements in the remodelling of coolie lines, &c. Their 
rubber crop under restriction amounted to 445,549 Ibs, against 
292,908 Ibs for the previous season, and cost 7.69d and 6.95d 
respectively. The higher costs were accounted for by additional 
expenditure on cultivation and remodelling lines. ; 

As regarded the current year, with the Mousa Ella and Blairlo- 
mond factories in commission, he looked for a better quality of tea 
being turned out, and, provided Ceylon generally continued its 
policy of careful plucking, he felt confident of a prosperous year 
for Ceylon tea. The rubber position was more difficult to gauge, 
and he thought it would be unwise to prophesy. He had seen 
criticisms of their policy in connection with forward sales. Had 
they made a forward sale early in 1925, when so much was sold 
forward at a low price, the very substantial profit they had 
obtained would not have accrued. On the other hand, had they 
sold forward at the beginning of 1926, their profit on rubber 
would, of course, have been considerably higher. He did not 
think, however, taking the average of the last few years, that their 
policy of selling as the rubber came forward had been wrong. 
The directors, however, were keeping an open mind on the 
subject, and, should circumstances arise which should make a 
forward sale advisable, they would give it their careful considera- 
tion. He paid a tribute to Mr Norman Dendy and their super- 
intendents on the tea estates. and on Eladuwa, to Mr Martin Smith 
and Mr Cowan, manager of the Galaha Company, all of whom 
had worked in the interests of the company. 

The report and accounts were unanimously adopted. 


Census of 
Production 


q The Preliminary Returns of the results 
of the 1925 Census of Production will 
be published as Supplements to the 
BOARD OF TRADE JOURNAL 
commencing with the issue of 24th Feb., 
1927. 


The results of the Census will throw 
a flood of light on the productivity and 
earning capacity of Great Britain’s 
Industries. 


q These statistics, which have been 
eagerly awaited, are sure to be in the 
forefront of discussion for many 
months. 
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4 8,033 1,698 | 7,597 Telegraph ) Acts, 
te a6 77 14 1925....-ccccsecs eeevcee 
4 eS | pape the Housing 1914 @erecee 
a 7,778 | 7,671 the West Islands 
iad * Includes debt to American Government. 
; id POSITION OF THE FLOATING DEBT, 
: 4 Ways and Means Advances ae. oe Be. nA, ae 
: Advances by ee 
i Treasury Bills Outesandine «+ 560,815,000. . *564,855,000. .*593,165,000. .— 11,010,000 welt 
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PUBLIC INCOME AND EXPENDITURE. vod, ALR OES ee ont pela 
theN Debt Commissi 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Other under the War Loan 






Sotel Recetate into Acts, 1914 to 1919 Sevececccveccces 

_the Exchequer from _ | __ pacers, Ways and Means 

Apl.1, 1926,|Apl. 1, 1935,| Week x se ne Advances Repaid 
to to Ended Issues to National Debt 














Mar. 19, 
Balances in Exobeguer & GUNN  cntgisecccbcontecess 
Cunard ° 


Finance Act, 1908..........00+++s | _ 


REVENUE, 
OCUSPOMS 20. ccccccccccces in Exchequer— 
Eizcise...... seeece eeeseo Of England ....ccccccccccces: 
Motor ehicle Duties ee Bank of Ireland .....cce0e eee 1S + ce | mn 
Estate, &5., Duties...... Total Peserccccerscooce ~~ $118,800 + 237,744'— 
@ Miners! Rights Duty Nore. —Budget Estimate as in H.C, 69 of 1926. 
Baper-' eeeseoscsesese EEE 
Bixoees Profits &o. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 
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Redemption Account. 











i 
ae a 
































Receipts... Bank of |* 

4 Special Theseiee England 
i's Revenue, ....-ccccccces 6 § Notes. 2 
asi Total, inc. Balance. ..... : 
Ak RECEIPTS i —_ FF ere way es | 6 '%) 
ee Advances 5,616 1 
a% i In eeeersecessos mene 55: oe oe June Sircoveeeceoes 22,460 I : 
foe terest on Exchequer Bonds under Sept. eocccccocccce 
a8 oa ital ture (Money) Dec. Bh. cscccecsace 
; i Under the Ser seesesesseccoes cone : ee . Mar, * peclitiis 
4 ance 1921 enees setearacesses Woes sai Jane ecccvecccece 
i. ea, 
a 4 Acts, 1924 and > one am ja Mar, 5... .cccccces 

nS Under the Housing Act, 1914 ee ee sa Jane Divas dsséisoce 
Soe Under the West Indian Islands Bept, 30...cccccccce 
f 4 By mm) Act, 1984 eeeecese ee ee Deo. Bes ccdiecescee 
; ay ye Expenditure (Money) Mat. Bovesenereeee 
ie @) Under the Unemployment ia. " - Bept. 29.........000 

% surance Acts, Seeecececees Dec. sereseccesee 
pa te) For other Issues : es xe . 
Ae By Troawary Bille ---eeeoe~ | 9458701,000| 23761 $56,000) 42,365,000 | Mar. 3............ ; pisol - 
[ee By 4% Consolidated Loan... ‘ 00 . ++ | 206,195 BO} «+ | 50RD 197 2364 
ay y 4 550.000 sive . DOU as 


taunt a 
for 1920 was fix 1s 
83,800, for 

tor gee 902.50, and Yt 
















arpa 00 000 TREASURY BILLS AND BONDS BY PUBLIC TENDED 








Tenders for £45,000,000 in Treasury Bills were opened 
os * 1927, and the total amount applied for was £68,095,000. sore i 
* -- | 3months, dated Monday to Wednesday, £98 18s 1d, and stor’ 





an i. Thursday to Saturday, £98 183 3d, about 14 per  . 10 0 
[SEaETO YENCTT | in full. ‘The amounts allotted were in bills at 5 months 
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The Bankers’ ORY 


BANK OF ENGLAND. 
Return for Week ended Wednesday, March 23, 1927. 
ISSUE DEPARTMENT. 


£ £ 
issued .....+++ 169,011,710 | Government debt .... 11,015,100 
Other eeeoeee 34, 


securities 8&7 "900 
Gold coin & bullion . 149,261; 710 


169,011,710 | 169,011,710 


— G@ DEPARTMENT. . 


etors’ — oe 14,553,000 Government securities 30,797,560 

3,766, Other securities ...... 74,733,078 

Notes @eeeoeveevenene2e eo 32.7 57,450 

deposits ~ -104,031, Gold and silver coin .. 1,463,293 
rday & other bills 3,772 


139,751,381 139,751,381 


"Including Exchequer, ioe Banks, Commissioners of National Debt and 
vidend Accounts. 


Amoun' Inc, 

| mar. 45, 1927, | nas oe ne, o¢ Deo. on 
& 

u7esio | + 2garon 

1,852,002 4,341,336 
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1,860,000 
1,502,414 
440,827 
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OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Esthonia appeared in the 
Beonomist of December 18; Egypt in January 18; Bulgaria in March 5; 
Denmark and Greece in March 12; Russia and Chile in March 19. 


U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted). 


ist,’ | 1907.” | asa5” 

Total bills discounted .. 113,120} 134,710| 147670 

Bills bought in open mkt 76,340 79,830 62,820 

eval tinect seo 33) 28) 2s 
oO S$ and securities 

and sect 243,580 | 252.1 266,710 


849,190 | 846,800 886,290 


842% 832% | 814% 

STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). 
sneeze isos | “iuse | Olsen | "Wane 
Cash and bank balances. . 472,762 | 421,933; 398,986 | 
75,539 68,514 72,714 68,966 | 
430,282 | 416,712| 402,601 
480,689 | 506,319; 527,567 
va | Misuse 
171,870 | 171,628 166,146 
168,008 


187,011 | 


Other assets ...ccccccces 

8. 
Note circulation ......- 
Deposits— 


1,923,494 | 1,894,311 
"333,785 | 326,255 


Madian ..........006-| L713} 13905| 15,927 10,365 

GD swegcceesssees] $0639 | 46248) 46981) 45,110 
Bills pay: ble, Bo. «..4.0-- 89,052 
See henna eeeececesee on soe 242,606 

Other liabilities.......--.!_ _ 5,084 5,870 | 5,806 | 2,590 | 


SOUTH AFRICAN RESERYE BANK.—In &£'s (000’s omitted). 
Feb. 26,| Feb. 19,| Feb. 12, Feb.5, | Jan. 29, | Feb. 27, 
1927. 1927. 1927. 1927. 1927. 1926. 
8,151 8,088 8,09. 


1308 nes 1308 592 7,412: 
6A9 549 649 649 530 
1,000 1,000 1,000 1,000: 
aict| tare| eaiz| 7398] aloe 
esis| Gsee| esis | 4499! ToT 

529% 512% | 533% | 510% | 524 

IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 


‘eb. 1 eo. 4, 
Assets. 927. 
Total securities 2... 


credits eeceoceee 


1927. 
20,14,81 1.986 
17,28,10 Tae 
28,28,80 | 36,07,77 
6,87,08 5,76,70- 
jeeeeceve 41,35 
peek cece) Niel * S31 ah 
17,00,07 


LiaBILitiEs, 
oes OP coos 


4 
Total 
in Erad'n 1,001 
ee . g fo] | | el te 


BANK OF JAPAN.—In yen a omitted). 
Feb. 19, | Feb. 12,) Feb. : 

Asses. soon | teat” " 1936. 
Cash and bullion.. | 1,116,606 Aisa 1,115,181 | 1,114 849 | 1,115,536 
Discounts eeeosece 238,288 338,589 169.321 
VANCES ..-cs0ee | 120,735 126481 128,728 | 126,240 | 223,176 
eevee * 4. ] 754 15 77,882 
Notes ...... 1,112,439 _ 1,245,863 | 1,3°0,0 LI = 


Otber rrr. | 96625 | 98,43 | 7174 | 77807 | 96.771 
casual Ft, eben 


otes eeeereecoooceorsoeeess 
eeceee 


j Private deposits coveccvece 
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THE REICHSBANK.—In Reichsmarks*® (000’s omitted). 





St unich eieemalss Ti gS OoT 
Reserve in foreign ou oo 1S cco | _ 294,143 202,135 
ues. eee 
eo eee | “eae | 
Notes of other German anes 19,955 14,989 
Advances eeeseveeeeeoeeaeeeeaeeesesee 19,532 46,226 
Anvestments........ janebonde asqee 92,730 92,765 
Other assets. ....cccccccccccesess 476,702 457,245 
Reduced se2eeeeeeezecee not ye oe 122,788 788 
Tacrenee of eaptal hates aot yet ~~ 
issued) ....ccccces sinndnsevede 177,212 177,212 177,212 177,212 
Seeeeeeeceeveceseeeeeeseesesese 237.085 237,08S 065 185,807 
Notes in cescecsccccess | 3,143,778 
maturing obligations . 628,720 524,228 
‘Other ties ..... gocbeebanenen 19L,711 154,637 
Ten seid never is ame — th legal riptio 
reserve in accoraan 
on wy ted om ce e new prescription 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 





Poa 
| Ma! Mar. 1, | Mar. * Mar. 3, | Feb. 24, | Mar. 18, | May 28, 
AssErts, 1927. 1927. 1927. 1926. 19i4. 
Coin (gold & silver) (b) (b) 
and bullion) ..../ 1,034,282 | 1,056,820 | 1,065,718 | 1,051,789 | 395.755 | 322,650 
Gecurities ........; 476,927 488,885 | 491,438 | 481,127 | 1,222,540 | 697,600 
Notes in circuletn..' 1,850,757 | 1,849,147 | 1,823,064 | 7,449,349 | 954,150 
‘Current accourts 114,386 127.244 | 128939! 126,907 | 457,837! 112,125 
(a) 1 Belga=5 francs. (b) In thousand francs. 
HETHERLANDS BANK.—In florins (000’s omitted). 
Mar. 21,; Mar. 14, | Mar. 7, | Feb. 28, ar. ition 
Asserts. 1927. 1927. 1927. 1927. 1926. eo 
Gold .....cecccccee| 418,889 416,946 | 413,934 | 414,022 | 429.694 
Silver..... onpesen 27,961 27.765 27,705 28,103 25,779 8,436 
Dscts.and advances} 374,938 | 375,380 383,878 | 381,262 153,504 
Notes in circulat’n.| 780,390 | 795,703 | 806,420) 814,671 810,989 316,633 
snoethanad 58,273 44,430 34,177 40,171 








ar. 
1926. 


| Feb. 
1927, 
a 222,200 | 221,900 | 226,800 | 226,700 { eC'ics! O75 
other investmeate...... | 118,300 |120,100 | 121,500 | 122,800 


ion 
Gt... .ccocisthtinhinecs pte 58 et 


97,340} 77,567 


‘Notes in circulation. . | —— 306,900 | 305,200 420 499 
Deposits and bills payable we 200 | a8 57,000 | 58,400 see 182 M350 


SWI8S NATIONAL BANK.—In francs (000's omitted). 





Mar. 15, ; Mar. 7, | Feb. 28, Feb. 23, ; Mar. 15, | Position 

Assets, 1927. 1927. 1927. ; 1926. 31,1914 
See sss .eeceeeosee on car ae “Noe “ane ina 
Assets & advance | 291,449 269,807| 309,108 | 267,269 | 283.245 203,000 
‘Notes in circulatn| 765,009 | 781,922 | 799,937 | 732,518 reas | 275,925 
eta 119540 | 79,237] 83.406 1onss9 120,132 33,750 


BANK OF NORWAY.—In kroner (000's omitted) 
















51.1914 
Coin and bullion—Gold...... 
a‘ an = on —— 147,228 147,238 147,228 147,224 , 
oo aa oad Forelea Ze of 48,376 49,413 49,342 a 28,533 
ernment securities ........ 45,602 45,602 45,602 12,66 8,816 
Diseeunta enitiaens besseen 389,111; 392,984 397,648 | 287,895 76,911 
Notes in circulation ........ 313,273 3189 134% 
Deposits at sight 271,665 oraaat 276289 i563 
BANK OF SWEDEN.—In kronor (000’s omitted). 
. 19, Mar. Mar. Feb. %, Maz. 35, 
Gold 222,416 ise. ise 522,189 Bs. 
; lnscs abroad 222, 335420 
° Gov connie 60,421 60,421 a 21 aan ; 
é 47. 32,469 
“Discounts & loans} 216,663 | 226,555 | 243,630 Pp oseare 112,668 
Notesin circulat’n| 457,662 465.910} 474, 465,454 7, 226,555 
, Re vc vecasinc o77.9| 98182 | 10x28 99,165 1eRe68 369,660 
SANK OF FINLAND.—In F. marks (000's omitted). 
ar. Mar. &, > 
wold Seecercesescsesscesseeoesse 
4 — 326,094 | 326,220 | 326,280| 331,765 35,091 
oni and vi wunheuuguiia . 1,251,432 | 1,257,380 | 1,190,223 | 1,260,806 90,379 
men! seouri' eeeeeeeesce =i A4,969 344,969 366,424 21,836 
and loans eocvecce 627,398 627,799 637,508 575,034 105,151 
iotes ie hasuletion coccccce| 1,456,288 | 1,458,385 | 1,446,554 1,363,368 123,94 
e at notice .......... 393,522 | 390,425! 376,911 562,155 2335 
BANK OF LATYIA.—tn lats (gold francs) (000's omitted). 
. . 9, be fr. . 2, 
Assets, 1937. | “1937 : . | 1996.) 192%, 
Gold bullion and coins .. 23.628 one sees 23,567 | 12,993 
Silver coin. . eerereesseosocs 2,912 2,870 2,877 2,879 2,076 ee 
' Balance abroad siedbtainake coe} 29,822) 99,7341 29,922 29,155 | 53,589} 92,466 
Treas. notes & sm. change 10,192 9,915 9,163 9,653 8,603 3,085 
Loans against securities... 53,916 | 53,645 | 63,464 53,049 | 51,291 2,912 
OT nan oseove- eo] 24,055 14:86] 14,212 13,187 9,588 1,359 
- Notes i circulation ......| 27,932 | 29,290 29,593 28,608 4,005. 
FOSCFVO ..........| 2500/ 2500/ 95001 9600; 2500| *- 
| Depostiwecrgavecenees — 15,144 15,029 15,327 an 61 
. Ge ecoounts....| 85,185 | 85,986 82,303 ora 76,029 loner “ 
- Seber tineaitetce eesvecvoce 16,753 15,732 16,037 4 18,282 3,757 
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Assets, 


: 52,078 
Reserve......-.-.... 1,000 | 
BANK OF DANZIG.—In ar gulden (000's omitted), 


Mar. 15) Feb. 28,/Feb. 15,/Jan. 31, 
sar. | 1997. '| 827. | 1607." 





















ee) 
18,415 | 
275 
16,934 | 
= ‘219 
7,500 7,500 | 7 
31,239 | 34.138 | 319% 
3,965 


| 
16,442 19932 | 14 
13,498 
1,579 
a 























ee 3,121 2,191 | ; 

BANK OF ri —In zloty (000’s omitted). 
ar. 10, | Feb. 28, Feb. 20 

amo ee | ee | | 


151,899 Weaais 146,54 
eoeeeseceresesoce 6,549 } 
754 220,098 211,786 | 


6,261 | 6,905 : 
329,110 | 327.972 | 320,237 | ig 
30,646 | S438 | 38451 | s4gag 


3,069 | | oa 


| Mar 


146,465 1%, 
200,071 | 53978 
4466 | 






284 | 
2,931 


100,000 | 100,000 wt 
cea abies 4653 | 4,653 1" 











| 583,485 | 585531 36,75 
Current accounts........ 212,563 | 231.868 | 207,530 | 9661 
Liability in tor. aie 34,119 | = 35,059 35,209 | Gog 














NATIONAL BANK OF — Cz. K. (00's 
omitted). 











Mar. 15, |; Mar. 7, ; Feb. 28, | Feb. _ — 
1927. 1927. 1927. 1927 
Gold and silver holdings...... | 1,047,698 1,047,588 | 1,047,578 | 1,039,972 » a 
a and foreign 
OY. coccccccs ove 1,963,680 1,996,474 2,021,195 
Discounts and advances ...... 111,5€5 | 116,648 | 132,945 
Btate notes debt ee 4,754,236 | 4,758, 269 | 4,763,318 ; 
BERETS 0.02. ceeee coveee| 1,200,951 1,255,488 1,306,813 | 1,329,007 
Bank notes in circulation .... | 6,437,690 | 6,688,109 sare 6,331,589 | 6,666.18 
eck account balances ...... 446 | 1,855,488 | 1,726,133 | 2.299827 | 1, 
Other 'tabilitios ..........-:.- 220,852 217,788 | 21 S297 272.696 | 
AUSTRIAN NATIONAL BANK.—In schillings ( (000 s omitted). 
® ° 


+ | ee 23, | Mar. _m 
56,056 * 
455,650 8 

138 798 

45,279 

176,372 

43,200 











186,08 
4 

746,351 
6 


4 4,552 | 4558 
sitsis 873,597 | 772,401 
68.925 27,210 | 106.007 





+ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengi (@ 
omitted) 


Feb. 28, | Feb, 23, | Mar. 
‘ow. 1927, | 1926. 





Metal 
Gold coin and bullion eeeeceeesesee 168,878 
Drafts and notes ......cccc-ccccccese 110,325 
Silver coin and bullion ............+. 785 


189,638 
121,539 


34,756 
415,823 
9 eerece _ 260, 073 


? at pre-war parity of exchange. 

NATIONAL BANK OF ROUMANIA.—In lei (000" somite 
Feb. 

’. eb. 19, 1927. 192. 


292,681) 221; 





























AssErs. 1927. 
BORE ivdsccdccccccess  §73,097 $75,093 Oe ne a 
Gllver, Peeerereve 15,014 15,283 ll 3 s 
a2] Hiseses | itsense | 1101499 | 1760 
















20,996,680 | 20,969 20,995,750 20,996, 04 
cian oak 9.035.336 aaa | 572.131 | * 575.686 | 10M 
BANK OF SPAIN.—in pesetas (000's | omitted). 


71 . B | Feb. 26, | Mar. 
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BANK OF PORTUGAL.—In escudos (000's s al < 
cies Jan. 2%, a, 19, | ee 
Coin and bullion | 9,741 ae 
o which gold Voss en oa 
abroad. eee 910.175 Bs 
Discounts ‘sieaae .. 4 
| 4 sonsts wae 






49,031 
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.—In dinars (000’ j 
{ONAL BANK OF THE SERBS, &c.—In meres CURRENT RATES IN NEW YORK. 


¥ 
Mar. 


Mig.” | 39a," “Isat, 1837, 1996, The American Exchange Irving Trust Company cable the 
87.526 oan Si.198 87 wo following money and exchange rates in New York:— 
iors 1i2i'008 1,108,946 1172606 
401.758 | 401,724 | 4,414,669 saree | 
MONEY .....440-000005 tine! S 
‘21 33 3%4,130| 3% 349,219 ; 
sae | Saaeeo | Bestsoe = — 


Mar. 25, Feb, 24, Mar. 3, Mar. 16, Mar. 17, Mar.2¢ 
1926. , 1927. 1927. 1927, 1927, 1927. 


% 
d 4 
a: 


BANK OF ITALY.—In paper lire (000’s omitted), 
Feb. 20, | Feb. 1 Jan. 31, Jan. 20, Jan. 10, 
2) 927. 1937. 1927. 1927. 
— (a) .. | 2 35. 2,510,123 Rates of Mar. 25, Mar. 
reash | 259,817, gaeieni 1926. | 1927. 


4,229,412 
2,690,587 
592,657 


[usiiTies. | 
tion| 17,517,638, 117,799,546 17,655,486| 
mincnd drafts 2605199, 458,838) 2,645,921] 2.540.450) 
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60 days’ bankers’ Aralts..cccccees ' a de Janeiro o 


Smonths’ do eececscoces erccesose 4 seer 
—— do eoecce secccecsescooces 


gafze 
i 


a 


ek ae oe re a ty aed ae ee NS ROE ERTS 
} i i 
pee 


Vay 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


3% 
1 Additional to those offered by 


Comparjson with previous weeks :— 


— = 


Bank Bills, Trade Bills, 


Ags 


3 Months, Months,|6 Months.'3 Montha|¢ Monthe.|6 Months, 


* |.,% % % % % 
eo ie lac ela sia" s 
5 


wou | iF 4 tt 


‘aA || 


a F5 a te 


waters ahie 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the follewing are 
he Moscow quotations for tchervonetz :— 


Steen sterling equals 942-945 tchervontzi. 
1 tchervonetz = 10 gold roubles. "fl sterling = 9°46 gold roubles. 


RATES OF EXCHANGE. \ * Truth lies at the bottom 


i \\! ' 
\\ i Whe e 
Ys” tly, of a well,” said a phil- 
-& ~ ° osopher, but this is only 


gee Mar. 26, | Mar. 18, | Mar. 25, ~ 4 = 
1926, | 1927. | 197. SZ half a truth. 


Usance 
‘fata ot | Sab Cape | rete — i 
francs to £1 | 'T,T. Made | tones 4: Truth may be a living thing both in our 
zo 20-41-46 464-47 ordinary and business life, for a sincere 


| 
4 
4 
ome 20° 464-4 
1> - . ° e 
3500. iat =H aa’ | ec oebla attachment to truth, modern and scientific, 


‘Bae is a sure bulwark for the mind. 


marks to £] 
--|florins to £1 


8 


The habit of truth makes a man exact in all 
his relations with his fellow men. His word 
is his bond. It means that in business the 
thing he sells is exactly what he says it is 
without equivocation. 

The Chatwood Security stands for truth. It 
is exactly what we say it is. It is not offered 
on a price competitive basis, but to those who 
desire to have the best... We refuse. business 
offered at a price which would require us to 
lower our standard of craftsmanship. 


LES. 
THE 
CHATWOOD 
SECURIT 
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HATWOOD SAFE CO., Limited, 
» . (MU MUIUEANSIAIININ 


Bankers’ Engineers, 
TON and SHREWSBURY, Eng.: 
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OVERSEAS BANK RATES. home and Continental trade uire - 
Changed. % - Changed. amount, and the balance, ace aren a simil 
cece Say $ -_ oo 1 CP dumoveeesors ~~ ve! 4 tion not disclosed (but said to be again the Indian a destin 
June 25,1923 ;. 7 | Prague ........ Mar. on The total gold withdrawn during the week Smiment 
Jan. 11, 1927 .. 5 Reval .....s000. Ost %. ee . in sovereigns destined for Spain. The net ‘efflue th’ Wa 
Bob iat oe | BRorcccvvccot Seneig isms c2 7 | NOW amounts to £775,000, and since the resume)" 
cveee - A0g.26, 1996 2. 6 | Bolla ...cccccre Aug. 5 19% .. 10 | effective gold standard to £6,099,000, as set out ption of a 
. Jane 3 i - an. & §, 19% .- % | bulletins at the Bank. in the dail 
SL Mag eet SP | adktonnccccecss Mae's, Maat 5.54 SILVER. 
Supa iss 7. § | Werew ic, Mariiise? 2. &%| Demand from the Indian bazaars and some bear cover 
mostly from China, sufficed to mop up supplies, whi hh 
Ae ee eet: 5 | aeteteccsceccocee Dec. 3,198 .. 6 | NOt been freely available. | The reason for only ~ 
ank Rate of the South African Reserve Bank is fret-cless | Offerings was probably the situation in China, where mij; 
bills (90 days), and 6% for agricultural bills (of not more than | developments in the neighbourhood of Shanghai lntrodes 


an element of uncertainty which hindered operators 
commitments. The undertone, however, ea ae 
improvement in prices which carried silver for cash deliy 
to 252d on the 21st inst. proved but temporary. 3 

The definite passing of the Indian Currency Bill by ; 
Legislature, which became known yesterday, may prevent rat 
from advancing to any considerable extent by encouragin 
bears to sell, should prices rise appreciably. ~ 

The following were the United Kingdom imports and export 
of silver registered in the week ended the 16th inst... 
Imports: Mexico, 128,151; other countries, £14,853 
total, £143,004. Exports: Iraq, £100,000; British Indi 
£177,250; other countries, £15,020; total, £292,270. 

Inpran Cunnency Returns. 
: (In Lacs of Rupees.) 
Feb. 28. Mar.7. Mar, 

Notes in circulation eeeseeeeeece 18,274 ee 18,243 ee 18,250 
Silver coin and bullion in India .. 10,509 .. 10,277 .. 10264 
Silver coin and bullion out of India... ae 7 
Gold coin and bullion in India .. 2,232 .. 2232 .. 223 
Securities (Indian Government)... 4,976 .. 4977 .. 4 
Securities (British Government).. 657 .. 557 .. 


SOUTH AFRICAN EXCHANGE RATES. 
th African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 





































From Close of Mail From February 22, 
February 19, 1936. 1926. 


OVERSEAS DOMINIONS RATES. 
COMMON WEALTH OF AUSTRALIA AND Dominion OF NEw ZEALAND. 








London on Australia and Australia and New Zealand a) 

. New Zealand. on London. Bills of exchange......cceccssses 200 * 200 ee 200 
Buying. Selling. Buying Selling. No coe Se reported during the week ended the 15th ins 
ous: | tow | hee 1. ew | bee ew | oe 1 ie The st in Shanghai on the 19th inst. consisted of abo 
tralia. ’nd| tralia. |Zeal’nd | 67,700,000 ounces in sycee, 80,600,000 dollars, and 7,820 silve 


bars, as compared with about 61,900,000 ounces! in  sycet 
81,500,000 dollars, and 8,560 silver bars on the 12th inst. 





GOLD AND SILYER PRICES. 


INDIA COUNCIL REMITTANCES. — 
The total remittances from the Government of India to the Ounce. 
Secretary of State for India in Council from April 1, 1926, to | —____ 
March 19, 1927, are shown below :— 1927. s 4 
£ March 19....| 84 11 
Purchases of Sterling in India .......... ieakeciin dikes 2,115,000 cose} 84 11 
Transfers from Paper Currency Reserve in England to the coos, 841 
Treasury Account of the Secretary of State for India in cose) 84 11 
GCOmehhs Eadccedstedsccecvecndsvececesanes eeeeeveeeee 23,425,000 eece aa 


The total includes £1,425,000 on account of Telegraphic 
Transfers on London sold by the Government of India. 
BULLION. 


The following statistics of imports and exports of gold for 
week ended March: 23, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland 


It is announced that the amalgamation of the Commerc 
Banking Company of Sydney, Limited, and the Bank 
Victoria, Limited, will take effect as from March 22, 1@ 
For the present the London business of the Bank of Victor 
Limited, will continue under the style of the ‘Commend 
Banking Company of Sydney, Limited, with which 's an 
gamated the Bank of Victoria, Limited, at its address, ¢ 
King William Street, E.C.4, with its existing staff. 


st £ The Midland Bank announces the opening of new ae 


Sam O OSPR EEE ES “ERS BBeFeReEeS SFESFEGS _SESTEREER S372 F EET | 











a0sai¢ || Germany °2.0.22222°222222.] 42880 | follows :—160, Clapton Common, Stamford Hill, London 
10° || Seitcerland <ccccc22-22222] 3am | (Mr. T. C. Morgan, manager); corer of High Sit © 
er eet creveecerns ona 500 | Pier Street, Lee-on-the-Solent, Hants (Mr. W. M. ml 
Other countries ............ 1065 | manager); 3, St, Stephen’s Street, Norwich (Mr. T. J W 
declared value of : : d. Ealing, London, 
214,734 exports ..... ... ....|_160,3% | Manager); 108, South Ealing Road, 


(under the management of Mr. J. S. Bicknell). Additio 


offices have also been opened at Vartry House, Kingsla 


The arrivals and withdrawals of gold during the past week, 
Filo Peterchurc 











as announced a penne erent ree pee w8:— | near Leominster, Herefordshire; High House, onal 
Mar. 19 vesssesecversseseceess on | Mar? Rie eee 0,000 Hereford; The Institute, Weston Rhyn, 14 

Maggs hirer Sh os eee Se | Sheep. h of the bat 

ip ED wahinsdekovnmmat deus nil 62 DMRS ilidaie Cinildiids 0000 nil Lloyds Bank, Limited, announce that a branc , 
i. GAD euquencenenesensensone nil © EF icssbdvbigvenesnigees nil |. 7 Harlesden, N.W.10, © 
DRT cis ssitusecacenonceat nil 9 LAS caadbabccessacal bars 16,000 | is now open at 58, High Street, Harlesden, nch of # 

—Spain .......... sovs 22000 | the management of Mr. C. V. Hamlin. A — vn, Gi 

Total ...ccccccece seeese eeere nil Soave eGoseoveesessecssesse 73,000 bank is also now open at Tenby House, 8, Maesy ; 






Neath, under the management of Mr. H. Davies, ° " 


Neath branches. : 

The Standard Bank of South Africa, Limit 
agencies will be opened at Mosheshford, near 
Cape Province, and Lilongwe, near Dedza, 
April 6th and 12th . respectively. 






Messrs. Samuel Montagu and Co. write on March 23rd thal 
follows :— . : ed, announce 
oa — Barkley *" 


Nyasala 





Gold valued at 4 196,000 was on offer yesterday in the 
open market. India and the Straits absorbed £50,000, the 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 
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Reports and Notices. 


The Anglo-South American Bank, Limited, has received tele. 
graphic advice from the Madrid branch that the gold rate for the 
payment of Spanish Customs duties was fixed on aoth inst. at 11.07 
or The rate was previously fixed on soth inst. at 13.98 per 
cent. 

Mr Frederick Livingstone-Learmonth has been appointed chair- 
man and managing director of the Peel River Land and Mineral 
Company, Limited, in succession to Mr Oxley Durant Parker, who 
becomes deputy-chairman. 

: On account of the need for larger and more central accommoda- 
tion it has been decided to remove the London office of /.a Nacton, 
whose address on and after March 2sth will be s New Bridge 
street, E.C. 4 (City 3640). , 

Messrs Walter Sanderson and Co., 20 Copthall avenue, members 
of the Stock Exchange, have taken into partnership Mr Ronald L. 
Ronalds. 

The London Scottish American Trust, Limited, announce that 
their offices are now at 2 Bishopsgate, E.C. 2. 


GOVERNMENT STOCKS, &c. 

GREEK EXTERNAL DEBT.—With reference to the Greek External 
Debt the Council of Foreign Bondholders are informed that a 
question having arisen between the Government and the Inter- 
national Financial Commission as to the method of calculating the 
plus-values payable in 1927, and the former havin g demanded arbi- 
tration, coupons maturing on the old gold loans will, pending its 
result, be paid at the minimum rates, and any additions by way 
of plus-values decided by such arbitration will be added to sub- 
sequent coupons. ~ 


RAILWAYS. 


CANADIAN NATIONAL RAILWAYS.—According to cabled advices 
from Ottawa, the annual report of the Canadian National Rail- 
ways covering the past calendar year, tabled in the House of 
Commons, shows that. the net earnings amounted to $48,225,000, 
an increase of $14,781,000 over the preceding. year. There is a 
reduction in the operating ratio, the transportation charge against 
each dollar earned being reduced from 43.51 cents to 40.43 cents. 
The report mentions the establishment of numerous new industries 
along the lines of the system. The understanding with the 
Canadian. Pacific in re immigration work and transportation 
development has been. extended for a further three years. The 
report deprecates any undue reduction of freight rates, as the 
system is emerging from an unsatisfactory condition, but is now 
for the first time paying interest from net earnings on all securities 
held by the public, and suggests that it would be wise to allow 
the present more satisfactory state of things to continue and 
improve. 


BANKS. 

BANK OF AUSTRALASIA.—The report »nd accounts for the year 
ended October 11, 1926, shows a net profit of £652,622, against 
£632,555 in preceding year. If the sum of £132,887 brought for- 
ward from preceding year is added there is £785,509 available. 
The dividend for the year is 14 per cent., free of income-tax, 
against 13 per cent., free of income-tax, and absorbs £560,000. The 
sum of £50,000 is added to reserve fund, and £40,000 is applied to 
meet commitments in respect of bank premises, the remaining 
£135,509 being carried forward. Specie, bullion, Government notes 
and cash balances stand at £6,562,348, against £6,377,440. No 
British Treasury bills are in balance-sheet, against £785,000 in 
preceding balance-sheet. British Government securities stand at 
£2,941,870, against £3,201,340. Government securities of Aus- 
tralasia and other investments are at £826,708, against £751,949. 
Advances, &c., are at £27,776,275, against £25,393,033. Deposits 
are at £20,394,047, against £ 28,708,674. 

COMMERCIAL BANK OF THE NEAR EAST, LIMITED. - Net profit for 
1926 is £10,728, against £9,889 for 1925. The balance brought 
in is £340, making £11,068. The sum of £1,500 is put to reserve. 
The ordinary dividend is again 6 per cent., absorbing £4,800. 
The carry forward is £319. Cash stands at £31,408, against 
£25,709. Money at call and notice is at £89,136, against £143,996. 
Balances with foreign bankers are at £82,332, against £35,075. 
Bills discounted are at £160,076, against £25,843. Investments 
total £116,334, of which £85,142 are in British Government 
securities. Advances are at £296,502, against £265,784. Deposits 
are at £567,632, against £422,206. 

NATIONAL BANK OF EGYPT.—The cross profit for 1926 amounted 
to £1,011,790. Directors’ fees absorbed £12,950, and current 
expenses £359,122. The ordinary dividend is 17 per cent. The 
sum of £125,000, is put to special reserve for contingencies. The 
carry forward is £206.073. Total assets amount to £44,506,506. 
Government securities and securities guaranteed by the Egyptian 
Government stand at £23.016.466. Cash is at © £2,375,944- 


Deposits amount to £16,329, 598. 


RUBBER. &c 
CHEVIOT RUBBER, LIMITED.—The crop for 1926 amounted to 
1,178,000 Ibs, compared with 817,000 Ibs for 1925. The “ all-in’ 
cost, including reserve for. depreciation of buildings and machi- 
nery, amounted to 8.10d per lb, against 8.67d per Ib for the 
previous year. Sale proceeds of 1926 crop sold averaged 1s 10.02d 
Ib, against 23 3.524 for 1925. The net profit for the year 1926 
or hale to £509,336, against £69,142. The ordinary dividend is 
a7t per cent., against 35 per cent. The directors have placed to 
reserve for estate amortization, £3,000; general reserve, £7,000, 
The carry forward is £6,293 
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LABU (F.M.S.) RUBBER COMPANY, LIMITED.—Output for 1926 
amounted to 1,325,000 Ibs, compared with 993,925 Ibs for 1925. 
‘The “all-in” cost, including depreciation of buildings, machinery, 
&c., amounted to 7.53d per lb, against 8.o1d per Ib for 1925. Sale 
proceeds of 1926 crop sold averaged 18 9.47d per Ib. Standard 
production for the year commenced November 1, 1926, has been 
fixed at 1,500,000 Ibs. The company is under contract to deliver 
out of 1927 crop 108,640 lbs at 2s 3.5d per Ib, landed London. 
Net profits amounted to £73,808, against £83,934 for 1925. The 
board have placed £4,000 to reserve for estate amortization and 
£7,000 to general reserve. The ordinary dividend is 27} per cent., 
against 35 per cent. for 1925. The carry forward is £6,684. 


MENGKIBOL (CENTRAL JOHORE) RUBBER COMPANY, LIMITED.— 
Net profit for 1926 is £37,594, against £30,999 for 1925. The sum 
of £10,000 is put to reserve account. The ordinary shareholders 
receive 20 per cent., against nothing for 1925. The carry forward 
is £2,490. The balance-sheet reveals a rise in cash from £14,743 
to £22,259. Investments have also increased from £10,007 to 
£25,035, all being in British Government securities. The outturn 
of dry rubber in 1926 was 816,797 lbs, being an increase of 
323,134 lbs on previous year. 


TROLAK ESTATES, LIMITED.— The exportable allowance for 1925 
Was 332,212 Ibs obtained at an all in cost of 10d per Ib, against 
is 1.07d per Ib in 1925. Rubber actually sold realised 2s 3.23d per 
Ib, against 3s 1.89d per lb. With regard to financial results, the 
net profit is £21,288, against £16,050, and the ordinary dividend 
is maintained at 15 per cent. The sum of £5,019 is carried 
forward. Cash is at £27,748, against £32,627. Investment in 
Sogomana Rubber Estate stands in balance-sheet at £5,000. 


MISCELLANEOUS. 


AUTOMATIC TELEPHONE MANUFACTURING CO., LIMITED.—The 
following is a summary of profits and appropriations for past four 
years :-— 


1923. 1924. 1925. 1926. 

£ £ £ £ 
Profit..... escsecess 95,167 .. 137,836 .. 163,325 .. 161,497 
Brought in ........ 6,486 .. 15,754 .. 15,754 .. 37,804 
Directors’ fees...... 2,850 .. 2850 .. 2450 .. 2,450 
Debenture interest.. 13,650 .. 13,650 .. 6825 .. nil 
Depreciation ...... 25,000 .. 50,000 .. 50000 .. 40,000 
Other writings off .. 16599 .. 17,000 . nil oe nil 
Preference dividend 12,000 12,000 .. 12,000 .. 12,000 
Ordinary dividend.. 10,800 .. 22,336 .. 50,000 .. 50,000 
PAOD cv ccccccccesse 3 oe 6% . WHY . BW 
To general reserve.. 5, -- 20000 .. 20000 .. 35; 
Carry forward...... 15,754 .. 15,754 .. 37,804 .. 59,851 


BRITISH ALUMINIUM CO.—The net profit for 1926 amounts to 
£438,776, against £550,434 for 1925, to which has to be added 
the balance brought forward from last year, £24,959, together 
4.463.735, which has been dealt with as follows:—Provision for 
taxation and proportion of profits payable to directors, £55,867; 
prior lien debenture service fund, £60,000; debenture stock service 
fund, £43,224; reserve for depreciation, £50,000; carried to 
reserve account, £100,000; staff benefit fund, £10,000; leaving 
£144,045. Preference dividend absorbed £17,974, and ordinary 
dividend of 10 per cent. absorbed £100,103. The carry-forward is 
£26,567. Balance-sheet shows t assets £5,038,097. Cash is at 
£152,479, against £291,742. Government and other securities at 
cost stand at £885,356, against £764,680. 


LONDON BRICK COMPANY AND FORDERS, LIMITED.—The profit 
for vear 1926 is £302,001, which compares with £301,263 in the 
previous year. The directors state that the profit has been earned 
without any advance in the price of bricks and in spite of the 
general strike in May and the prolonged coai dispute, which 
adversely affected the manufacturing position. This satisfactory 
result has been obtained by a larger output and by increased 
mechanical efficiency combined with the unabated loyalty of all 
the employees of the compary in a time of unusual industrial 
stress. The property and works of the company have been well 
maintained, and the installations for the supply of electric power 
to a number of the works have been completed, and these have 
proved of great assistance during the coal stoppage. To the 
gereral depreciation reserve account £40,000 has been allocated, 
bringing up the same to £200,000. The goodwill, which stood in 
the books of the company at £60,000, has been written off. The 
ordinary dividend is again 20 per cent. for the year, leaving 
£54.986 to be added to the carry forward, which will then stand 
at Zz 142,198. Cash and British Government securities at cost are 
in one item at £208,337, against £253,068. Investments at cost 
or under are at £100,273, against £953. 


MANCHESTER SHIP CANAL. — Monthly approximate traffic re- 


turn :— 
Total 
February, February, Total for Two Months. Increase. 
1926. 1927. Increase. 1926. 1927. 1927. 


£ £ £ £ £ £ 
96,501 .. 108,634 .. 12,333 .. 204972 .. 227,603 .. 22,631 


PERUVIAN CORPORATION, LIMITED. — The scheme of arrange- 
ment passed at the general meetings of the preference and ordinary 
stockholders respectively on February 21st last has to-day received 
the sanction of the. High Court. The transfer books of both 
preference and ordinary stocks are closed from March 23rd to 
April sth, inclusive, in order to give effect to the scheme. ' A 
cable has been received advising that through traffic was resumed 
on the Central Railway on the 22nd inst. 


PORT ALFRED PULP AND PAPER CORPORATION.—The report of 
the Port Alfred Pulp and Paper Corporation for the year ending 
December 31, 1926, shows gross profits from operations amounting 
to $1,260,929, general and administrative expenses amounted to 
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' stand at £180,796. 
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$119,989, leaving $1,140,940 available for intere< 
ferred dividends, &c. Interest charges were $38; g,Pletion, pre 
ciation and depletion absorbed $260,363, leaving Poe depre 
surplus of $498,751. During the period preferred sPeratin 
amounted to $222,121, leaving the net surplus for “iidend 
$276,629. This company, which formerly manufactu; a le Yeag 
pulp only, has during the past year extended its plant and a 
the machinery necessary for the manufacture of newspri installed 
In addition to the financing done in Canada, $2 na nt paper 
z pee cent. cumulative redeemable preferred shares fe 000 of th 

ondon last autumn. ere placed ix 


POWELL DUFFRYN STEAM COAL COMPANY, MITED 

loss for 1926, after charging debenture stock eon gu 7 
such provisions, including renewals and depreciation making 
directors think necessary, and after crediting income ie . 
ments, amounts to £118,810. This compares with a net be 
£240,317. The ordinary dividend is reduced from 6 per ae a 
of income-tax, to 2} per cent., less income-tax. The carry foun 
is reduced from £177,451 to £7,650. In consequence of the - 
stoppage the company’s collieries were closed for 30 weeks { 7 
May I, —_ The output of coal amounted to 2,296,998 ol 
against 4,829,395 tons for 1925. Balance-sheet shows figures { 

past two years. Cash is reduced from £168,111 to £8,700, Tnvead 
ment in § per cent. War Stock, 1929-47, is reduced from / 360,46 
to £50,000. an 


PROVINCIAL CINEMATOGRAPH THEATRES, LIMITED, — The » 
profit for year ended January 31, 1927, amounted to £276,970 
against £248,117 for preceding year. The sum of £30,000 is put 
to reserve, against £20,000. Nothing goes to reserve for income-tay 
against £ 10,000. The sum of £45,091 goes to reserve for deprecia 
tion, against £45,567. The ‘*A” ordinary shareholders teceiva 
10 per cent., against 7} per cent., while ‘“‘ B”’ ordinary shareholders 
receive 5 per cent., against 3} per cent. The carry forward jg ltr 
increased from £70,724 to £96,752. Goodwill remains at £2s,00 
Cash has increased from £55,964 to £74,480. , 


REGO LIMITED.—The 17th annual report of the Rego 
Clothiers, Limited (the second since it became a public company) 
for the year ended December 31, 1926, shows that the profit from 
all sources amounted to £68,366, against £52,777 last year, an 
increase of over £15,000 and a record in the trading of the 
company. Add balance brought forward and less directors’ {ees 
interest, anid income-tax, the balance is £63,066; and after deduct 
ing preference dividends, bonus to staff, amount written off lease 
hold properties, fittings, plant and machinery, &c., and one-fifth 
off new issue expenses, the directors have transferred £15,000 to 
general reserve (last year £5,000), and propose to pay a 6 per cent. 
dividend on the ordinary shares, less tax (last year 5 per cent.) 
leaving £8,08. to be carried forward. The balance-sheet shows: 
On the assets side: Freehold properties, £236,710, against 
£211,927 at end of 1925; leasehold properties, £107,619, agains 

112,389 ; stock in hand, £179,618, against £148,723; debtors, &. 
agg against £13,072; cash, £22,819, against £24,368. n the 
liability side: Mortgage loans, £85,850, against £53,350 at end 
of 1925; creditors, £97,928, against £97,528; general reserve 
£20,000, against nil. 

RICHARD THOMAS AND CO., LIMITED.—The Board regrets that 
the curtailment of the company’s operations, caused by the 
stoppage in the coal mines last year, compels them to postpone 
the payment of the dividend on the preference shares for the sit 
months ending March 31, 1927. As indicated by the chairman if 


) 




































his speech at the annual meeting, the company’s operations _ nte 
the three months ending December 31st resulted in a — ' 
loss, which, under the conditions existing, was unavoidable. 1! ™ 


resumption of full work at the company’s works and — at 
could only be gradual, but the profits made during er ia 
February were more than sufficient to cover the losses mait 
October, November, and December. The companys factories 


South Wales are now in full operation. 


WAYGOOD-OTIS, LIMITED.—The profit for vear 1926 aie hi RaagEN 
viding for all expenses and depreciation, amounts to £ igh - 
which must be added the balance of last year’s profit = 7 
account, £17,428, making a total of £106,200. Of this yo 
dividend paid and accrued on the preference shares aaa 
£9,000, interim dividend on ordinary shares of 22 PF me 
£7,250, there has been placed to reserve accounts £ason. a 
sions fund £6,000, leaving a balance of £38,950. Out © ‘ond 
the directors recommend that a final dividend be — 7 
74 per cent. on the ordinary shares, which, together Ww!) 
interim dividend of 2} per cent. already paid, — 1 I 
for the year, leaving a balance of £17,200 to carry 10 account 
view of the amount standing to the credit. of sats . oil 
viz., £173,164, the directors have deemed it advies ae 
down goodwill and patents, and have accordingly othe 
from reserve accounts £30,000 in reduction of the yet = a 
reducing the balance standing to the debit “— oe 
patents to £30,000. Cash is at £42,765. Stock an at Lot bo 
gress stands at £271,010. Investments and loans are at £3" a 


ec 
W..V. BOWATER AND SONS.—The first report made wre wecat 
ber 41, 1926, shows that trading, after providing for 4 managid 
bad and doubtful debts, income-tax, and directors’ and Mig 
directors’ remuneration, resulted in a profit of fats om the vendors 
must be deducted £5,053; being interest payable dividend 
on the purchase Sikeftieration. ‘Preferred omy per cette 
absorbed £14,000, and interim on ordinary yi? goes t0 
per annum amounts to £3,357. The sum of £ 4 writing dow? 
fund, The sum of £8,457 is utilised for ordinary By. The 
preliminary expenses, which will then stand at £ orward. Cash 
of £5,000 is put to reserve and £4,378 cartic npamies at ost 
stands at £24,474. ‘Investments in associated comp 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


from Pay- 
Last ment of 
-| Deben- 


et 
Profit 
Balance After Amount 
Avail- | 
ture 
Interest. 


Appropriation. 
Dividend. to 
Amount.| Amount. | Rate. | tion, &. 
Banks. 652,621 " | 560,000, f4+| 60, 13 
is 6 1 31 


tralasia 
4 ao al BK. of the Near Eas 
stional Bank of Egypt ..+++++- 
Breweries. 
non Brewery +sesees* eoceee 
a = Shipstone and Sons 
Hotels, Restaurants, &c. 
Hotel....--eseerreeresees 
v7 ie Lighting and Power. 
Paring Te End 
icity | City : 
pngton & Knightsbridge Elec. 
don Electric Supply «+-+++ és 
tropolitan Electric Supply...-. 
James’ and Pall Mall Electric 


eside Electrical ae apes 3,815 
Financial, Land, &c. gone cased 

nlo-Eastern Finance . : 5 & , 

wijor Land and Cattle .....- ; 25 65,400 16,000 29,422 


| 
— ; 54,315 3,389| 53,864 


ance and Dublin oe | 
, ar ee . 4€ 78,750 98,594) 142,592) 
onsolidated Cambrian . ee 2 357 80C 
5 J Colli eeeoeeveee ° . ee 

Pues Dec. 83,205, 11682, 948 37,197 

4 and W. Maclellan ° 1 5,489 ’ 6, oe 63. 

pwell Duffryn Steam Coal . 466 


Sigs sn a hyd ms ig ey a eae eae ene ni 
= a ; 


Me arts and Lloyds...ecccceses ° 10) 356 81,092 | J } 
uited Collieries ...... eccccces ; a6 ae 787) 


Rubber, &c. 69,142 
24,797) 

va Rubber Plantations . . os] 
mpong Kuantan ....| Dec. 6 38,607 i} ee 1622) 40,768 
BaP MBL cccscsccvesnaes Sa ; oe | 83,934! 
engkibol\ Central Johore) Rubbe m mY) 10 | 30,999 

few Crocodile River (Selangor) .. . B56; - i ee 57,528 
faldua Rubber J sie 6,536 
frolak Estates eeerrete eoeccsce . ee 16,050 
| } 


66,244, 
9992 
23,960) 


eeccee 2,3 20 


felegraphs and Telephones. . ; | | | 

iglo- Portuguese Telephone eoee : 9 ae 22,400 aaa 10 

tomatic Telephone Manufact. . : 50,000 ae \ — 10 O 

internat. Automatic Telephone .. . san00 10Det. ; 28,302 108,072 {79 D. 

Tramways and Omnibas. | 

hitish Automobile Traction ....| Dec. 9S 20 10,000 |. a 

orkshire (West Riding) Trams.. . : 29,450 . . 14,181 39,955, 5 
aterworks. 10 


ite oe re meee 


a 


girs eee oe 


_ Other Companies. 
sociated Portland Cement .... 
ry, Ostlere, and Shepherd .... 
british Aluminium éueeue 
british Electric Transformer .... 
British United Shoe Machinery. Dec 1 
inner, Mond, an: , . 
“ ~ and Co, Pesesesee @eerese ° 702) 5 500 1,500 12,382) 
lish Electric’ Co 6,750| 15 5000 11.535 
Robinson and Sons .. me 
Hooper, Struve, and Co. 
“ward and Wyndham .. 


urgen 


12¢ 
nil 





seperate 


a 


™ ial Cinematograph Ths. .. . : 
_ we, Limited Ce eececscece ) 
ward een and So ercoces 

Bolt, and Nut Co. «27... 
outhall Bros, and 5 

oiling Barclay...... 


uUT)) 


SE Np Ba 
tabs ay “er eS 


a) Including arrears. nm) Nine months. 


UTPUTS UNITED BritisH OILFIELDS OF TRINIDAD, Lrw1TED.—Production 
Butist Co prnatin for the week ending Wednesday, March 16, 1927, amounted to 
ek end; rage OILFIELDs, Lruitep.—By cable for the | 1, tons. : 
nels; shi ‘arch 16, 1927 :—Buchivacoa, production, 54,000 Vewnsvzean Or Concessions, LimiTED.—The Venezuelan Oil 
Diche Ares Mts; 51,000 barrels. Trinidad, production, Oro- | Concessions, Limited, announces that its production for the week 
' aba bard barrels; Trinidad Petroleum Development Co. | ended March roth was as follows :—Bolivar District, 51,556 metric 
Mexican & "7 tons (previous week ended March rath, 54,343 metric tons); Mara- 
Week ended M On Company, Lrurrep.—The production for'| caibo District, 4,235 metric tons (previous week ended March 12th, 
arch 12, 1927, was 135,000 barrels. 5,048 metric tons). 
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ANALYSIS OF BALANCE-SHEETS. 


ASSOCIATED PORTLAND CEMENT. 
December 31, 1926. 
oarice 


LIABILITIES. Dees 


to bankers 
Sean loeb... 514,185 .. oh 
19,913,381 .. —275,038 


ENGLISH ELECTRIC COMPANY, LIMITED. 
December 31, 1926. 


LIAB Compared 
ILITIES, gy 
31, 1925. 
£ 
6%, cum. pref. shrs., 
16 .. nid I 
«- +116,477 
02 .. 


SAVOY HOTEL, LIMITED. 
December 31, 1926. 
LIABILITIES, Compared 
with Dec 


ith, Dec. 
ony 


ASSETS, Compared 
with Dec. 
Aang. ay a 
+e.» 250,000 .. Savoy Hotel, &c. .. 1,886,693 .. — 6,800 
138,934 .. ie ‘s Hotel.. 180,000 .. oe 
Debentures and 100,000 .. - 
1,254,200 .. Stocks 276,114 .. — 66,430 
Investmentsin War 
Loan, Treasury 
Bonds and Nat. 
War Bondsatcost 340,372 .. +146,839 
Cash 117,196 .. — 23,488 


mortgages 
Staff superannu- 
ation fund 


Reserve & redemp- 
tien accounts .. 
Creditors 


-- + 50,121 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 
The recent spell of fine weather has enabled farmers to push 

ahead with ploughing and seeding, and good progress has been 
made on light and medium soils, while winter crops present a 
healthy appearance, particularly early sown plants. Supplies of 
tative wheat are in moderate compass, but only finest samples meet 
ny attention, and prices generally the turn easier. Quiet trading 
“© occurred in imported descriptions, and values ruled weak in 
oe with the forward position. In the floating and forward 
ee section trading was again of a limited character, and prices 
mene under the weight of heavy supplies and increasing 
. as On passage. The small sales have mostly been confined 
cp 6 ae and parcels, including Victorian shortly due at 
Australian uth Australian January 26th bill of lading 53s, West 
anitobe cet 538 94, “April “sas 3d, and No. 1 Northern 
vessels rch 578, and No. 2 tough itoba afloat in various 
tcalarhs foo, eeders quiet and generally the turn easier, par- 
offer od whee crop La Plata maize, which was more freel 
No, » die t dull. No. 1 Northern Manitoba quoted 60s 3d, 
tough Mani M6 3d, No. 3 57s, No. 5 49s 3d, No 6 44s 6d, No. 2 
8 t malin 4 578, Barusso 634 Ibs 538 od, Australian 57s to 58s 
to 11s bd no, 22d position, all ex-ship per 496 English 10s 
town whites” - Ibs. Flour quiet. taden standard grade 45s, 
Home Commie » Patents 47s to 47s 6d per sack delivered in the 
wwles, with 6d to 1s per sack less for deliveries in the 


0 districts, Of j 

to : ae S 
Aust; inneapolis 438 to 458s, Kansas patents 41s to 42s ta, 
landed 315 x vB pa ship 280 ” ex-store. ey easier. La 
inquantina : 2gs 6d, new c ay-June 29s, Plate 
iho" ibs. 8, 358 6d landed, white flat Shan landed per 
Chilian Cheval, e@4y but imactive. Californian 40s to 46s, 
No. 3 Canadian Woe to 55s, ditto brewing 40s to 478 per 448 Ibs. 

estern 348 34 ex-ship, landed 358 9d, No. 4 ditto 


rted, Manitoba patents range from 
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landed 35s, Plate landed 34s per 400 Ibs. English malting 10s to 
1§s as to sample, feed = 6d to ros 3d per 112 Ibs. Oats quietly 
steady. La Plata landed 24s 3d, ditto ex-ship 23s 3d, German 
258 6d to 27s, Scotch 28s to 30s 6d, both landed, per 320 Ibs. 
English 7s 6d to 8s 8d per 112 Ibs. Millers’ offals easier. Broad 
bran 8s, middlings 8s, fine ditto 10s, food oatmeal 8s 6d, light 
oats 8s, ground oats 12s per cwt, bags included, ex-mill. Oatmeal 
in fair demand. London-made flaked 17s, rolled oats 16s, medium 
also fine cut 16s, coarse pinhead and whole groats 1 5s 6d ex-mill, 


per cwt. 
COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


wheat— Cwts. Owe. | Owte, 
eee eeeseccccosere 216,4 2 188,338 287.610 250,271 
9,191,720 |10, | 9,788,375 {10,193,272 


eorce Seerecerooere 720 ry 


| | | 5 
1l 7 ll 5 13 4 10 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1923 to 1926 :— 


Quanritizs Sox, Avznaes Prics rzn Cwr, 


a 
9 . 


Weeks Ended Ne eee ne ene gern ae 
Wheat, | Barley. | Oats. 
Cwts. 8 | a 


Wheat, | Barley, | Oats 
214,144 
216,412 


416,47 
250,271 76,074 

287.610 124,181 80,606 

188,338 147,083 47,910 i 

, AMERICAN WHEAT MARKETS. 

Fluctuating conditions have been experienced in the American 
wheat markets, and prices are lower than a week ago. Liquida- 
tion was a disturbing factor in the early part of the week, export 
demand being small and support generally weak. Later, how- 
ever, a better tone developed, the markets reacting to improved 


conditions in foreign markets, reports of cold weather, and an 
improved export demand. 


Owes. 

146,019 
120,408 
165,613 


68,567 1 
56,486 1 


53,900 
40,679 


| Jan. 7, (Mar. 25,/ Jan. 6, /Mar. 17,Mar. 24,. 
1926. | 1986, | 1927. | 1927. | 1927. 


wal 


147 
1562 


THE STANDARD LIFE 
ASSURANCE COMPANY 


A Mutual Company in which the 
profits belong to the Policyholders. 


60 
Chicago (No. 2 Winter)—Cents per 60 lbs| 1763 1334 


The leading features of the 1926 Valuation Report 
are :— 
1. In future Bonuses are to be 
Compound; 


The Compound Bonuses are to be 
Annual; 


The Interim Bonus has been fixed 
at the very high figure of 


42 /- % 


PER ANNUM COMPOUND 


The great financial strength of the Standard gives every 
indication that this high rate will be maintained. 


The premiums remain at the same moderate level and 
compare favourably with those of other companies. 


A copy of the report will be forwarded on application. 


he STAN DARD | FE 


$SURANCE COMPA 
LONDON 


HO CANNON STREET Ece 
tSa PALL MALL sw. 


+3 GEORCE STREET 
Hee eee DINBURGH 


OUBLIN 
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Our Glasgow correspondent writes :—There js practi 
change in the iron and steel markets. Pig-iron outpes tically no 
keeping pace with consumption. The paucity of er Steadily 
is causing no anxiety at the moment in the heavy ste¢] t ae: 
works are fully employed and disinclined to entertain = e, as 
concessions for which consumers are evidently holdin of — 
tracts for a considerable amount. of shipbuilding 0 Fam Con. 
still to be placed. A number of shipbuilding orders vd have 
cently been placed, among which may be mentioned a twin € te. 
motor vessel : which the British and Argentine Steam a Se 
Company, Limited, have placed with the Fairfield Shipbul on 
and Engineering Company, iimited, of Govan, and a gi my 
screw steamer which has been ordered from the Ailsa Shi bt . 
ing Company, Limited, of Troon, by the General Steam Nani 
gation Company, Limited, London. Pig-iron alam = ; 
weakened slightly, and makers find new orders slow in enna 
forward. The shipments of pig-iron from Glasgow Harbor t’ 
week totalled 479 tons, of which 405 tons were on Overseas 
account. For the corresponding week of last year the shipments 
were 604 tons and 529 tons respectively. Re-rolled steel bars are 
in only moderate demand, and prices have drooped somewhat 
Malleable bar iron makers have made a reduction of 10s per ton, 
the price of Scottish makers now being £11 ss for common 
quality. Business in steel sheets continues very good, but price 
reductions have been conceded for good lines, competition havin 
become very keen of late. Heavy shipments of light gages = 
now going to Japan and India, against orders held up during 
the strike. Galvanised sheet makers have advanced prices 
per ton over the low levels recently reached, but only moderate 
business is being done. : 


COAL. 


Our Cardiff correspondent writes:—The better-class steam 
coals have been the firmest feature of the market this week. The 
collieries on the Admiralty list have been well stemmed, and 
tonnage has been arriving up to time, with the result that very 
little free coal has been available. In the second half of the week 
colliery quotations hardened, and are now ruling up to 248 for 
the superior grades and up to 23s 6d for second qualities. Small 
steam coals are also a relatively strong market. Shipowners, 
however, are buying mixtures of second and third-rate qualities, 
and are obtaining bunker supplies at an average price of between 
178 and 17s 6d. Dry coals are quiet and relatively weak. The 
latest cable advices from New York are to the effect that the non- 
union mines, in any case, will continue working on the expira- 
tion of the Jacksonville agreement at the end of the present month, 
and that existing stocks amount to about 80 million short tons. 
The following are the current approximate quotations :—Best 
Admiralties, 23s 6d to 248; seconds, 22s 6d to 238; best drys, 
21s to 228; Black Veins, 21s 6d to 228; Western Valleys, 20s 6d 
to 21s; Eastern Valleys, 20s to 20s 6d; best bunker smalls, 14s 3d 
to 148 9¢; ordinary cargo smalls, 12s 6d to 13s 6d; coking smalls, 
148 6d te 158; anthracite best large, 37s 6d te 40s; Red Vein, 
sarge, 278 6d to 29s; machine-made cobbles, 45s to 47s 6d; stove 
nuts, 42s 6d to 45s; rubbly culm, 13s to 13s 6d; foundry coke, 
358 to 47s 6d; pateat fuel, 26s to 27s; pitwood, ex-ship, 375 to 
37s 6d. 





Our Glasgow correspondent writes:—Depression in the Scot- 
tish coal trade is unrelieved. Only Lanarkshire prime splint and 
first steam and treble nuts in the Lothians are at all steady, the 
first-named being still fairly well booked on Italian account. 
Inquiry has shown some little sign of improving during the past 
few days. Shipment prices (f.o.b. district ports) are as follows .— 
Lanarkshire: Ell., best, 15s 6d; splint, best, 17s 6d; splint, 
second, 15s 9d; navigation, 17s 6d; navg., second, 15s gd; steam, 
148 9d; Hartley, 18s 6d; trebles, 14s 3d; doubles, 158; singles, 
138 Od; pearls, 12s 6d to 12s od; dross, 10s. Fife: Screened 
navg., 228; first-class steam, 158 6d; third<class steam, 13s 6d; 
trebles, 14s 6d; doubles, 14s 6d; singles, 13s 6d; pearls, 12s 6d; 
navg., smalls, 17s. Lothians: Prime steam, 13s 9d; secondary 
steam, 138; trebles, 148; doubles, 13s 9d; singles, 13s to 13s 6d; 
pearls, 12s 6d. 





Our Cardiff correspondent writes:—In the iron and steel trade 
there has been no material change during the week. Tinphaté 
prices are unaltered at from 1gs 9d to 20s 3d per basis box. but 
a harder tone is anticipated under the pooling scehme which 
comes into operation next week. Galvanised sheets are a shade 
steadier at vo 58 to £15 7s 6d. Local tinplate bars are quoted 
at £6 10s, and foreign bars at £5 10s. Supplies received at 
warehouses last week were heavier than in any other week this 
year, being nearly 20,000 boxes more than in the previous week, 
but shipments were also active, the total quantity exported being 
41,000 boxes more than in the previous week. 

| 








CUMBERLAND IRON. 
(BY A WORKINGTON CORRESPONDENT.) 


The hematite situation is obscure. Business is disappointingly 
small, customers confining their operations to pressing needs. 
Whether forward business would be forthcoming if price con 
cessions were granted is a moot point, but prices cannot be 
lowered while costs remain at their present level. East Coast coke 
is roughly about 30s per ton delivered in the Furness district. 
With thirty-six cwts to two tons of ore at 19s to 22s per ton, te 
to sixteen cwts of limestone at 4s to 6s per ton, and a ton of coke 
at 30s going to the smelting of a ton of iror makers have no large 
margin of profit left. Prices are unchanged, with Bessemer mixed 
numbers £4 148 6d per ton delivered at Glasgow, £4 158 6d per 
ton delivered at Sheffield, and £5 1s 6d per ton delivered at Bir- 
mingham. A good portion of the production is semi-special iro 
at similar figures. Low-phosphorus iron, which is in quit 
request, is 58 per ton higher than the aforementioned figures 
Malleable iron is in sharp demand at £5 5s per ton, and ferro 
manganese is quoted firmly at £16 per ton. The home me 
tion 1s large, the Midlands being the chief users after the a 
steelworks, but parcels are being sent to the Continent, a 
5,000 tons are due to be shipped this month to Philedepes, 
Business is similarly quiet in the steel trade, and only eight a 
work is in hand for the rail, sleeper, and _fish-plate om S 
Workington. Rails are £8 10s per ton, sleepers £10 108 eS 
fish-plates £12 108 per ton. The iron ore industry 1s busy. ne 
Coast coke supplies to the south-western district aggregate a 
16,000 tons every week, and West Cumberland is taking 
entire make of the local coke at 21s per ton. 


eel 


IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Business has become irregular, and 
while there has been a fair volume of inquiry, the number of 
orders placed has been disappointing. The belief amongst buyers 
that the prices of steel materials will have to be reduced before 
any considerable volume of trading will develop, has streng- 
thened. Here and there concessions in prices on good specifica- 
tions are reported. Quotations for pig-iron also are slightly 
easier, in spite of the high prices which are still being asked for 
coke. In the Continental market a reaction from the higher levels 
in the recent upward movement is noticeable, especially in the 
semi-finished material department. 





Our Middlesbrough correspondent’s report, dated March 24th, 
is as follows:-—Pig-ircn: There is practically no change in the 
position. No. 3 Cleveland G.M.B. still remains at 80s per ton, 
with very little business doing. The coke market is, however, 
rather easier, the price of this commodity being about 24s to 
24s 6d per ton delivered. Demand for hematite is very small, 
and the price is weak at about 85s per ton for mixed numbers, 
Manufactured Iron and Steel: Steel works are fairly well situ- 
ated with orders bocked before and during the strike, but no 
great volume of new business is coming forward. There is no 
alteration in prices, which are as follows:—Steel ship plates, 
£8 7s 6d; steel ship angles, £7 17s 6d; iron bars, £11 158; steel 
rails, £8 10s. Iron ore: There is very little doing in foreign 
ore and the position is practically unchanged, with best Rubio 
nominally quoted 22s per ton c.i.f. Tees. 





OTHER METALS. 


T1n.—Dealings in the standard market were attended by a ert 
deal of irregularity, due largely to fluctuating Eastern, aaa 
Opening values were adversely affected by pressure to a 7 
positions, and larger U.K. stocks. Later the tone impr + specu 
better demand from consumers, together with a revival of Prd od 
tive interest, though liberal offerings militated against any 0c 14. 
upward movement. The market closed weak, ae months 
ard cash sold at £313 to £316 and £311 158) OO in 
£298 10s to £301 and £297 158. Sales in the East we 
at £305 158 to £305 10s and £309 128 6d. t times, liberal 

Copper fairly steady despite slight irregularity @ d inquiries 0 
offerings being fairly well absorbed, with improve t fos 13 
Continental account. Standard cash changed hands > Fe 168 34 
to £56 38 od and £55 16s 3d, three months £56 108 104% 

ss b . fait 
tae aie, but somewhat irregular, with eto hn & 
scale. Good soft foreign pig March sold £7 . £38 to £218 
April Pe sto for 1ss and £27 8s 9d, May + 33 





Our Sheffield correspondent writes:—The general situation 
thows no important change. Pig-iron is a little cheaper, but the 
seduction of half-a-crown has not induced buyers to place large 
tontracts. The easing of furnace coke prices is an important 
factor. It is only a tendency at present resulting from the com- 
a of German coke, but if it develops trade as a whole will 
t t considerably. The poor demand for semi-steel and iron 
as attributable for the most part to recent heavy consignments of 
Continental material under contracts placed. during the dispute. 
It is doubtful whether the country ever contained so much Con: 
tinental iron and steel as at present. Old contracts continue to 
provide ample work for the heavy steel furnaces in this district, 
and will keep them busy until the end of April. Very little new 
‘work has been booked, however. British engineering has made 


time is common at the iron foundries. Railway companies are 
rolling stock material ringly. Sodeon is quiet 

t the tool steel, hand tool, cutlery, and plate. branches, 
but ¢ oe ey appears to have been checked. The 
activity eae coke a tapered - and a are 
shading prices to encourage business. Export demand is poor 
and there is less selling in this district than before the dispute. 
Coal prices are irregular, and output at most pits exceeds sales. 


and £27 17s 6d to £27 118 3d, June £28 2s 6d to £27 ! 

July £28 2s 6d to £27 16s 3d. gy, March 304 
PELTER in fair demand, ee terdy hook Ly 18 6d f 

(30 118 3d to 8s and £30 7s 0d, 15 

Fro ise and £96 om May Lao 138.98 to 30 16s 3d and LP 
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March 26, 1927. ] 
{yo 168 34 t0 £30 178 6d and £30 108, July £30 18s od, | 


a. quiet. English special brands quoted £74 10s to £75, 
F r ton. 

ign spot £53 we £54 Pe trade £105, export £112 per ton. 

‘MINIU * dy. Forward 158 3d to 15s 6d per unit c.i.f. 
WoLFRAM 8 Spot nominally £20 10s to £21 per bottle. 


ee ee 1.C. coke prompt 19s 74d to 19s 10$d per 


x £.0.b. Swansea. 





THE COTTON TRADE. 


——— 


LIVERPOOL, March 24, 1927. 


week 18th to 24th (inclusive) are 34,000 bales. 
——_ “A yo American, 1,100 Brazilian, 3,350 Peruvian, 
vEryplaD, 1,190 African, and 170 sundries. Imports for the 
. oad are 103,293 bales, of which 62,976 are American, 
‘ Pesilien, 2,212 Peruvian, 34,540 Egyptian, 1,055 African, 
“East Indian, and 240 sundries. uotations to-day are 
wading American, 7.73; Egyptian 13-35, Uppers 10.55; 
ail fair, 7.88; Peru G.F. mod-rough 8.75) smooth 8.88 ; Tinni- 
ly, 7.05; East African G.F., 10.00; and West African middling, 
| Fxpopt for the final ginning figures, which were published 
Monday, the markets have been featureless. The figures were 
688,000 bales, and included 334/000 still to be ginned. The 
. ge weight of the bale is 506.3 pounds, whereas last year it 
5 4995. These figures make the actual crop (based on 500-lb 
s) as 17,910,000, which is some 700,000 bales less than the 
imated crop on December 8, 1926, of 18,618,000 bales. On the 
blication ot the figures prices advanced smartly, but have since 
Jen, as the trade generally has expected a crop of 18 millions. 
ord spinners to date have taken 1 million bales more than last 
gn, and it is expected that takings at the end of the season 
il be over 16,000,000. Manchester reports have been much 
sieter; merchants generally look for lower prices. Wet weather 
ssome parts of the cotton belt is delaying the farm work. 


MANCHESTER, h 24, 1927, 

Conditions in the market during the past week have been too 
wertain for an active business to be done, and most buyers have 
stricted) their operations. An unsettled feeling prevails with 
rgard to raw material values, and on the whole there is an 
npectation of a lower level being established before very long. 
though cloth inquiry for India been fairly extensive actual 
rade has been within narrow limits, the bulk of the buying being 
1 the lighter styles and fancies. No business of importance can 
expected for China just at present. Not more than retail 
upport has been given by the several minor outlets East and West. 
ist manufacturers remain well sold, but in some quarters there 
§ rather more disposition to consider offers. American yarns for 
me use have been dull of sale, and spinners have tended to Jose 
wound. A restricted turnover has taken place in Egyptian 


tounts, 


(I.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1927. 
Price, 
Mar. 
24, 
1937. 
Cotton—Mid, Ameri Ib r4s| 
pa ° CON .cces eee 

- Sakellaridis Fully ‘Good’ Fair 
Egyptian ..... ee per ibj 13°35 

ind oshnaiebs coccee oper lb 


teeereceee cocccccee -POFIbD 13 
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in. Printers, 116 yds, 16 32’ 
ibys bread we 
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THE WOOL TRADE. 


Our Bradford 
d Correspondent, writing on Thursday, says :—The 
of trade in n street Wal Exchange this bok has 
opening results of last week, and proved that 
cos in Traw material are still considerable. 
n steady and well sustained, and no material 
i expected. There are indications that stable 


THE ECONOMIST. 





INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926 


RESOURCES 
Stockholders’ Un- 

called Liability $5,000,000.00 
Cash and Due from Banks ... 
Bankers’ Acceptances and Call 
Loans Secured byAcceptances 
U.S. Government Securities ... 
Other Securities and Advances 
Customers’ Liability a/c 
Acceptances and Letters of 

52,306,631.97 


105,622,080.40 


LIABILITIES 
Subscribed Capital 
Pha db oa aneeeeeee g10.28 
api us paid in ... $10,250,000.00 
Undivided Profits — 3,902,703.49 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 
55,200,008.38 
ividends, 


Credit ene 
Saliniadiiech wie enitciiinnsiilinia ice 392,902.53 


Reserve for Taxes, 
$105,622,080.40 


etc. 
F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 


$11,076,476.67 


10,965,459.92 
11,495,726.16 
19,777,785.68 


PAUL M. WARBURG 
Chairman 





LD 


piece goods. Wool values to-day are quite high enough to be 
consistent with safety, and although the selling season in the 
primary markets will soon be ended, the available supplies should 
be sufficient to meet the needs of mills until the next clip comes on 
to the market, provided that consumption throughout the world 
remains on about the present level. The best that can be hoped 
for is that demand for yarns and piece goods will be maintained, 
and that economic conditions generally will gradually improve 
and so bring about a wider outlet for textiles of all descriptions. 
Topmakers’ quotations are very firm, and a steady trade is passing 
in most qualities. Yarn prices also show more strength, and 
several spinners report more inquiry. The piece goods trade is 
*“‘ spotty,’’ some firms being much better employed than others. 
Demand for plain goods is exceptionally weak. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The London sales of colonial wool have again been characterised 
by healthy competition. More buying has been done on United 
States account without any further advance in values for the 
classes of wool in question. There does not now appear to be 
any more than a § per cent. advance in greasy crossbreds, and 
those interested in American style wools have affirmed that prices 
are more often moving on about last sales’ level than showing any 
definite upward movement. Home and Continertal representatives 
continue to take a share of the offerings, though there have been 
some withdrawals of second-hand lots. Russian competition in 
crossbreds has not been so much in evidence, and the buying on 
United States account has been chiefly confined to small weights 
of medium crossbreds. Yorkshire buyers are still principally 
operating in the greasy New Zealard fleece wools, and Germany 
is concentrating upon the crossbreds from Punta Arenas. Large 
weights of re-offered wools of both merino and crossbred qualities 
are available, and the general inclination of owners is to allow 
these wools to go at a reasonable profit. So far as the crossbred 
wools are concerned, the principal fact emerging is that London 
prices now current in London are fully 5 per cent. above the 
colonial level. In merinos the outstanding feature is the excellent 
prices paid for superior quality, notably Tasmanian clips, 4o}d 
having been paid for J/G/Belle Vue. Another outstanding mark 
has been HF/Merton Vale, taken by the Continent, the top — 
realising 32d. This was for 80-80’s quality, and the wool wou 
come in at s8d clean. Some very fine New England wools have 
also been offered, selling at about 60d clean for 80’s quality, or 
314d to 334 in the grease. Russian competition has been = 
able among the scoured merino combing wools, Queensland — 
ings being obtained up to 45d. Everything is selling at firm - _ 
and it is encouraging to see that speculators wools are g 





bring out more business in tops, yarns, and § allowed to go whenever a reasonable profit is forthcoming. 


















































quantity of linseed on passage from Argenti 


[BER TRADE. Europe is still very heavy, being in the regi 





of 1926. So also, however, have the arrivals, the latest official | for March-April. 


statistics recording an increase of nearly 106,000 loads (of 50 cubic 
feet), and bringing stocks in London up to about the same volume 
as at this time in 1926. The building trade, which has not been 
so good this year as last, is now showing greater activity, whilst 
there is more movement in other large wood-consuming industries. 
The shipbuilding trade, when busy, is a large consumer of timber, 
and influences a still further district demand for general woods. 
In the free on board market European wood shippers are viewing 
rather anxiously the disappointing general demand in Great Britain, 
so close to the opening of navigation, and more particularly the 
dull prices of building woods. While recent bright and warm 
weather will undoubtedly increase spot consumption, it is likely 
also to quicken the opening of the shipping season, and thus permit 
a flood of imports to come in earlier than usual. Shippers, how- 
ever, are very firm, and if they continue to be patient, and do 
not force the United Kingdom market by attractive offers, the spot 
2 market ought to recover strength. Canadian spruce is coming 
' forward a little more freely; demand is well sustained in the 
Liverpool area, and prices keep firm. Yellow pine is, however, 
moving slowly. Although that wood is of good value at present 
i rates, it is a luxury in these days when the cheaper woods are 
= required. In Liverpool also the European varieties are in much 
\ smaller stock than in the London area. Sawn hardwoods arrived 
very freely during February, but imports this month have tapered 
off. Stocks are large, and the demand is unsatisfactory, though on 
the up-grade. East Indies sawn woods have been imported more 
freely thath logs. Prices for teak are very firm. For mahogany 
< the market is generally steady, but with less request for the West 
+ 4 Indies and Central American varieties. The cheaper African logs 
ahi? ate firm and in demand. 


asian ae eno) 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


sugars, general tone of market being steady, with mod 
British refined remained waalteued — 
Ely and Ipswich raised 6d per cwt to 31s, others 


Hamburg. Du } 
December, 16s 19d, f.0.b., Rot 





demand dormant. 


per cwt. 


bold, 1538 to 200s 6d. Futures idle. 





July, 75s to 748 and 74s 6d, f.o.b. 
TEA.—Indian 
HIDE, LEATHER, AND ALLIED TRADES. 





The hide market still shows a tendency toward weakness, and 
fractional reductions are usual at most markets. At the auctions 
held in Bermondsey on Thursday best ox sold from 6§d to 74d, 
seconds making 6d to 63d per Ib. Reductions of an jd to 4d 
were frequent. Best cows sold at 6d to 63d, showing falls of 
3d to 3d. Calfskins were also lower this week, best selections 
selling at 63d to 113d, reductions being from $d to jd. Wools 
sold from 6s to 14s, and hoggs from ss 6d to 15s each. Imported 
hides are still in buyers’ favour, and best Argentine ox are now 
offered at 8}jd, and Montevideo ox at od. Dry hides are a 
shade more active, and B.A. Americanos have sold at i1id. Cables 
from Chicago report the hide position as steady, with best heavy 
packers still firm at 14 cents. Buyers still hesitate to order sole 
leather in bulk, and merchants have to be content with small 
orders for bends from day to day. Light bends are still the most 
popular with manufacturers, although this week a fair quantity of 
10/128 have been sent out. Heavy bends are showing some signs 
of accumulation, and tanners, it is stated, are prepared to accept 
lower offers for this class of stuff: Offal is a shade weaker in 
some selections, but bellies are wanted and bring firm prices. 
Complaints are general as to the small orders which are coming 
along for upper stock. Coloured kid is selling in sampling 
parcels, and black has gone quiet again for some reason or 
another. Patent is gaining in popularity, and a fair demand has 
sprung up for very cheap kip leather for the “‘ Charleston sandal.” 
Willow and box are quiet with prices firm. Reptile skins seem as 
popular as ever, and the demand for lizards is in excess of the 
opply at times. The boot trade remains much as last reported. 
Orders are coming in for the Easter trade, but there are very ae 
manufacturers who are working up to full capacity, makers of 
stout boots for artizan wear being very slack in Leeds and the 
te | Bristol districts. 


VEGETABLE OILS AND OILSEEDS. 


2s 14d per Ib 


April, London/Continent, 14s 1 
February-March, 23s 6d. 


Desiccated coconut, spot, halves, 6d cwt 





428; Amalias, 428 to 438; Gulf, 43s to 478: 


values steady, as supplies are io small compass. 








508 to 598; unbleached, 43s to 46s; sulphur bleached, 
Trade conditions are about unchanged, and only a small | 48; South African, new crop, f . 
ee amount of business done. Prices as a rule are easier. Linseed 

+5 oil continues in poor demand from consumers, and is about 10s 
per ton lower on the week, current value at Hull being around 
‘ £30 78 6d per ton, maker, ex-mill, for prompt and March-April 
ae delivery, though business is recorded as having been done in 
2 Le London at 5s below this figure. Later positions are at a small 
4 ee aan cen a oils are be slow trade a in 
20: sympathy wi » cru yptian ing at an ni- 
eee cal refined at £36 108 oneee Palm kernef cil £33 | with little 

ia demand, the export trade now being in very emall compass. In 
the oilseed section linseed has again declined somewhat on large 
pra ra £14 10s having been accepted for Plate on passage, with 
more conceded for March-April and April-May. The 
forward position is rather firmer, £15 5s having been registered 
for September-October shipment. New Calcutta linseed to London 
has been done at £17 April-May and £17 2s 6d May-June. The 


fruits, plums are in better demand, sma 


Californian standard, 105s; choice, 1128 to 1135. 
royals, 105s to 1328 6d, as to quality. Apple ring® word 


whole apples, 77s 6d per cwt. Peaches and pears 
change. 
CANNED GOODS. 


1658. Crab also meets with attention, and bi 
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Na and india 
. ON Of 220,009 
Crushers here are not active, but the market has on 


: had 
. . amount of support from the Continent. — Cotton a f 
; (FROM OUR OWN CORRESPONDENT.) tinued dull, black Egyptian offering at £8 os ac. - Q 
Business in building woods has been fairly brisk, and, taken aS] 79 on passage and March-April loading. Soya iia 
a whole, consumption has been better than for the first quarter | some demand by Continental crushers, £11 h re 


aving been accep 


SUGAR.—Only an occasional minor change in quotations of 


Of British-grown gTanulay 


7 ranging from 
to 328, according to factory and delivery therefrom, Conti 
granulated, spot, London, held for 31s. A quiet market saies 
shipment parcels. Czecho granulated, prompt, 13s 30; April: 
18s 3d; April- agen. 18s 6d; November-December, 165 14d, f. 

» ready, 188 13d; April, 180 144; Ocul 

: terdam. American granulated, Mare! 
April, 19s, c.f. andi., U.K. White Mauritius, SPOt, 298 94 to x 
February-March, London, 20s 7}d; March-April, 208 9d, c.f, and 
terms. ions for white —— to Calcutta, are quite nom, 
_ Polish crystals, November-Decem} 

uoted 158 od, f.0.b., Danzig. Cuban, 96 per cent., April, 148 
ilian, ditto, April-May, 148 74d, and ditto 80 per cent., 115 

c.f. and i, U.K. White terminal slightly weaker, with tray 
tions. on a moderate scale. March, sold, 17s 13d to 17s 2}d; Ma 
178 39d to 178 34; August, 17s 6d; December, 158 6d to 1555 


COFFEE.—Good steady absorption continued with regard to 
finer parcels, and firm to dearer rates were secured. Supplies broug 
to auction included a large proportion of Costa Rican. Kenya, }, 
sizes, sold, 127s to 149s; Usumbara, 153s. Costa Risa, fair to fang 


COCOA.—Only small spot transactions at about late rates. Acc 
F/F, afloat, sold, 70s to 69s 6d and 70$; April-June, 72s 6d; Ma 


auction during the week totalled 49,680 packag 
There was a good demand at firmer to occasionally dearer rates, wi 
the exception of medium teas, and these sold in favour of the bu 
Pekoe, sold, 119d to 1s tod; broken, 114d to 2s o}d; orange, 1s 
to 2s 2d; broken orange, 1s 2d to 2s 43d; tner lots from 2s 64 
38 43d per Ib, in bond. Ceylon auctions of 16,730 packages 
with more subdued competition, and the finer teas disclosed slig 
irregularity. Useful medium and leaf kinds, however, sold well 
full to dearer rates, while assisted by considerable export inquirie 
Pekoe, sold, rod to 28 2d; orange, 1s 7d to 2s 2$d; broken orang 
1s 73d to 2s 6d. There is a steady demand for China descrip on 
chiefly lemon-flavoured ; Keemuns in the region of 2s 6d to 28 
per lb. Public sales of Java and Sumatra totalled 7,256 package 
Useful medium to best kinds, also leaf teas for export, sold read 
at full rates, but low medium and common ruled slightly easier, wit 
several lots withdrawn. Pekoe, sold, 9}d to 1s 04d; broken, oj1 
18 14d; fine, rs 3d to 18 53d; pekoe souchong, gd to 10d; oral 
11d to 1s 6d; broken orange, 74d to 1s 54d; fine, 1s 


Pauli} 


74d 


RI E.—Market niet, and without new feature. Of Burma grais 
S.Q., singles, March-April, quoted 12s 6d, f.o.b, terms, and 
bags, to main ports Cuba, 15s ota c.f. and i. Two stars, M 


doub 


d, c.f. andi. Italian and Spani 
quiet of sale. Beans move slowly. Peas steadier. Japanes 


; ‘led in the peppe 
—A quiet but generally steady tone prevailed int 

satel Lameede: f.a.q., January-March, quoted 11§d; - 

113d; April-June, 11d; August-October, 93d. Muntok, oe a 
May, 1s 64d; April-June, 1s 6gd. Zanzibar cloves, March- May, 

April-June 82d Ib. apioca quiet, and nominally unchanged: aft 

flour slow. wak, March-April, to the U.K., 15s 6d, ct. 

: Still steadily advancing 

FRUIT (Dried).—Currants: Values are sti ae 

and with a good demand stocks are much a -ramore y ont 

d hand parcels ol ® 

to 46s; and finer-grades, 473 to 5s. Secon aa 

tralian sell at 398 to 41s. Valencia raisins move . sre 

y, 

: and seedless, 52s to 558. Sultanas sted”. 

nrg ter Senyraa, ana. quoted 630 6 : L fer 

to good, 66s to 728; Greek, 66s to 75s; Californi 4 choice, 


a.q. moO! 
° ® rals, com 
Af. in better demand for bags natu 
eee a os ‘otal genuine, 30s to 32s ; layers rane 
to $58. Dates in en on and market aoe. as to 308 © 
Khadrowie, 168; Siar, 138 6d to 13s 94; cartons, © siaes rl 
: ifficu 
378 10 40s; and large, 428 6d to 58. Apricots are Africas 2 
Iso 3 pom 
. f e 
port. Californian, gos to 548; Canadian, 255: ©*° 1 auot 


however, were in request, and best ee prices bave beet 







2eascegr- 


ovr. 


D 


S2°S S86 fcaoechbor=ans vou 














mon firm, and red talls, sold, 45s to 46s, with 
, be ee Pink talls in short supply at 26s to 27s; 
338 to 36 _There is no improvement in the general situa- 
- rauir pint weather is needed to stimulate demand. 
p, a0 a orale descriptions are adequate, and prices without 
pplies © e, while tending easier for peaches. Singapore pines 
yerial Cor othe high prices asked in view of limited stocks and 
Tle coming forward. Italian tomatoes quietly steady. 
; | quan EATS _—Corned beet sells slowly, but ox tongues scarce, 
6's realise extreme rates. Finest Danish, May-June 
145s per dozen tins. Danish boneless hams con- 
TY, uest, and quoted 1s 7d per Ib for cases of six tins. 
ye in Teq ‘MILK.—Market quiet, and without new feature. 
ed 218 to 22s 6d ; unsweetened, evaporated, 
22s case. 
continues to improve, but prices generally 
New and, however, remains steady. 
758 to 87s 6d; light ambers, 67s 6d to Sss ; 
588 to 6os. Jamaica, 378 6d to 2s 6d, as 
38s to 428 6d; and light amber, St Lucia, 


4 lunc 
livery, quoted 


t 
wtened, 48/14 CZ. quo’ 
46.02, 185 6d; 96/6 oz, 

ry,—The demand 
+ i buyer's favour. 
hg and water whites, 
gm, 608 to 688 ; dark, 
slour; San Domingo, 
t. 


BBER. 
ip slow request, 
dar sheet, spot, 


and prices tended against sellers. Plantation 
and March, sold, 1s 8d; April, 1s 84d to 1s 84; 
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October-December, 1s 94d to 18 93d Ib. 


GENERAL. 


June, 1s 84d to 1s 8§d; July-September, 1s 8jd to 


JUTE.—With sellers again reserved, and a fair inquiry in force. 
this market presented firm features. Firsts, February-March, sold, 


3 128 6d; March-April, 


1 a March-April, £27 5s ton. Hessians 

HEMP.—Manila qualities dull, and prices again moved In buyers 
favour, a decline in the price of Mexican sisal exercising a baneful 
41 158; K and Lr, £40 158; 


influence. J, April-June, sm 
» £35- 

sisal, March-May, No. 1, f.a.q., sellers, £37; No. 2, £36 ton. 
S.B., £61, c. an 
Baltic flax is difficult to arrange at the high rates current. 


Lz, £39 108; M1, £39; M2 
P.C., March-May, £58; 


ew Zealand nominal. 


f., Belfast. 


£31 108; Sor. See £31 tos. 


African 

Italian 
Business in 
Memel, 


March-April, to Dundee, sold, £68, and to Belfast, quoted £68 10s 


ton, c.f. and i. 
SHELLA 


C.—Market quiet. T.N., spot, 170s; May, 165s; August, 


168s per cwt. 


COPRA in moderate support and steady. Straits, F.M.S., March- 


May, to Rotterdam, 


uoted 
Ceylon £28; Malabar z 


kernels, March-April, £19 8s od per ton. 


TALLOW.—Messrs 
as follows:—The 


£26 16s 34; Dutch E.I. £26 10s; 
28 5s; South Sea sundried {25 10s. Palm 


Ichesters and Woolner write on March 23rd 
tallow market became steadier during the 


week, and prices were fully maintained to-day. There was an 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


DYE STUFFS, é0.— a 
Galls, China ....percwt 60 0 


LONDON, FaipaY. 


10A—Daty, British grown, 
foreign, 4scwt 8 
se ee ee owt 3 


slant OF 00-105 
92 


Gambier, block ......00+ 37 

Cutch, ord. to fair 

DYEWOODs— 
eccccccccecoOr 
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Lima W 
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Sanders .......-...+ 
Ceylon eeecesecese 
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SeceSoe , obo 


on on ord. 
ee 
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eeeeseesoosees 
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; 
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58 
-_ Bs 
©CEcCcCeSO SCOoCSCCOCCOCe BSacoomeSoohiie SES 


HIDES—Wet salted— 
Australian ......per lb 


a 
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mene 
Boag 3-0 On ceccomceseCco® oococe 
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Fwsooco~fno 

anaeaieheds 
oediys 
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seeceserveseecese 


EPET Ey 


tAmmoniac .. per 
ic a “Ge 
Caustic... ae = 
nn white i ica 00 0 eeccccceocecoce 
coocceee 1 9 110 
Fortin do ....---, 
fuvhale Copper pert 18 19 
nom 


Flour ......scccee 


5284 


-_ - w 
oo oeoooocoecoe eroocoocoooooo BSccocoSHBeotfie oCoOoem 


fi 


fine hard eoee 
= cnn 


T 


good red violet to 


SiaSue Sa 
Ym Coomcom 


Manila, April..June “J” 
eeortee nt, tair, 
high point, 


& & 


i 
ze 
 BBWOOHOC was 090009 00 @ ge oS S&S CF 22ND 


3 
Z 
F 
; 
Peat ga Saannuoe oR 


Ib— 
TDi. cvcce 


i 


Row “ak 


Bole Bends 
Do do 
98 eeecce 


Do > 
De Soiveuedee.. 
ee 


Do or WB do 


aten & 
ERS 


eage Seco § px 
Ro-~s wee 
e068 Koncs Saccosn ou 


aera 


MOnwomoce 
oBw«oos 
ee00oroco0e 
68 £8 > O 9 © 09 pat bt pes es Os 
Coaez2owoangnau® 


METALS—B.Copper £256 & 56 
Best selected. .....06 6) 0 10 


eecoce 0 
55/1716 
27/126 


0,00 


Lead Eng. ton 28/15/0 
Toraigs sence 27/510 
spelt: ngote ,. 308 
Standard cash......511/15/0 
OILS—Fish, per ton— é 
ny em a 
od, crade ...... 33 
Edible, refined eoececceeeee 
Coconut, crude ...cccccee 


@eeeeeersaeoe 


3 


nbges 
eee 


cooSoouo” 
coofcocoot 
coobccccoe 


ss 


48 


, American ........ sre 
per 8 lbs, 


Ol a esr aseee 
&s 4 
14 13 


ee 
tonMch.-Apr.. 18 2 
Bombay, p. pr 


sscf 


La Piata,p ton Mch.-Apr. e 
ch.-Apr.. 17 7 


Do factory eevccereces 0 


tine CHeeseeesewe 
Dutch Seeeeseeeeeeeee 
New 


BScos 


oe ee 


coceeOuvccoem 
Sz 


3 
oo 
ecoooooeooeoom 


Py + 


bo 
8 


eeesececcesers 


= 
ea2ovucoo 


fat pes 
BERSRanawSS 
©Oo © WMLcCCCOmoawooco 


ow Zealand evcecccocs 
Eng. Cheddars eecccces 


eeececeseseeeos 


SHAG aoRRSS 


English .. 10 


me 
—— 


FLOUR—280 lbs— 
RICH—per owt, 0.i.f.— 

ny auebpene * hy 
ROSIN 


—per 
American. ...ccccccee 22/10/0 
Brench ....cccccovece 24/15/0 


84GO—Pearl, per cwt.... 23 
SHELLA cwl— sa 
marks....210 

to fine ....190 


ecceeoccesrs 


" 
B 
& 
“US © “seccceee 


38 


Button—Pure .......0.. 
Blocky ae rene 

China—: Elephant .. . 
 iaagnsanneent 
Re-reeled 


J Seseeocesoseserees 


fr. Milan.. 25 
SHELLS—M.-0.-P., per cwt— 


ES 8 


Bemabag o ,ccocccccccccce 


SOMOLO OCFOCM00® @ 
~ 
SRSGBo ofRIEE. & 


@OARCSO cooece*o 
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BEE 


SUGAR—per owt, duty lis 84, 
———.. . 


Java, white, May-June .. 17 10} 
Rzerivsp—London— 
Yellow Orystals setece at 


bes Seceeceseseseeees 


Coeccccccesees 3 
Castor ......-cccceccee 34 


Pieces 
Granulted, hom 3 


SPI Ib— 
Muntok White oe 
Black eocesee 


White Siam eesocesese 
Pimento eecccccccococece 
Cinnamon—1s sort 

Do 32nd seeeseoeeeseeo 

Do 3rd eeececeeceeeooceeo 
Cassia 


Penang. eccccsececececes 


eeecsceseee 


Ginger—per 
Cochin, small oo 
Caliont epeen -. & 
8 ee 
Mace.......00c0...perib 3 


Nutmegs, 
110’s and 80’6...ccccoce 1 
Chillies—per 


BogeSHon=8 
Reece croceccccce BENKBSEO off 


I onoBwwwocom 


oxuSSa00m 


TALLOW—per cwt, 
Good mutton ...ccec. 56 


TAPIOCA—per ib” a . 
Medium Pearl veces OW 21 


ry) eeoorece 21 


we 
Indian and Ceyton— 


OOF oe 
BRo co 
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Strips eesoescesoeseeee 
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improvement in the demand for inferior kinds. There were METROPOLITAN CATTLE.—March 24. M 
no auctions to-day. Quotations are:—Australian mutton: Fine, British Beasts, per stone of 8 Ibs to sink the offal. Sheep, 
ss; qed toes, 9000 es 338 6d to 318; sa@isa Der stone, 
, 36s 6d. Australian beef: Fine, 398; good to ae 6d Beasts ~Hantells secoesse 5 8 6 6 | Bonsts—Heavy Bulls... oe 8a 
to 358; dull to dark, 328 to 318; sweet, Present shipment | Cambridge...ccccc. 121. | oncogene te 
from Australasia: Goak mixed, 368 3d. Present shipment from | Short Horns.......... 5 8 6 6 ss able teeee aneose 86 
South America, 36s aE The market letter is unchanged. Town| Herefords ............  .. “ Crossbred vcore GO 5g 


tallow, 338 6d per cwt;: rough fat, a 4d; melted stuff, 248 6d Devons eecececocesece oe ee oth. coer ee 





per cwt. Quotations are: Town, 34s, , naked, ex works. seveeeee 12-0 0's 
Country — Frail casks, 33s 6d; home “melted, shipping casks, net LONDON POTATO MARKETS.—March 24 
. = f.o.b., good coloured, 36s ; fair to dull, 348 6d to 33s 6d. Bone fat: Der; 
white, none; pale, none; benzine, 30s ; melted stall , £.0.b. seit ‘ai 2 _ 
ps8 King wards POCCC OSS OSES EEE eDErEDEsereeeeere 6 0 8 6 
MISCELLANEOUS.—Coconuts quoted 25s per 100. Coir yarn, Majestic .......s.ccscessseees 60 74 
Ceylon, £21 to £26; Cochin, £24 tos to £41 ; Ceylon bristle, £17 tos fa Arran Chief...... bones 60 79 
to £23 Ios; cinnamon leaf oil . 42d; citronella, Ceylon, Is 5d; Kings PORSCHES EH HHHE SEH HETOOH OSES ES ee Pe eeeresees P 7 6 
Java, 1s 10d. New Algerian .........0.+++++.. te revesesercecess es ~, 










GOVERNMENT GOLD MINING AREAS 
(MODDERFONTEIN) CONSOLIDATED, timiteo 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,400,000 in 1,400,000 Shares of £1 each. 
DIRECTORATE. 
B. JOEL, J.P. (Chairman). 
J. H. CROSBY (Deputy- ‘Chatrman), G. IMROTH, J. MUNRO, D. (CHBISTOPHERSON, CB.E., 
. G@. LAWN, C.B.E., and G@. J. JOEL, M 


Extracted from the Annual Report to 31st hesaabicce 1926. 


Tons crushed, 2,239,000, yielding 1,010,428 fine ounces of gold. 















Per ton, based on 
tonnage crushed. 





Total Working Revenue ... view aoe 5 ne oa’ =o nts £4,316,336 9 10 6 

Total Working Costs sess ine os eae vile pnd sen abe 1,828,265 2 7 016 4 
Working Profit cae eae nike ek bus dei eae ine £2,488,071 7 3 £1 22 

Rents, Interest and Sundry Revenue . on ies bed x 41,687 17 6 

Balance at 31st December, 1925, brought forward sée ons dive bee 119,109 O 4 


ay 
ae? 
FE 


&2,648,868 5 1 
This amount has been dealt with as ers 


Government’s Share of Profits ... ‘ ee one bee ae £1,358,888 12 7 
Taxation—Union and Provincial . bee Die ant &.9875 3 6 - 
Miners’ Phthisis Sanatoria, Donations “and Depreciation oe 5.499 7 6 
Miners’ eee on account of we liabilities: of Com- 
pensation Fund . = nil ae ey 3.846 0 O 
Capital Expenditure. 123,246 6 O 
Dividends Nos. 18 and 19 of 32) ‘per cent. and 40 per, cent. "respectively . 1,015,000 0 O 


2,512,455 9 7 

















Leaving a balance carried forward of ... aie Som oe eos ap ese ws ae av _ £186,412 15 6 








The Payable Ore Reserves at the end of the year were estimated at 11,384,000 tons, of an average value of 8.9 dwts 
over a stoping width of 70 inches. The reserves exclude ore of the value of under 4 dwts over the stoping width. 


The Enlarged Reduction Plant, which is working very satisfactorily, was completed and started up in May. 


The full Reports and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment 
Co., Ltd., 10/11, Austin Friars, London, E.C.2. 


NEW STATE AREAS, LIMITED. 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,514,037 in 1,514,037 Shares of £1 each. 
Six per Cent. Debentures, £419,850. 








8. B. JOEL, J. e ae 
Pp, (neionen), J. H. CROSBY -Chairman). 
J. MUNRO. C.B.E. Br 3 50 TLC. 


J. G. LAWN, 
A. J. ANDERSON, and W. 8. WEBBER, 
Ke Extracted from the Annual Report to 31st December, 1926. 


Tons crushed, 889,000, yielding 367,115 fine ounces of gold. 











Per ton, based on 














at gee tonnage a 
te ay Total Working Revenue ... sn £1,866,106 9 10 £115 
ib dee Total Worki oe : ese eve eee eee oss eee ® ° 10 6 
orking Costs ; aes ae eos age nibs pas 913,009 2 7 a ts 
e Working Profit ... 0. ees es est(té dw SB,OOT TF B ae * 
1g.5 Rents, Interest and Sundry R wee 
a3 evenue ... — ba Ste 7 
y Balance at 31st December, 1925, brought forward | eee eee eee ai.ee4 *0 . £747,039 211 
peed This amount has been dealt — a 
ia Government’s Share of Profits ... ny aly £345,904 18 6 
ae Taxation—Union and Provincial. 77. ah 57 ped Oe ge ieee 28,281 19 10 
ag Debonture Interest and Expenses ed ae es ne 26,861 0 O 
= ee ——— Sanatoria, Donations and Deprecia ation 2.262 17 7 
igt ers thisis—Provision on account of outstanding liabilities: of Com- 
aa oon ae Fand ... Sis one 407 10 O 
+R See Epa tiere fn Bedemption of Debentures ... it 2 ats oA 62,854 17 3 
percent. each... 2... 6c. usa 227,033 11 0 693,606 14 2 
D3) ance ea 
Leaving s balance carried forward of ... eee see ° 253,432 8 ° 
ee eee eee eee ove ere 8 
The Ore Reserves, which exclude ore of the value of 4.8 dwts. were recalculated and ith 
un md of the year, : 
estimated tonnage amounted to 2,621,800 tons, with - average value of of S88 dwts. ae eS cimated stoping width 
of 51 inches. 
The full Reports and Accounts may be obtained from Agen heen 
the London The Johannesburg Consofidate 
Company, Ltd., 10711, ‘Resta Austin Friars, en E.C.2. 





— oO? ee 
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VAN RYN DEEP, LIMITED. 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,196,892 in 1,196,892 Shares of £1 each. 


DIRECTORATE. 
J. H. CROSBY (Chairman.) 
§. B. JOEL, J.P., J. MUNRO, J. G. LAWN, C.B.E., SIR WM. DALRYMPLE, K.B.E., 
SIR ABE BAILEY, Bart. GJ. JOEL, M.C, and A. J. ANDERSON. 
Extracted from the Annual Report to 31st December, 1926. 


Tons crushed, 818,900, yielding 298,550 fine ounces of gold. 




















Per ton, based on 
tonnage crushed. 
Total Working Revenue ... sen ese ae eve ace wes .. °(&1,273,730 5 5& £111 #1 
Total Working Costs eee eee ose éve oss eee eke ove 672.884 10 3 016 5S 
Working Profit aan ete die ee tiie dhe oie £600,845 15 2 £2014 8 
s, Interest and Sundry Revenue ... eee eee eee eee eee 10,172 411 
hee at 31st December, 1925, brought forward ... dow ais dan 62,629 18 10 
—_———— & 673,647 18 11 
This amount has been dealt with as follows :— 
Taxation—Union and Provincial ... ove wee san ave £81,180 14 Oo 
Miners’ Phthisis Sanatoria, Donations and Depreciation ... ess eas 2.878 1 0O 
Miners’ Phthisis—Provision on account of outstanding liabilities of Com- 
pensation Fund ... ace one eee one eee eae os dua 6.358 0 0 
Capital Expenditure aae ons een nee dee eee ove bee 142 9 7 
Dividends Nos. 26 and 27 of 223 per cent. each... sos be eae 538,601 8 O 
628,830 12 9 
Leaving a balance carried forward of ... ees ose eee eee teens one eee eee £44,817 6 4 








The annual recalculation of Ore Reserves at the year-end resulted in an estimate of 3,479,000 tons, with an average 
value of 7.8 dwts. over a stoping width of 57 inches. 
The upper leaders received a good deal of attention, and the one immediately above the Main Reef Leadér was exposed by 
prospects, rises and winzes over a very large area and showed most satisfactory values and percentage payability. Of 
the 4,525 feet of development on this leader, 2,255 feet, or 50 per cent., proved to be payable with a value of 381 inch- 
dwts. As the channel width is only 23 inches, and modern machines and methods give narrow stoping widths, it is apparent 
that the upper leaders are a very valuable asset. 
The full Reports and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment 
Co., Ltd., 10/11, Austin Friars, London, E.C.2. 


THE LANGLAAGTE ESTATE AND GOLD MINING COMPARY, 


LIMITED. 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,519,833 in 1,519,833 Shares of £1 each. —. fa 





8. B. JOEL, J.P. (Chai 5 One CROSBY_ (Vice-Chairman) 
- B. P, rman). : ce- an). 
J. MUNRO, J. G. LAWN, C.B.E. G. J. JOEL, M.C. F. L. MARX. 
and SIR WILLEM VAN HULSTEYN. s 


Extracted from the Annual Report to 31st December, 1926. 





Per ton, based on 
Tons crushed, 980,000, yielding 274,086 fine ounces of gold. tonnage crushed. 





Total Working Revenue ... £1,168,919 8S 1 £1 4 7 
Total Working Costs ae olen tae ina dias odd ai san 963,787 1 1 1 oOo 8 

Working Profit = ae bis a i oa il sis £205,132 7 0 £0 44 
Rents, Interest and Sundry Revenue ... hed ose ae oak 14,088 11 s 


Balance at 31st December, 1925, brought forward... ... dee bie 96,663 13 
This amount has been dealt with as follows:— 


£316,784 12 & 


Coreen Union and saeruiaies eee eee eee ove eoe ece eee & oer be oO 
ent’s Share o aarplaat De hey Sg 2, 4 
oyalty on Ore... ee Rees 8 MAS TT 3317 8 
Miners, Phthisis Sanatoria, Donations and Depreciation ... was ian 2,297 10 9 
iners’ Phthisis—Provision on account of outstanding liabilities of Com- 
Capita end nse see nee nae nee nee tet tes 11,682 10 0 
a x t ’ 
Dividends Nos 7a. 13,687 2 ‘ 


0s. 70 and 71 of 5 per cent. and 7} per cent. respectively «.. 189.979 2 
mio = . —_—_———_————_ 238,577 15 17 


Leaving a balance carried forward of ... ona bas ad Pea ne a sae pay uae £78,206 16 10 








The payable Ore Reserves at the end of the year were estimated at 1,848,000 tons, of an average value of 6.5 dwts. over 
@ stoping width of 44 inches. 


The full Reports and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment 


iii Company, Ltd, 10/11, Austin Friars, London, E.C.2. 


THIED IMPRESSION WITH ‘ADDITIONAL CHAPTER AND STATISTICS. 


AN INTRODUCTION TO THE STUDY OF PRICES 


with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. Gd. net. 


MACMILLAN & CO., LTD., LONDON, W.C.2. 
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THE RANDFONTEIN ESTATES GOLD. 


MINING COMPANY, WITWATERSRAND, LIMITED. 
(Incorporated in the Union of South Africa.) 


Issued Capital, £4,063,553 in 4,063,553 Shares of £1 each. 
Six per cent. Debentures, £855,660. 


DIRECTORATE. 


8. B. JOEL, J.P. (Chairman). 
J. H. CROSBY (Vice-Chairman), J. MUNRO, J. G. LAWN, C.B.E., G. J. JOEL, M.C., SIR WILLEM VAN HULSTEYN and 
A. J. ANDERSON. 


Extracted from the Annual | Report to 31st December. 1926. 






























«a ' Per ton, based on 
i! Tons crushed 2,304,000, yielding 569,688 fine ounces of gold. tonnage crushed, 
“ Total Working Revenue ... eae ese ose oes ope ese ess 2.4365,859 14 6 241 1411 
q Total Working Costs oe asi ver oie ia ees oe wai 2,116,607 8 018 6 
3 Working Profit oes ‘ina ees eve ove oe ons nee £319,262 6 10 £0 29 
tos Rents, Sundry Revenue, ete. ... ‘ns she con see ses wie 24,814 14 2 " 
ie Balance at 3lst December, 1925, brought forward ... ssi von ‘ac 287.882 19 10 
3 ee £631,650 0 10 
‘ This amount has been dealt with as follows:— : 
at Taxation—Union and Provincial ... vii ses aan sie Nis on #213,6008 6 7 
as Deben Interest and Expenses ane See oo ~ ie ane 49.070 8 0O 
S Miners’ Phthisis Sanatoria, Donations and Depreciation ... pees Sas 4,379 3 1 
i Miners’ Phthisis—Provision on account of outstanding liabilities of Com- 
i msation Fund ... bie oma ass nes whe was vse aa 8.245 0 0 
; Debenture Redemption and Capital Expenditure aS sais bac Gos 302,177 1 1 
377,480 18 9 
Leaving a balance carried forward of ... ans “as me en bee ‘ine oe oes --. #&254,169 2 1 
ee 


The Ore Reserves were recalculated at the end of the year, and were estimated at 4,885,000 tons, of an average value of 
6.0 dwts. over a stoping width ,of 41 inches. 


The full Reports and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment 
Co., Ltd., 10/11, Austin Friars, London, E.C.2. \ 


RUSSIAN SUPPLEMENT 


A REVIEW of the ECONOMIC CONDITIONS in RUSSIA 


PUBLISHED WITH THE ECONOMIST OF MARCH 19th. 



















The recent interchange of Notes between Sir Austen Chamberlain and Mr. Litvinoff have once more concentrated 
public attention not merely on the political problems, but on the economic. position of. Russia, her commercial ond 
fmancial system, her present economic relations with other countries, and. the prospects of changes tn all these matters 
in the near future. On one or two points every well-informed personis clear. In the first place there is no room for | 
disagreement about the fact that the removal of Russia from the orbit of world trade\is a great handicap to wler- 
national economic recovery, and that-her re-entry is much to be desired. Secondly, there is equally general agreement 
as to the great difficulties standing in the way of the development of all connections ‘with Russia of an economic ‘7 
commercial nature. Will these difficulties fade away gradually ? What is the present scale of the trade of ee 
and other countries with Russia ? What are the essential features of the Soviet industrial, financial, and commer 
régime ? Are they undergoing change ? 





These are some of the questions which the business men of Britain and of other countries are asking ; and dole 
for framing replies are deplorably unsatisfactory. It is with the object of putting before our readers a pic oan 
economic Russia as she is to-day that we issue this Supplement. It has been compiled for us by a Special © 
spondent who has made a careful study of all available data, and applies to it his own impar tial and 4 every | 
judgment. We do not claim, and he would not claim, accuracy for every figure, or immunity from error # ond 
conclusion. Nevertheless, if he has succeeded in putting the main features into their proper perspectve, ; 
providing information not easily available, we hope that this Supplement may prove of substantial inter 
readers of the Economist. 





SEPARATE COPIES OF THIS SUPPLEMENT MAY BE HAD, PRICE SIXPENCE, POST FREE.” 
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Offices: 3, ARUNDEL STREET, STRAND, LONDON, W.C.2- 
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